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reduction by the end of “ 
is year. Send for lat- 
it progress report. 
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: ’s status among the 
mauons, nothing would raise the 
credit of our country more quick- 
for the Dominion and the 

bes to do now what they will 
y be forced to do—curtail 
amental expenditures to 
of the income that is re- 


a ; . oe on 
| SORE is an idea that all this 
. s expenditure of government 
] creating prosperity. It is 
ing nothing of the sort; it is cre- 
ung a worse crisis than the one 
D pation if th di 
yk y question if the expendi- 
of Public money is even add- 
to the total of jobs that are 
We are given extensive 
to show how many men 
been put to work on relief 
. But we will never 
how many of these men are 
denied the privilege of work- 
at their regular jobs or on new 
projects because the threat 


oe taxation and the freezing 
markets is holding bac 


Ss business development. Many 
 Pistitutions in Canada have large 
planned and will go ahead 


Bay £8 aA pat et Ae 
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 Ments 


ae as soon as they can see 
: But they will not be able 
to see light so ong as our govern- 
ae endanger the credit basis of 
4 the country by their unchecked 
fey ng schemes. It may indeed 


4 8¢ that every government job cre- 
ou Now causes a private job to 
ar. 


s ~ ~ * 


a Bi-metallism Given 


No Support by Experts 
2 report of the International 
Chamber of Commerce commit- 
of silver experts can hardly be 
ded by the numerous propa- 
ndists for bi-metallism as an en- 
a (Continued on page 2, col. 4) 


May Force U. S. Milling 


in Bond Over to 


\ Canada 


CONSUMERS PROTEST 
High Tariffs in Europe Raise 


Bread Costs— Foreign 
Flour Market May 
Benefit 


Canada norm: 
to the British Isles, and the 
in. Canada is therefore 


eee! PREMIUM ON DEBT 


with a repre- 
F ost 
miller 


e 2. 
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F 
if 


{lar 
lar 


EE 
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milled it in bond for ship- 
there has been no 
to pay. However, the costs of 
are paid for in American 
and offerings to Great 
where the pound is depre- 
lose in the contest with - 
flour. 
Quoting in. Pounds - - 
For some time there has been 
some difficulty in doing business 
between Canada and Great Britain 
because of the uncertainty as to the 
value of the British pound. A few 
ted in American dollars 


aeEee 
| 


FE 


le annoyance among 

rs. Others quoted in 

ollars and they did some 

business. Still others adhered to 
their old methods and have con- 
tinued to quote in pounds, shillings 
and pence. These have had to pay 
all their costs and raw materials in 
Canadian dollars, and they stand to 
lose if the British poun depreci- 
ates further. The situation is be- 
ing closely watched, however, and 
these millers have confidence that a 
stabilized quotation for the pound 

(Continued on page 2, col. 4) 


Coming 


jin The Post 


Some interesting Canadian bond 
issues are aane oranese in woe 
appearing on the bond page (page 
5) each week. Recently Bell Te e- 
phone bonds were analyzed; this 
week Montreal Power bonds come 
in for attention. Other bonds will 
be discussed from week to week. 

The provinces are having their 
financial troubles now, due par- 
tially to general conditions but also 
very definitely to unchecked pub- 
lic spending. The Post is collect- 
ing some figures on the financial 
position of the different provinces, 
with an estimate of their current 
deficits or surpluses. The figures 
mond appear soon, probably next 
week. 


’ Member of Audit Bureau of Circulations 
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FIN Canada Chases Gloom 
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C. A. BOGERT 


vice-president and general man- 
ager of Dominion Bank, who was 
honored by his associates last 
week — completion of fifty 
ears of service with the bank. 
r. Bogert joined in 1881, has 
been general manager since 1906 
and vice-president since 1925. 


SAVES PROVINCES 


Ottawa Comes to Aid 
as Maturities 
4 Arrive 


From Our Own Correspondent 
OTTAWA. — The frequent ship- 
ments of gold from Canada to New 
York testify to the determination 
of the Bennett Government not to 
permit anything in the nature even 


A few days ago the Alberta Gov- 
ernment announced that means had 
been found whereby a 
debt maturing in New York could 
Ue" se predated bie 
amount of the loss, on this 


Saath nee 
wa u e ’ 
for dollar, Canadian a 


tha 
and the provinces exported the gold 
to discharge the obligation. 


Mines Get Premium 

In order to make gold available 
for this purpose, Dominion 
treasury is buying the entire pro- 
duction of Canadian gold mines. In 
fairness to the mine o tors, the 
Dominion pays the dollar discount. 
Otherwise, the producers would 
ship their gold to New York,.con- 
vert into 


and: bring these dollars ‘back to 
Canada where thera would be a 
remium, in Canadian funds. The 
ttawa Government pays the pre- 
mium and renders unnecessary any 
my ne to New York. 

e fact remains, however, that 
in assisting Canadian provinces 
the Dominion is making a 
some contribution to provincial 
budgets. It may be that some ef- 
fort will be made to recoup the 
Federal treasury later on, but, in 
the meantime, provincial subsidies 
seem to be rapidly on the rise. 

September currency figures in- 
dicate a sharp — in gold ‘re- 
serves. On August 31, the gold re- 
serves were $74,987,452.08, being 
$969,804.92 above statuto i 
ments. On September 30, 
serves were $70,411,896.30, being 
$678,164.02 above statutory require- 
ments. In the same period Domin- 
ion note circulation rose from $141,- 
615,347.19 to $150,336,415.19, 

The explanation is that there 
was a decrease in that part of the 
note circulation which calls for gold 
support and an increase in the part 
which requires.no gold reserve. The 
notes outstanding under the Domin- 
ion Notes Act fell from $109,115,- 
847.19 to $104,836,415.19. The notes 
issued by the Treasury Board as a 
result of discounting securities pre- 
sented to Ottawa by the banks rose 
from $6,500,000 to $19,500,000. 

rge Shipments Made 

Since September 2, according to 
the weekly record of gold imports 
into the United States, Canada has 
shipped $15,176,000 of gold into the 
United States or an average of ap- 
proximatély $1,700,000 per week. 
The highest amount was for the 
week ended November 4, when $3,- 
600,000 was shipped. 


Dom. Textile Activity 
Reflects Wheat Gains. 


From Our Own Correspondent 


MONTREAL. — Improvement in 
wheat prices has found some re- 
flection in the raw cotton market 
with a subsequent quickening of 
activity in the plants of Dominion 
Textile Co. The betterment in oper- 
ations is partly seasonal, but it is 
felt that the strength in wheat has 
also played a part in the situation. 

Despite a recent government 
estimate which increased the ex- 
pected yield from the forthcoming 
raw cotton crop by some 1,500,00 
bales to around 17,000,000 bales, 
raw cotton prices have held steady. 
The present prices, however, are 
still nearly 50 per cent below those 
prevailing at this time last year, 
an indication of the difficulties with 


which the cotton manufacturers are 
confronted. ao 

There has been a gain in activity 
at the tire fabric plants of Domin- 
ion Textile Co., though demand for 
their products,is still at a relatively 
low ebb. Some of the large tire 
makers, however, have entered the 
market recently after cutting their 
stocks to a low point. 


Progress is being made with | 


the company’s installation of ma- 
chinery to permit the manufacture 
of velveteens and corduroy and pro- 


0 | duction from this division is ex 


r pect- 
ed to begin next month. A stock of 
cloth which has been subjected to 
the preparatory processes has been 
manufactured and the last portion 
of the new equipment is now in 
transit to the plant at Magog. 


v > 


vincial | has been satisfactory 
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CELANESE — 
SALES GAIN 


FAILS TO EARN 


UP TO DATE SENIOR CHARGE 


Profits Also Advance 
Despite Lower 
Prices 


PLANT AT CAPACITY 


Anticipate Good Sales Vol- 
ume in Last Quarter — 
Dividends Are 
Covered 


From Our Own Correspondent 
MONTREAL.—For the first nine 


volume of sales to be well ahead of 
the corresponding period of last 


year. 

Demand for the company’s prod- 
ucts has been well sustained in all 
areas, though the amount of busi- 
ness originating in the Western 
area has been limited owing to the 
stringency of economic conditions in 
the iries. With the advance in 
farm product values over the past 
few weeks, however, the situation 

change and 


sumption of buying on a more sub- 
stantial scale. 
Expect Good Quarter 

The next quarter will play an 
important part in the final results 
of the company’s sales activity for 
the full . Buying of celanese 
and products in the last 
quarter is generally on a more sub- 
stantial scale. 


beneficial in bringing about 
increased sales it has tended to 
limit profits. 
Earnings during the first three- 
quarters of 1931 were ahead of the 
same period of 1930, but the in- 
crease did not bear the same rela- 
tionship as the advance in sales 
volume. The net result, however, 
oc eae 
requiremen e 
were covered by a fair 


showing in view of the fact that it 
was not long ago that the manage- 
ment undertoo 
manufacturing facilities, which ws 
the means of greatly adding to 
productive capacity. The plant is 
in excellent shape and production 
is kept at a pace corresponding to 
— demand for the company’s prod- 
ucts. 

. Shipments are being maintained 
at a steady pace and inventories are 
limited to.a day to day production 

s. 


nited States dollars, basi 


‘ Look For Increase 
Pro ‘that business in the last 
quested 0. on wong comes up to 
e expectations o e 
ment, profits for the year should be 
appreciably ahead of the $1,254,530 
reported in 1930. After deducting 
reserves for depreciation and con- 
tingencies, there remained a bal- 
ance of $811,513 available for dis- 
tribution on the capital stock. The 
company has no funded debt. 
On the basis of share earnings, 
operations last year resulted in a 
rofit of $9.02 a share on the pre- 
rred stock and 72 cents on each 
of the common shares, “This was 
before making provision for arrears 
in preferred dividends. 


Market Interest Quiet 

Market interest in this stock has 
been dull for some months back. 
In 1930 the preferred stock had a 
price range of between 51 and 71. 
This year it has touched 65, that 
being the pegged price on the 
Montreal Stock Exchange. It has 
been as low as 59 this year. 

The common stock, not having 
the same attractions as the pre- 
ferred, has not been active market- 
wise. The price range last year 
was between 17 and 5 while for 
1931 it has ranged from 12 down, 
the pegged price being 6%. 


“Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Aug, 1930 to Oct., 1931 


’ 
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4 
30 


MARKET RECORD 
Industrial Stocks 


Week of Nov. 10 
Week of Nov. 3 
Month of Nov., 1930 


8 Bank Stocks 


Week of Nov. 10 
Week of Nov. 3 
Month of Nov., 1930 


10 Public Utilities 


Week of Nov. 10 
Week of Nov. B .ccccccccce 
Month of Nov., 1930 ..ce+0. 


Operating Income Below 
Preferred Stock 
Dividends 


STRONG FINANCES 


Balance Sheets Show Strong 
Liquid Positio# Held 
Throughout Past 
Year 


From Our Own Correspondent 
MONTREAL.—Financial returny 
of Canadian Car and Foundry Co. 
for the fiscal year ended September 
30 last are not as encouraging as 
had been generally expected. 
Toward the end of March last, it 
was reported that for the first five 
months of the then current fiscal 
year Canadian Car had on its books 
ness and, further, that on the basis 
of $10,000,000 to $11,000,000 of 
work the gee oe cover divi- 
dends on both preferred and 
common stocks. 


At the beginning of May las 
t y it 
W. W. Butler, president of the com- 
pany, dispatched a letter to share- 
olders wherein he stated that dur- 
ing the first seven months 
year “we have 
substantial amount of orders.” He 
further stated that the com 
still had five months of its fiscal 
ear ahead of it and on this account 
e felt that the results for the full 
be satis- 
factory to the shareholders. 
The financial statement showing 
result of last year’s operations can 
hardly be considered as “satisfac- 


the expansion of|- 


$511,432 available for distribution 
on the capital stock. Dividend re- 
quirements on the preferred stock 
totalled $525,000, so that on the 
basis of operating profits as offi- 
cially reported, the com failed 
to meet this charge by 

$14,000. 

The preferred dividend was cov- 
ered by the expedient of transfer- 
ring $250,000 from inventory re- 
serve. Consequent upon this action 
there remained a balance available 
for the common stock dividend. 


Comparative Income Accounts 
Income statement for the past 
three years, in the manner reported 
by the company, follows: 
1930-81 1929-30 1928-29 


$ $ 
3,104,867 8,922,118 


143,011 
3,247,878 
402,000 


g 
« %896,785 
164,646 


1,061,432 
250,000 
811,482 

50,000 
- 761,482 


2,848,878 
250,000 


2,595,878 
2,759 


2,598,119 
525,000 


2,069,119 2,480, 
640,150 640,150 


403,718 1,427,969 
Prev. bal. .. 6,458,765 5,030,795 


P. & L, ..-+ 6,055,047 6,458,764 


x—After transferring $250,000 
ventory reserve not now required. 

*—Deficit. 

Strong Liquid Position . 

The balance sheet: continues to 
show the company in a stron 
liquid financial position, but wi 
a moderate decline in working cap- 
ital, which can be almost solely 
attributed to the writing down of 
investment values. 

During the year $221,676 was 
spent on plant and properties, 
bringing that account up to $25,- 


Pfd. divid. .. 


Balance .... 
Com. divid, . 


Surplus .... 


525,000 
236,482 


079,700. The amount deposited |; 


with the Royal Trust under the 
Workmen’s Compensation Act was 
increased $6,000 to $116,000. In- 
ventories have increased to $1,971,- 
491 from $1,695,967. Accounts re- 
ceivable, less reserve, stand at $2,- 
033,142, up from $834,605. 
Call Loan Eliminated 

One of the most notable changes 
in the balance sheet is the disap- 
pearance of call loans of $1,750,000 
shown in the 1930 report. Domin- 
ion of Canada bonds held are down 
from $2,243,692 to $2,135,290, while 
miscellaneous investments have fal- 
len from $787,181 to $741,660. Cash 
on hand totals $360,030, compared 
to $858,928 at the end of the previ- 
ous year. 

Working Capital Lower 
Total current assets aggregate 


| $7,338,806 as against current liabili- 


ties of $793,389, leaving a net work- 
ing capital of $6,545,416. This 
(Continued om page 2, eol. 4) 
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For U.S. Trade Treaty 


No Encouragement Given Yet But if Concessions 
Can be Had, Ottawa Prepared to 
Bargain 


From Our Own Correspondent 


OTTAWA.—Disturbed by thé 
tariff retaliation of almost every 
country in the world, the United 
States Government is said to be 
considering the abandonment of 
high s, and the negotiation of 
trade treaties, carrying lower 


‘Ss. 
This information has reached 
Ottawa from observers sent to 
W m to follow trends of fis- 
cal policy. In an unofficial but 
te tive way, it has reached 
the Canadian Government through 
diplomatic channels. 
It may be said that such a treaty 
with Canada would be amon . 
asnh- 


fully sel 
in both countries, in which reduc- 
tions would not injure the manu- 
facturers of either. 
No Encouragement Given 

As far as is conce 
it may be stated authoritatively 
that very little encouragement has 


the} li 


rned, | official but entirely 


boundary with great 
interest, but has in no way pledged 
itself to any modification Pe so 
called Canada First policy. 
Behind the scenes, however, it 
seems clear that the 
resent omens mereruret. = 
repared to bargain 
ublie in matters of tariff, would 
ower some of the existing duties in 
return for valuable advantages in 
the American markets. 
As the situation is developing, it 
looks very much as if the ub- 
can 


. So 
pref 
eren 
and a 


iscal 
coming out for mutiple 
stead of a tariff . 
approaching 
may be pro 


tariff. A strong on of such 
a course was in The Finan- 
cial Post two weeks ago, and’ un- 

sources 
s information at Ottawa confirm 


Call Off Depression 
Is Feeling in West 
As Sentiment Veers)..25 


Remarkable Gain in Cheerfulness as Troubles Turn 
Out to be Less Serious Than 


HH 


i 


the p 
and apprehension was widespread 
as to prospects for next year. But 
the latter part of October saw copi- 
ous rains. Farmers had plenty of 
time to do their fall plowing, and 
the result is that probably never 
have Manitoba’s acres gone into the 


winter better pre In the 
north, rains scared Terveatits be 
some extent but there was com- 
pensation there in the fact that 


yields turned out to be much better 


Even South Feels Better 


Southern Saskatchewan has still 
much to wish for, but conditions are 


so much better than appeared to 


be the prospect at midsummer that 
there-is a great deal of thankful- 
ness. The drought, which had exist- 
ed in many areas for three years 
and was so “severe as to give & 


a great deal of feed. 
livestock was moved north, and 
some feed from the north was 


General Steel 


Lake Shore Capital 
Not to be Altered 


Lake Shore Mines is not 
considering a change in its 
capital structure, Harry 
Oakes, president of the com- 
pany, told The Financial Post 
this week.. 

Rumors have been preva- 
lent that the company had 
nen comieniess 

s rumor probably arose 
from the knowledge that Mr. 
Oakes has an interest in the 
Kirkland Townsite Mines and 
Kirkland Hudson Bay Mines. 
It was rumored that these 
two companies would be 
merged with Lake Shore and 
that this merger would ne- 
cessitate a change in the, lat- 
ter’s capital structure. 

Mr. Oakes says that the 
officers:of Lake Shore have 
= even ‘considered such a 
step. 


Weares 


No. 


LOOKS TO 19 
TO BE BET 


Bank Loans Are Reduce 


; 
ae 
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Slight Increase in Activ- 


ity is Expected This 


present inventories moved to 
ultimate. consumer, 


Progress May be Slow 


(Continued on page 2, col. 4) 
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Investor’s Index 


Cuts Operating Costs: 


shown in both September and Octo- | <3. *6? 


Changes instituted during the 
current year in manufacturing, sell- 
distributing departments 
ral Steel Wares Ltd. have 
resulted in substantial savings to 
the company which are estima 
at over $500,000 per year. These 
savings have offset to a consider- 
able extent the decreased business 
which has been experienced in com- 
mon with other industries and 
which is due to causes largely with- 
out the company’s control. Despite 
savings made, however, the com- 
pany is not expected to show any 
improvement in earnings over 1930 
when bond interest was not covered. 
’ — the eight months ended 
August 31 the company experienced 
a decrease in dollar volume of sales 
of some 23 per cent as comp 
with the cocsenpenene period of 
1980. This was, in part, due to drop 
in prices and unit volume of sales 
did not show the same decline, The 
first eight months of the year, how- 
ever, are not fully representative 
since peak sales come in the fall 
months and improvement was 


i 


ber with prospects for November 
stated to be good. Goodwill of the 
large dealer organization has been 
strengthened and this, together 
with increased efficiency of oper- 
ation, is expected to favor the com- 
pany when general business condi- 
tions improve. 

Current position is regarded as 
satisfactory with accounts receiv- 
able and inventories. somewhat 
lower than at the end of 1930. Col- 
lections are somewhat slower than 
in 1930 but, in view of existing con- 
ditions, are holding up well. 

During the past few months 
branch wapehouses at Edmonton, 
Regina, Saskatoon, North Bay, 
Hamilton, Windsor, Ottawa, Que- 


ared | bec and Halifax have been closed, 


service being maintained from 
warehouses in other centres. Dis- 
tribution in Toronto and Montreal 
has been centralized. Plant and 
equipment has beén maintained and 
where new business warranted, 
some capital expenditures have 


been made. 


Western Steel 

estern 

Fraser Cos... . — 
MINES AND OILS 


Bagamac-R. . . 16 Int. Nickel . 
Gem Lake... . Kirk. Lak 
Granada .... 


H. Bay Oil... 
| Hollinger oe 
a Pore. G. . 
' QUOTATIONS 


Mines 


Stocks Grain 


REGULAR DEPARTMENTS 


Answers to Enquiries 
Business 
Banking 


Pulp and Paper 
Utilities, Transportation 


SPECIAL FEATURES 


Loan Sharks 
Truck and Railway Transport 


¢Y 


i 


Wallace S’stone 15 


11, 16 
1 


Lake. ..1 





“ARTER_ ADVANCE 
ransition Period Ahead 
as Governments Shift 


Crude Rise Affects 
Gasoline in Canada 

Though Canadian compan- 
ies.calculate that their costs 
are up nearly’a cent per gal- 
lon on gasoline with the rise 
of 16 cents a barrel in the 
cost of crude oil in the United 
States taken together with 
the lowered purchasing power 
of the Canadian dollar in pay- 
ing for the crude and trans- 

rting it to the Canadian 
border, no action has yet been 
taken in the direction of fur- 
ther increasing gasoline 
prices in Canada. With costs 
closely figured the matter has 
been under consideration, 
however. 

Adjustments of valuations 
of gasoline for duty purposes 
from various producing areas 
of the United States, as an- 
nounced last week, have taken 
into account recent crude ad- 
vances. Protection is still 
considered, vital by Canadian 
companies in view of the fact 
that 12 major oil companies 
in United States lost $45,- 
000,000 in the first half of 
1931 though selling 200,000,- 

- 000 lons more gasoline 
than in the same period of 
1980 when net profits of 
$22,000,000 were shown. 


which prevailed a year ago, barley 
is at twice last year’s price, oats 
practically 25 per cent higher and 
ve practically 50 per cent higher. 

evertheless some export business 


dF these grains is being worked, an 
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in 
indication that ag wr stocks of 
such grains, = praeene a 
year ago, no longer offer cheap 
wheat substitutes. World wheat 
shipments -at over 18,500,000 bush- 
els last were ore peek ot an en- 
couragingly evel, r a pre- 
vious week which was light, at 4,- 
000,000 bushels less. North Amer- 
ican shipments exceeded 10,624,000 
bushels, a remarkably high level, 
and clearances from Canada ac- 
counted for 5,000,000 bushels of 
this. Further information is neces- 
_to determine the exact per- 
centage of the business in Canadian 
wheat, since concurrently Canadian 
wheat is going from United States 
rts and United States wheat from 


oe heal 

On. the sh side there is the 
fact that Australian yields seem 
likely to be above the average, so 
that total production will not be 
down quite so much a8-acr Te- 
duction seemed. to make probable. 
The advance in the United. States, 
coupled with low hog prices, may 
reduce the amount of wheat fed to 
livestock, and may have stimulated 
some late planting of fall wheat 
which otherwise would not have 
gone in. In addition, trading in 
southern markets has undoubtedly 
been discounting a very general 
opinion that United States winter 
wheat yields may be decidedly low, 
however just that opinion may 
turn out to be, it rests as yet upon 

an uncertain foundation. 


Argentine Important 
Recent reports indicate some 
frost damage in the Argentine, to 
an extn as yet uncalculated, but 
it must admitted that the crop 
re has already passed most of 
perils of its gro season. 
situation there is likely to have 
a ‘decided influence, possibly a pre- 
pontecrens one, during the next 
‘ew weeks. On the whole it would 
pear that bullish factors have re- 
ceived ample note of late, and that 
the market has discounted improve- 
ments in the fundamental situation 
which will take some time to be 
fully effective, so that to sustain 
er advances in the immediate 
future, new strengthening influ- 
ences would have to appear, of 
which the most important would 

be large world shipments. 
Any improvement in Oriental 
petenaaing power from the change 
the silver situation might be 

highly significant. 


New Westminster Port Active 

It is expected that over a million 
tons of shipping will have used the 
port of New estminster by the 
pease end. Up to October 1 there 
ave been 224 Se entering the port 
as compared with 219 for the cor- 
responding period of 1980. During the 
entire year of 1930 there were 297 
vessels using the port with a net 
tonnage of 994,637. 
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LIVESTOCK MEN |R 


SEE LITTLE HOPE 
FOR LOWER DUTY 


Withdrawal of Plea by 
U. S. Feeder Interests 
is Disappointment 


From Our Own Correspondent 3 
WINNIPEG.—Much regret is 
felt in livestock circles over the 
news from Washington that the 
Lancaster Livestock Exchange had 
withdrawn its application to the 
United States Tariff Commission 
for a reduction in the duties on 
stocker and feeder cattle. 

Before the duties on such cattle 
were increased to two and a half 
and to three cents a pound respec- 
tively, farmers in the United States, 
and particularly in Iowa and in 
Pennsylvania, were accustomed to 
import large numbers of Canadian 
cattle for finishing in their feed 
lots. Two years ago the number 
of such cattle sent to the United 
States was a quarter of a million 
in one year, while this year it will 
probably not be one-fifth of that 
number. i 

Producers of range cattle in the 
western states have felt themselves 
to,be benefitted by the tariff, but 
the growers of corn, and commer- 
cial feeders have resented the cut- 
ting off of a business they had 
usually found profitable. The de- 
velopment of cattle trade with 
Great Britain this year was largely 
due to the closing of the United 
States market to live cattle, for 
without the duty such cattle would 
have found a more satisfactory out- 
let to the south. 

Hopes Shattered 

Livestock interests here have 
been’ encouraged to think that 
sooner or later the corn and feeder 
interests in the United States would 
prove stronger than the range in- 
terests and would secure a lowering 
of the tariff; and when the applica- 
tion of the exchange at Lancaster, 
which is the principal centre for 
Canadian cattle entering the United 
States at Buffalo, was made, there 
were hopes for its success. With- 
drawal of the application is taken 
to mean that western range influ- 
ence is sfill so strong that there 
would be little chance of success 
at the moment. 

With a good corn crop in the 
United States, with beef there com- 
paratively scarce at the present 
time, and with a prospect of rapid 
decline in the production of hogs 
in the United States, due to pre- 
vailing low prices, it is still pos- 
sible for there to be a strong de- 
mand from the south for Canadian 
feeder cattle, even in spite of the 
duty, within a comparatively short 
time. 


WINNIPEG FIRMS 
NOW EMBROILED 


IN MILK WAR) 


Créscent Creamery and 
City Dairy Clash With 
Independents 


From Our Own Correspondent 

WINNIPEG.—A milk war is no 
raging’in Winnipeg. , 

he two larger producers, Cres- 
cent Creamery and City Dairy, in 
each of which there is a public 
investment interest, have for some 
time had agreements with the pro- 
ducers of milk adjacent to the city, 
to which also other distributors 
have adhered, and the price from 
distributors’ wagons has been con- 
sidered as being in fair relation to 
those prices. Producers have been 
guaranteed the agreed prices on 
specified quantities of milk. On 
excess quantities producers have 
been entitled to a price based on 
the churning value of cream in their 
milk, a price which is generally 
lower than that given for whole 
milk to be sold. 

Lately the situation has been 
disturbed by the sale of whole milk 
by independent producers to dis- 
tributors outside of the agreement 
at prices considerably below the 
contract price, and considerable 
quantities of such milk have been 

| distributed through chain stores at 
prices decidedly lower than the 
prices which wagon distributors 
found it necessary to charge, al- 
though the latter have been cutting 
their prices, while at the same time 
| maintaining their contract prices 
| to producers. > 
Two Possibilities 
Such producers may find it neces- 
| sary shortly to accept lower prices 
| if they are not to see the business 
| of producing and handling milk for 
distribution in the city pass largely 
| into other hands. On the other 
hand the situation may be entirely 
temporary, for a mild fall and late 
rains have continued pasture 
| growth to an unusual extent, and 
| have given a milk flow much in 
excess of ordinary for this time of 
| year. 
| Any improvement in butter prices 
| might also result in the diversion of 
more cream to butter manufactur- 
ers, instead of, as is essentially the 
| case now, forcing larger consump- 
| tion of retail milk by reduced prices 
| to consumers, 


|MacPhadyen and Co. 
Open Montreal Office 


From Our Own Correspondent 

MONTREAL.—K. A. MacPhadyen 
and Co., members of the 
Stock and Mining Exchange, Toronto, 
has opened a Montreal office, con- 
| nected by direct private wires with 
Toronto and New York. Mr. Mac- 
Phadyen, the head of the firm, which 
specializes in Canadian mining secur- 
ities, has been actively engaged én 
mining engineering activities in Cak- 
| ada for many years. 


Pulleys, Saws, Mill 
Supplies 
Belting for Every Need 


N. SMITH BELTING WORKS 
138-140-142 York St. 
Toronto, Can. 
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ubber : Substitutes 


Claim Interest Here 


By research and invention in the 
United States, new products to 
take the place of or supplement 
raw rubber are apparently on the 
eve of development. This may have 
important. reactions on the future 
of English, Dutch wee ae meee 
companies enga: e grow 
of rubber trees in the Tropics te 
will also make more important and 
more séarching the quest in re- 
search and test departments of 
Canadian tire and rubber conte: 
nies to find those materials which 
alone or blended will give the best 
results in tire and rubber manu- 
facture. 

Considerable attention has re- 
— been gives to nas = 
tending of experiment made 
by the late Thomas Edison into 
the possibilities of the goldenrod 
as a source for raw rubber. From 
the scientific standpoint it is stated 
that success has been ieved. 
Commercial success has yet to be 
demonstrated. . 

Synthetic Rubber at Last 

On the heels of these reports 
comes news that E. I. Du Pont-De 
Nemours & Co. has developed a 
new synthetic rubber for which the 
primary raw material is acetylene 
which paves only coal and lime- 
stone for its production. The onlg 


BRITISH QUOTA 
EMPIRE WHEAT 
TO AID MILLING 


(Continued on page 10) 
will come sooner than at first was 


i , 

n Europe where quotas have 
been established for some time, par- 
ticularly in France and Germany, 
bread prices have risen out of pro- 
portion. Prices of oats, wheat and 
other products within the tariff 
lines rave been somewhat high and 
protests against the exclusion of 
cheaper foreign wheat are begin- 
ning to have effect. Some foreign 
wheat is now being admitted by ar- 
oe by ship- 
pers here that growing demands for 
cheaper bread will bring a lowering 
o? tariff walls. This will probably 
come first in wheat but may affect 
flour later on if domestic millers 
in these countries do not get their 
prices lower. 


CANADIAN CAR 
FAILS TO EARN 
SENIOR CHARGE 


(Continued from page 1) 
compares with $7,173,852 at the 
close of the 1930 fiscal year. 
~ There has been a slight gain in 
deferred charges to $115,670. 

On the liability side of the bal- 
ance sheet capital stocks outstand- 
ing remain unchanged. 

Among current liabilities is a 
new item of $200,000 for bank 
loans. It is stated that this loan 
has been liquidated since publica- 
tion of the report. 

Accounts payable and payrolls 
total $464,389, or slightly over half 
of that reported in the previous 
statement. 

Reserves show an increase from 
$9,147,425 to $9,156,740 due to the 
setting up of additional deprecia- 
tion. Premium from sale of ordin- 
ary shares remains unchanged, 
while operating reserve has been 
cut from $719,000 to $478,771. 

Surplus now stands at $6,055,047, 
against $6,458,765 a year ago. 

Book Values High 

In his remarks to the sharehold- 
ers, W. W, Butler commented upon 
the strong liquid ition of the 
company and stated that the book 
value of the fixed assets repre- 
sented sound value and were equiv- 
alent to $25 a share on the entire 
capital stock. At the same time 
the net working capital amounted 
to $10 additional per share of cap- 
ital stock, 


MASSEY-HARRIS 
LOOKS TO 1932 
TO BE BETTER 


(Continued from page 1) 
wheat prices in 1920 and 1921 cut 
down purchasing power of farmers, 
especially in Western Canada, it 
took Massey-Harris Co. three or 
four years to get back into profit- 
able operation. Its move back to 
profitable operations was shown for 
three years because its deficit was 
decreasing but after that operations 
became rapidly more profitable. In 
the present crisis Massey-Harris 
Co. now has an advantage lacking 
@ year ago and that is that its 
expenses have been cut to what ap- 
pears at present to be the minimum, 
It is on a gopd competitive basis 
for the pergiti when the farmer 
once more eriters the market. 

Progress may be slower than 
1931 towards profitable operation 
on a large scale because all farm 
machinery manufacturers in Can- 
ada have large inventories on hand. 
The farmer will probably be 
offered goods on a very attractive 
price basis on this account for some 
time to come. 


NATION’S BUSINESS 


(Continued from page 1) 

couraging document. The report 
seems to be based upon the logical 
assumption that silver must be dealt 
with primarily as a commodity. No 
international conference on silver, 
such as has long been urged, is 
proposed by the experts but they 
0 suggest co-operation in the sale 
of silver between the large Ameri- 
can producers and the government 
of India. Further suggestions made 
are as follows: 
_ “First—That governments suffer- 
ing from a scarcity of gold may use 
silver as a backing for currency notes 
while not fixing any ratio between 
gold-and silver prices, 

“Second—That governments restore 
subsidiary coinages to pre-war fine- 
ness within the limits of their na- 
tional laws, which would, the experts 
believe, do much to revive confidence 
in the value of silver throughout the 
world. 

“Third — That silver producers 
should om their own account organize 
research to devise new uses for sil- 
ver throughout the world, with special 
attention to discovering a method to 
prevent tarnishing.” 

These suggestions are merely of- 
fered for further study. It will be 
noted that they do not include any 
proposal for the world-wide _bi- 
metallism that has been widely 
—— They do not propose any 
scheme for vast silver loans to 
China or for raising the price of 


other primary raw materials used 
are salt and water. It is now con- 
structing a plant at Deepwater, 
New Jersey, for the manufacture 
of the new product on a commercial 
scale, The new rubber will be called 
“Duprene.” 

Du Pont officials think that he- 
cause of its unique properties the 
new uct will replace natural 
rubber for many of its present uses 
and will ill a number of in- 
dustrial needs that natural rubber 
has been unable to meet. It is not 
expected to displace the natural 

roduct for the manufacture of 
ires, but in the event of a natienal 
or world emergency it is believed 
it would be a satisfactory substi- 
tute for practically all of the pres- 
ent uses of ordinary rubber. 

It is stated that the new rubber 
is much more resistant than natural 
rubber -to the swelling action of 
gasoline, kerosene and other solv- 
ents that are notoriously harmful 
to rubber. It is also more resistant 
to oxygen, ozone and many chemi- 
cals that attack rubber. It can be 
vulcanized by the application of 
heat alone, whereas it is necessary 
to add sulphur in order to: vulcan- 
ize nat rubber. Another impor- 

t feature is that an artificial 
latex can be made from chloro- 
prene. 


silver by fixing its yalue in rela- 
tion to gold. 

With a normal rise in the price 
of silver the metal will probably 
drop off the front. pages. The in- 
Gagnce on ae irate, of its price 

ecli nm grossly exagger- 
a In this respect it is signifi- 
cant that the experts declare that 
the fall in the price of silver has 
not been more than a contributory 
cause of China’s troubles. “Indeed, 
they say, “China is the one country 
where prices in daily life’ have 
varied least.” 


Where is Report 
on Radio Combine? 


MRE than one year ago the 
Federal Department of Labor 
announced an investigation, under 
the Combines Act, into the radio 
manufacturing industry. 

Since that announcement there 
has never been any indication of 
the progress of the investigation, of 
whether or not a report been 
made. There have been many 
rumors, and these have invariably 
indicated that the investigation dis- 
closed the existence of a combine, 
and that up to recently the prices 

for radio tubes were rather 

eo than might be justified. 
he procedure in these cases, it 
is understood, is to follow a com- 
laint of a combine with an in- 
ormal investigation. This informal, 
or non-public enquiry, usually re- 
sults in a report which lays the 
foundation for a more sweeping and 
os investigation. That is, if the 
ormal enquiry reveals the pres- 
ence of acombine. If not, of course, 
the matter usually is regarded as 

ended. 

In the present case, there is t 
curiosity in the business world as 
to the outcome of the informal in- 
vestigation which, ypeeremnedys has 
been completed.. ; 
show the of & combine or 
the reverse, and it would be in 
order for Hon. Gideon Robertson, 
minister of labor, to issue the docu- 
ment or a statement indicating the 
progress that has been made. 
there is no illegal combine, it is 
hardly fair to the radio industry 
to leave it under a cloud of sus- 
picion. If there is a combine, then 
action should be taken. 


CALL OFF DEPRESSION 
IS FEELING IN WEST 
AS SENTIMENT VEERS 


(Continued from page 1) 
out cash resources at the end of 
three years of poor crops or crop 
failure, had formerly been among 
the most substantial farmers of the 
coun and even yet might have 
their land unencumbe and be 
comparatively free of debt. Farm- 
ers there have confidence in ulti- 
mate recovery of cortditions, al- 
though it must be stated that the 
drought cannot yet be said to 
broken. Heavy rains took place dur- 
ing the late summer, but the ground 
is now very oy and substantial 
precipjtation before another grow- 
ing season is required. ; 
Some Abandoned Farms 

In parts of Southern Saskatche- 
wan there has been a_ certain 
amount of abandonment of farms, 
in most cases the holders movin 
to the north. This move is accep 
with equanimity, the belief being 
that the drier parts of the open 
plains require farms of larger area 
than has been the average in the 
past, and farms abandoned are ex- 
pected to be absorbed into larger 


units. 

North Saskatchewan had good 
crops this year, in some places re- 
medeuavly good. In the vicinity of 
Prince Albert, for example, much 
more wheat was grown this year 
than ever before, both because of 
favorable weather, and because the 
clearing of recent years is now 
showing up in production figures. 
With the arrival of new settlers 
the work of subduing wild land 
there is expected to continue. 

Heavy Yields in Alberta 
In Alberta, total crop production 


be one of the favored spots of Can- 
ada year. ; 

In south they are less dis- 
cours Oe aa zs ] 

8 g 

uthern Alberta has seen dry 
cycles before and one result has 
been the moving out of on farm- 
ers and the resulting consolidation 
of farms into large units. In Leth- 


bridge one is assured that the com- 


ing of the combine, eminently 
suited to the dry farming area of 
the south, enabling much larger 
farms to be operated by one farmer, 
has changed the outlook entirely. 
Farmers can get by with very small 
yields for a number of years, and 
expect to profit | in the 
years of good rain-fall when yields 
are heavy. In the irrigation area 
sifalfa, and givin ? eee = 

a, ng pie atten- 
tion to livestock, are said to be 
doing well. are in the Leth- 
bridge Northern gation district, 
where the farmers, after, bonding 
their land for an irrigation scheme, 


were somewhat slow to adopt cor-| {iiM 
Wii] 
HIM 


rect irrigation farming practices 
sece bes ase aah te be temoveloes 

ry but are mp: by 
Lethbridge itself has an air of pros- 
perity and an amount of business 
going on which confirms the claims 
of ™ business men that conditions 
are fair. 


Calgary is Confident 

sree te eter tat cares = 
year is a gary, al- 
though some of the district area 
had fair to yields. Fgrmers 
in that district are taking note of 
the fact that their production costs 
per acre are now on a lower basis 
than ever before and point out that 
with average yields they will be 
able to get along satisfactorily on 
lower prices than were formerly 
thought necessary. In Calgary tt- 
self, in spite of the small amount 
of crop money in circulation, and 
disappointment over ventures in oil, 
there seems to be a general spirit 
of confidence in the future. 

In all provinces the 
growing coarse grains for market 
ave been encouraged by the sub- 
stantial rise in prices of such grains. 
Low livestock prices are regretted 
but here again: lowered costs of 

roduction are taken account of. 

ven the drier districts found that 
stock did well this year and grass 
partly made up for its scarcity by 
carrying an extra amount of nutri- 
ment, Pastures have continued pro- 
ductive until late in the season. The 
livestock districts, generally speak- 
ing, were those of a good rain- 
fall this year and in addition, live- 
stock farmers have been impressed 
with the advantages they have in 
supplementary sources of income 
and the ability to keep down operat- 
ing costs. , 

Morale is High 

Among farmers generally there 
is high of realization of the 
troubles which both labor and busi- 
ness are riencing and the tend- 
ency to t of 
ce exploited by o 
decidedly lessened in recent months. 
_ All told, the morale of the West 
is encouragingly high at the mo- 
ment, amazingly high when com- 
pared with the i state of feel- 
ng a few months ago. Problems of 
debts and tax payment remain 
but even in to those 

confidence 
more satisfactory working out will 
result than was formerly believed 
e. 
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DAIRY PRODUCTS 
1930 OUTPUT OFF 


Was 10% p.c. Below 1929 
in. Value— Volume 
Higher 


Final figures for 1930 of the 
production of dairy factories in Can- 
ada give the total value of output for 
that year as $126,623,532, or 10.44 per 
cent below the total of the previous 
year. Physical volume showed a 
satisfactory increase in all lines, but 
this was more than offset by lower 
prices. 

Of the totat value predeess 45 per 
cent was contributed by’ creamery 
butter, 14 per cent by factory cheese, 
8 per cent by concentrated milk 
products, and 38 per cent by miscell- 
aneous products, which include milk 
and cream sold as such, ice cream, and 
no feet . 

reamery butter output, valued at 
$56,670,504, was 14 per cent lower 
than in 1929, factory cheese, at $18,- 


be | 089,870, was not quite 16 per cent 


lower; condensed and evaporated 
milk was only 4% per cent lower in 
value at $10,039,369, while miscellane- 
ous pedincts were less than 4 per 
cent lower at $41,823,789. ' 

Among the various forms of con- 
centrated milk a notable increase was 
shown, both in volume and in value, 
in the production of skim milk powder. 
Output of evaporated milk, which con- 
stitutes approximately half the total 
value in this division was only 
slightly lower in value than in 1929, 
although 6 per cent greater in volume. 

Imports of dairy products during 
1930 declined 3.6 per cent in value to 
$12,975,208 while exports were down 
31.8 per cent at $19,361,231. 


Sask. Crop Sowings, 1931 
Totalled 21,746,000 Acres 


Preliminary statement of acreages 
sown to the principal crops for Sas- 
katchewan in the spring of 1931 as 
compared with the sowings for the 
harvest year 1921 has just been re- 
leased by the Dominion Statistician 
in connection with the 1931 Dominion 
“*The fi as foll 

e figures are ollows, those for 
1931 being subject to final corrections. 
Acres Acres 
1931 1921 
14,775,047 11,684,292 
1,366,092 419,893 


this year gave a very fair aver-| Fi 


age. It was distributed unevenly, 
for while parts of the drier south 
were nearly as bad as southern Sas- 
katchewan, districts from Red Deer 
north, and particularly in the close 
vicinity of Edmonton had extra- 


ordinarily heavy yields. Optimistic | 


persons from Edmonton will tell 
you of 50 bushel yields being fre- 
quent in certain areas. The more 
conservative will insist that fifty 
bushe? yields were not actually 
common, but represent specially 
well prepared yields and will insist 
that 40 bushel yields should be 
taken as representative of the very 

od districts. Threshing was de- 
ayed by rain in those districts and 
some damage was done to the grad- 
ing of wheat. But, at the same time, 
farmers were prevented from sell- 
ing their wheat at the lower prices 
of the early season and deliveries 
since the rise in price have been 
very heavy. Thus in spite of the 
low prices some farmers are hav- 
ing a more prosperous year than 
they have known for some time. 
Edmonton business men are very 
cheerful over the outlook, and ex- 


Cultivated hay 
Potatoes 


—_ 

Geological Survey Compiles Reports 

Field work in connection with the 
geological survey service in Canada 
is over for the year, all parties hav- 
ing returned to Ottawa to prepare 
their reports. Additional information 
respecting Canada’s untouched min- 
eral wealth will follow from these 
compilations, several of the groups 
having devoted themselves to the ac- 
quisition of data in that connection. 


Form Chamber of Commerce 

A Canadian-Latin-American Cham- 
ber of Commerce is being formed in 
Montreal, at the instigation of Dr. 
Jorge A. Gonzales, consul-general for 
Colombia. The membership will likely 
be about 200, to begin with, of busi- 
ness men interested in trade with 
Latin America, 


Expect Vancouver Port Record 

The port of Vancouver expects to 
set a record in grain shipments this 
year. Last year’s shipments from this 
port totalled 74,154,053 bushels, or 35 
per cent of the entire movement of 


press the belief that their city is to the Dominion. 
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Woods Activity 
Christmas trees in 
or shipment to the 
United States and other markets is 
The work is done in 
such a way as to weed out, rather 
deplete the conifers in the forest 
areas. The shipping of the trees will 
begin three or four weeks hence. 
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Now is the time to wear 


for personal expenses 
making foreign purchases are 
issued at any Branch of this 
Bank. They offer:a safe and 
convenient method: of carrying 
funds when travelling abroad. 
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NOVA SCOTIA 4 
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Get . dependable infors 
mation in regard to your 
contemplated investments. 


The manager of opr nears 


est branch can secure come 


plete and valuable informa- 


tion for you through the 
Bond Department of this’ 


Bank. It is operated solely - 4 


to give helpful investment 
service to the bank’s cus- 
tomers. 


Established 1871 
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Automotive Bod 
be Given Blame for Rail Difficulti 


By J. L. STEWART 
Attemebile 


Genera] Manager, Canadian 
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|blame the transport companies for country and 
| tramsportation is equally essential. j 
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THE FINANCIAL POST 
U.S. Railway is Solving Truck Problem 
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| “Unfair” Use of Highways 
Detrimental to Railways | 
Canadian Pacific Express Head Outlines Prob- 


lems Facing Rail Companies Through 
“ Alleged Abuse of Roadways 
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wing carefully considered those 

constantly in 22d other transportation require- 

_mects, I suggest you may agree with 

}me that railways are even more im- 

der obligation to pottazt teday in the economic life 

commuzities of Canada than they were in the 

before confederation, and they were 
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ruckers Willing to Pay 
Share of Highway Costs 


of Ontario Trucking Association Takes 


Issue With Express Company Attitude 


The Financial Post: 
th a greet deal of interest 
and 


railway 


would like to | ject it might be pointed ont that such | figure as be believes will hold the 


fair way in 


tien te some statements which 
ppeared im article No. 3, dealing 
table is 
earnings of the jam express 
ile this at first mi 
the express business 


by truck competition, a closer study | ever, 
not the case./| (operating at a loss im 1930 at a very 2 
1921 te 1925/ high rate) cam regain exough basi-/ 


would show that this 
peak year 


is 
of 


their revenue dropped each year until| ness a 
revenue was almost seven/compensate them for the | " a oa ; ~ 
ess than in 1921. Yet handling the extra business. It may |t? you such a condition is unfair to | 22¢ all of the gasoline taxes collected 
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exue. From 1925 te 1931 this revenue 
industry grew very rapidly. When 
business slowed up in 1930, the rer- 


companies experienced the same drop, 


and the express companies cannot /tial to the continued growth of the | *éequately performed co 


| that particular loss. 


transportation has 
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Methods of shipment 

built the business to 

frabie proportions even if 
be had not becn a differential of 
Sim favor of the highways and 
the railw2zys. There are 
Problems confronting the 
@wner and the governments 
‘Re of 


amount of regulation and | 
3 e tra 2 3 
—— cre perhaps should not be 
wt Public interest. 


build the tiehways for the 

the public. There is already 

SB SrGision of the trucking busi-| 
™e. Th: 

s Pegulation than there is at! 

the supervision may be 

ee ten and standardized as 

ence shows what is necessary 

Quite commonly asserted | 

many adequate evidence that ' 


Says Tracks Quicker 


In the same article Mr. McDonze 


ally prefer express service to tre 
service because express means . . 
mot agree with his statemext that 
shippers generally prefer express 
servicea. I would like to point 


that im most cases track service is 


| quicker than express. 


His suggestion of the diffcalty of 
locating individual truckers does not 
apply very much now. The individcal 
trucker is fast disappearing or is 
operating through a transport termi- 
nal, which is able te give the public 
a very eficient service. The larger 
tramsport company maintains 
branches in all the important towns 
and cities along his route, and is able 
to and does give a more satisfactory 
service the> express companies. 

Willing te Pay Share 


The question of part of the operat-/ 


ing cost of trucks being absorbed by 
general taxes refers no doubt to the 
old war cry, that tracks pay nothing 
ier the use of the highways. I believe 
that I gave you some figures which 
show what the tracks de pay. 
Whether it is the proper proportion, 


I do not know and I have never seez/ the sugar content being 19 per cext 
any figures which were supposed to and the purity rating 81 per cent. 


| of transportation which is a more seri- | 


: 
’ 


| but leaving the old rate om intermedi- 
ate points. 


: 
: 


| Regulation of the moter track te a|Pe® te your own basiness if there/ 
» |greater extent may be required, but | Were no railways: Would it mean | which does not require the use of any 
z ~semmnag be ~ |care should be taken that this 
is quoted as saying “skippers gener-/jstice is mot so striz 


established place of business.” I can- lez: 
' the 


{shew what their proper proportion |competition and befofe there has 
| should be. Truckers are quite willing | 


our ‘series of |te pay their share whatever that) the truck operator can learn of it and 


th the recant cut in express rates.| ships not paying their share of the 
submitted showing the cost. Why? 


mpanies for the years 1919 to 1930. cult one, and I am quite prepared to | the railway company wishes to know 
t indicate that | admit that moter trazsport nal Tocs 5 : 
been ruined| are very unsettled. I fail te see, how- | petition with it, the tracker is under P 


the moter transport industry | result in injury te the motor trams-/|the railway and that it is not in the |* 
im its infancy, and certainly had | port business, but they are certainly | dest interests of Canada as a whole. ©= actzal | 
net seriously affected express rev-| net creating any good will for them-/ Railways Needed each 


out handled by track, the 


rates to meet competition of the track | ext 

| operater, bat only after it has filed cisads 

| its lower tariff with the Railway Com- both to the extent of ber ability and 

‘mission at Ottawa. se | Willingness to pay for them; Canads 
Just so soon as the railway com- bas both and having and needing both 

pany fives its reduced tarif to meet sico has the obligation of insuring 

fair play between them by prohibit- 

ing the abuse of either of them or the 

use of one to cripple the other. 


Highway Financing Queried 
business and without telling anybody) Now let us briefly consider how 
about his mew tariff except the ship- highways are financed to see if we 
per from whom he hopes to secure cam find amy answer to the question 
the trafic. If the truck operator is in 48 to why sometimes highway trans- 
any doubt as to what the railway port services are performed for prices 
company’s latest and lowest rate is, | ‘ess than are necessarily charged for 
he caz step in te the railway office tailway service: es 
and the railway is compelled by law!) Because of lack of official informa- 
bim the information bat if tion it is rather dificult to learn how 
much capital has been put inte high- 
ways. One conservative estimate has 
laced the amount at $300,000,000. 


been time for it te become effective, | 


might be. However, while on the sub- i immediately reduce his tariff to such 
improvements as the Welland canal, | 
also come out of general taxes, are} 
used almost entirely by another form | 


ous competiter te the railroads. Yet | 
we do not bear so much about steaz- | 


The question of rates is a very dif-'|to give 
j what the trucker is charging in com- 
© th nies 20 obligation to give the rail the Take 5% yearly interest on that 
7 Thson ti EnGO on 2 deen eaten, zi capital imvestmext and add te it the 

That is as I understand the present |sctual yearly cost cf maintenance 


t a grestly reduced rate to | condition generally throughout Can- and supervision, then éeduct from 
~ ada as to competition and I suggest that total all of the-registration fees 


b 


cost of | 
nm all of the provinces, and we hare 
oss ef about $100,000,000 
3 - year. | I think you know that 
selves by cutting rates down to one! There are people today who will| there is ony ome piace from whick 
third on certain heals from Torente,| claim that railways are mot neces- | this $100,000,000 can come and that is 
| sary and that if the railways did not from taxation. As the railways are 
|exist they would not be built today,|Camada’s largest tax payers, they 
that transportation could be | ™uUst im addition to keeping up their 
ver the high- | ©*2 plant, contribute a large part of 

believe that track) ¥a7- The best answer te that is to this annual loss of $100,000,000. 

you to visualize what would hap-/ Heavy Carrying Charges 
Let us take a set of official figures 


The success of the railways is exsen- | 
I 


rega- | tat your long distance markets/ estimate: Referring td statistics con- 
gent that it would go to Someone else, and that/ tained in preliminary report on hieh- 
to strangulation. your marketing activities would be|way matters as issued by the Do- 
I fee] that the solution of the prob- | confined te a territory perhaps not/minion Bureau of Statistics at Ot- 

must be some co-ordization of | *? exceed 250 miles, where the motor |tawa, covering highway receipts and 
two services, so that the shorter| ‘eck is said to have reached its expenditureseof the federal and pro- 
bauls for the lel. shipments may be Umit of efSciency? vincial governments during the calen- 
railways confir- | 


amouzts 


jing their activities to the long haals | 


; 


4 
; 


and caricad shipments. 
Yours very ly, i 
Donald B. MarcQuarrie. | 
Ship Apples to South Africa 
A shipment of Canadian apples com- | 
prising 7,650 boxes and 176 barrels is | 
now en route to the Union of South 
Africa. It is hoped to develop this 
trade im the future with Cape Town 
as the main distributing point at the | 


receiving end. 


OSLER & HAMMOND 


Stock Brokers and Financial Agents 


Torente Seock Exchange - 
Member, | Maewreal Seack Exchange 
Meena Cat Market 
epanapaniallactedies namie New York Card Marte | Aseccate) 
Ship 4,909 Tons of Sagar 
A check-up of the twenty-eight ex-' 
perimental sugar beet plets in Mani- | 
toba shows that 55 carloads or more 
than 4,000 toms of sugar, have been | 
shipped from this province to refiner- 
ies. 


21 Jordan Screet 215 Se. James Se. West 


TORONTO 
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Crown Trust Service 


We suggest that you, too, 
discover by practical trial how. 
much extra service is covered 
by that phrase. 


Crown Trust Compan 


ry 
Wu L Gear -.+ « Preside 
Agtuun Lrman - -~- Vice-President 


«2 in fact present 
acuvities may point toward az iz- 
- it + i 
Without sound planning to take 
of the expensa 


as 


Return 
From Your Estate 


"THIS Corporation costs less than a private 
executor. Fees in both cases are the same, 

as they are fixed by the Courts. 

The saving results from its greater experience 

in administration and its greater investment 

facilities. 

The business organization and 


nT 


! 


i 
i 
& 
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t=! TORONTO | 
GENERAL TRUSTS 


CORPORATION 


Tota Assets ander Administration over $220000(00 
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| sufficiently important at that time to 


wee Lhe value of your life insur- 
ance never varies. You can always rely 
on its stability as an investment. 


Do not let anyone persuade you to 
drop any of your life insurance. It 


pays to keep it intact-unencumbered. 

- Buy more life insurance—all you 
can. With it you can gain your fi- 
nancial objective—easily and, above 
all, surely. 


mora: Jasure in 


THE TRAVELERS 


L. EDMUND ZACHER; President 


THE TRAVELERS INSURANCE COMPANY THE TRAVELERS INDEMNITY COMPANY 
THE TRAVELERS FIRE INSURANCE COMPANY 


TORONTO MONTREAL WINNIPEG VANCOUVER 
OTTAWA HALIFAX QUEBEC CALGARY 


All Forms of Life, Gasualty and Fire Insurance 


| "The Travelers Insurance Company has been oper- 
| atingin Canada since 1865.Throughout the Domin- 
ion are Branch Offices managed and manned by an 
all-Canadian personnel. The policies and forms are 
printed by Canadian Printers who use Canadian 
materials. The Travelers Companies not only hold 
the reserves for Canadian policies in Canadian se- 
curities but in addition have Canadian investments 
of 2pproximately fifty-four million dollars—a total 
Canadian investment of seventy-three millions. 


A well-trained insurance man can contribute ma- 
sally t0.the aol lar wenn 
for the dollars you pay for insurance. Consult 
him on al] matters affecting your insurance prob- 
lems. Representatives of The Travelers will gladly 
discuss your insurance problems with you at any 
fime. They are always ready to render you vala- 
able assistance and, in addition, are in @ position 
to apply to your problems the sound advice and 

broad experience of company experts. : 





_Utilities and Transportation 


INTER. UTILITIES 


EARNINGS $922,590 
NINE MONTHS 


" Makes Allowance for 80 
* Per Cent Control of 
_' American Equities 


AGGRESSIVE POLICY 


\ yu Public’ Utility, 
eehuis ore and Invest- 
ment. Company Stocks 
ape on Large Scale 


from International Utili- 


Dy 1981, of s 
ds received and of profits or 
realized from the sale of 
ties and securities, amounted 
65,314. For ry a 
mded September 30, com- 
ed income is given at $1,423,179. 
income was made up of 

1 in dividends and interest 

* from subsidiaries, $464,- 
received from other in- 


Consumers Gas Co. 
To Make Good Report 


Consumers’ Gas Co. report 
at the annual meeting on 
November 16, 1931, will once 

n sound well in the ears 
of shareholders. 


No data has been released 
as to figures which will be 
shown in the report but the 
fact that the company re- 
duced the price of gas early 
in 1981 was evidence that 
earnings and reserve were 
regarded as large enough to 
justify that action. 4 shrink- 
age in revenue was antici- 
pated from this reduction in 
revenue but the extension of 
mains and feeder lines this 
year is expected to have made 
up the difference. Gas sales ° 
and number of customers 
have both increased by about 
8 per cent while price of gas 
was reduced about 6 per cent. 


tock CAN, NORTHERN 


STOCK CAMPAIGN 


(GOES OVER TOP! 


Customers Subscribe for 


5,014 Preferred 


Shares 
——y—— 
From Our Own Correspondent 
MONTREAL.—Canada Northern 
Power Corp. has successfully con- 


~ cluded its 4th customer-ownership 


over 5,000 dis- 


campai with 
is posed aan & price of $107 a share. 


Ww | leave net of $922,590, which 
‘ — rate of $1,230,120 for all 
‘Many Canadian shareholders of 
mational Utilities Corp. have 
somewhat worried over the 
in market value of securi- 


The campaign, which was con- 
ducted by the Customer Ownership 
Co, of Canada, is regarded as con- 
vincing evidence of the faith of the 

ple of Northern Ontario in the 
uture outlook for their territory 
and in the further growth of Can- 
ada Northern Power. 

Detailed returns show that sub- 
scriptions were received from 2,033 
customers. About half of the 
stock taken up was paid for in cash 
and the balance will be paid for 
under the partial payment system, 
$10 a share at time of subscription 
and $10 a month on each share 
until the full amount has been 
paid. 

Three Other Campaigns 

Three oo vince eased te 
campaigns have been conducte 
Canada Northern Power. In Aug- 
ust, 1928, 1,387 subscriptions were 
received for 4,139 shares; in Sep- 
tember, 1929, 1,539 subscriptions 
for 5,000 shares; and in September 
1930, 1,762 subscriptions for 5,059 
shares...In each case preferred 


te, stock was offered at $107 a share. 


In each case payment could be made 
in cash at time of subscription or 
on monthly terms. 

Increased gold mining activity 
in its territory has enabled Canada 
roe to a rae of elec- 

energy and, a é same time, 
larger earni 


“— ger ngs. 

‘or the nine months ended last 

Septem gross income totalled 
71,105 and operating expenses 
842, leaving a net operating 
me of $1,681,263. 

ey with gross revenue of $2,- 
41, expenses of $765,687 and 

net income of $1,572,504 for the 

corresponding period of 1930. 


This com- 


existing high call-prices and large 
dividend requirements. 

4. Reclassification of its capital 
structure so that the management 
would be in a more advantageous 
position to acquire other assets and 


ties | properties. 


ted in an addi- 


allowance for Fed- 
‘8 ; 


In 1928, corporation participated 
with a group mslading American, 
English and Canadian interests in 
thé acquisition of controlling interest 
in the British Columbia Electric Rail 
way Co. Ltd. In the subsequent re- 
organization and refinancing of this 
com » & substantial profit was 
peallces , and in its anntal report for 
the year 1928, total profits from in- 
vestments amounte to $971,000, 
which included the above transaction. 
This total extraordinary profit ‘was 
more than sufficient to offset the 
write-off of the corporation’s stock 
investment in the Buffalo & Erie Rail- 
way Co., originally acquired in 1924. 

States Present Policy 

International Utilities Corp. subse- 

uént to the sale of its Kentucky and 
Ee adian subsidiaries, inaugurated 
- the following general policy: 

-. ¥. Acquisition of a portfolio of 
diversified securities principally in 
the public utility field. : 

2. Purchase and subsequent cancel- 
lation of a substantial amount of the 
corporation’s $7 Preferred and Class 
“A , thus eliminating securi- 
ties having a fixed liquidating value of 
oe $2,484,445 at avery 
substantial discount and consequent 
_. large reduction of fixed charges on a 
.' very favorable basis. 

3. The formation of subsidiary com- 

ies for the purpose of concen- 
ting its future activities in the 
following fields. 

(a) The control and operation of 

public utilitysproperties. 

(b) Equity in chain-store securi- 

ties, principally grocery divisions. 

(c) Equity in investment securities 

companies where stocks of such com- 

panies were selling on publicly quoted 
markets at large discoints below 
known break-up values. 

Makes New Start 

Following out this pores an initial 

investment was made by the corpora- 
tion of $1,020,000 each, in the follow- 
ing subsidiary companies: 

(a) International Public Utilities | 

Corporation (in which company are 

resently held its utility properties 
in New Hampshire, New Mexico, and 
ice businesses in Virginia and North 
Carolina). 

(b) International Stores Securities 
Corporation. 

(¢) International Shareholders Cor- 
_poration (in which Company the Cor- 

ration’s initial investment in 

ericanh Equities Company was 


ade). 

In the case of the International 
Public ‘Utilities Corporation and in 
conpection with the acquisition of 
some of its eae partial pay- 
‘ment was mi therefor through the 
medium of its Class “A” Stock on a 
favorablé basis; so that in this man- 
ner the acquisitions were partially 
financed without either the use of 
cash or International Utilities Cor- 
- poration securities with their then 


Public Utilities Lead 

The company’s shareholdings in- 
clude 62 per cent in public utilities, 
16 per cent in industrials, 16 per 
cent in investment companies and the 
balance in railroads, banks and gov- 
ernment securities. 

Dividend-paying common stocks as 
of April 80, 1931, took up 68 per cent 
of the total market value of the com- 
pany’s holdings of which 47% per 
cent represent public utilities, 8% 
per cent industrial common stocks and 
10 per cent investment company 
stocks. Non-dividend paying common 
stocks and warrants took up 9 per 
cent of the total, convertible bonds 
8 per cent of the total, preferred 
stocks 8% per cent of the total and 
non-convertible bonds 5% per cent 
of the total, The company’s list of 
that date comprises a large number of 
ppomenent companies, especially pub- 
ic utility companies as well as some 
of the leaders in their lines such as 
the Borden Co. in the dairy field, 
Cities Service Co. in the natural gas 
field, U. S. Steel, Brazilian Traction, 
National Biscuit Co., United Fruit 
Co., Standard Oil] Co. of New Jersey, 
North American Aviation Co., West- 
inghouse Electric, International Match 
Corp., F. W. Woolworth Co., New 
Jersey Zinc Co., Standard Oil. of 
Indiana, St. Regis Paper, Oil Stocks, 
Ltd., and David Pender Grocery Co. 

The three largest investments in 
the portfolio of International Utilities 
Corp. are first lien bonds, notes and 
first preferred stock of Dominion Gas 
& Electric Co., not included in the 

eneral list, and common stocks of 

ecurities Corp. General, and Com- 
pagnie Centrale d’Eclhirage par le 
‘Gaz. The securities of Dominion Gas 


& Electric were acquired in connec- | 


tion with the sale to that company 
of the former Canadian subsidiaries 
of dnternational. These securities are 
part of senior issues against the 
former operating properties and are 
followed by a second preferred issue 
which represents a substantial junior 
cash equity. In the case of first pre- 
ferred stock owned, a large propor- 
tion thereof is under contract of sale 
as well as a substantial block of 6% 
er cent bonds which have been de- 
ivered subsequent to April 30, 1931. 

P, M. Chandler has served as presi- 
dent. without interruption since it 
was incorporated. 

The company has considerable hope 
fér its investments in Securities Corp. 
General, The Lebon Gas Co., and 
American Equities Co. 


Maritime Telephone Toll 
Traffic Up in September 


From Our Own Correspondent 

MONTREAL.—Maritime Telegraph 
and Telephone Co. reports a total 
volume of completed toll traffic for 
September last of 140,048 calls, which 
Was an improvement over the pre- 
vious month. There was a decided 
improvement during the month in 
the percentage of completed calls, the 
figure of 93.1 being very close to con- 
ditions considered normal. 

In all there were 150,495 long dis- 
tance calls during the month ended 
September 20 last. Of this number 
140,048 were completed and 10,452 
lost, making for a percentage of 93.1. 

The percentage of completed calls 
for Class A exchanges was 92.0 per 
cent and for Class B exchanges 94.8. 


QUEBEC PLANS 
CHANGE IN ACT. 
AID RAILWAYS 


Consider Scheme to Re- 
lieve Competition from 
Motor Vehicles 


From Our Own 

MONTREAL.—Legislative action 
will be taken by the Province of 
Quebec to ameliorate “unfair” 
competitive conditions between the 
railways and motor buses and 
trucks. 

During the discussion on the 
Speech from the Throne, Premier 
Taschereau' stated that in the 
course of the present segsion, a 
measure will be brought down de- 


signed to bring about an improve- 
ment in conditions from the point 
of view of the railways. 

The proposed legislation, accord- 
ing to despatches from Quebec, 
will involve, among other things, a 
readjustment of the-series of sys- 
tems under which the cost of high- 
ways, perhaps even of bridges, is 
orne. 


May Revise Motor Act 


It is said that duties under the 
Motor Vehicles Act will be read- 
nn to favor the man with the 
ow-priced car. At present the rate 
is based on weight, which will 
likely be cut down under the pres- 
ent plan under study. Considera- 
tion may also be given to the $5 
fee charged for drivers’ licenses. 

Tolls on bridges are also likely 
to come in. for consideration, 
charges for buses and trucks to be 
on a basis having in mind the com- 
petition against the railways. ' 

The. government is also faced 
with the problem of increasing its 
revenue and it is likely that the 
amendments to the Motor Vehicles 
Act will bring about an increase in 
the gasoline tax, which now stands 
at five cents a gallon. It is said 
that other provinces also have in 
mind increasing the gasoline tax 
so that any move along that line 
by the Quebec Government would 
be anticipating similar action by 
other provinces. 


In the Mail 


Electric Rates in Montreal and 
Toronto 


Editor, The Financial Post: 

The article in The Financial Post 
reviewing a comparison made of elec- 
tric rates in Montreal and Toronto, is 
of much interest, and the writer sees 
no reason to doubt the showing that 
the average rate in Montreal is lower 
than in Toronto. An independent in- 
vestigation for the provinces as a 
whole, poced om — ee Ore 
a considerably greater advan an 
this to Quebec on the average rate for 
all electric services, but shows also 
that while Ontario uses a larger 
amount for light at a substantia 
lower rate than Quebec it uses @ muc 
less amount for power, at a much 
higher rate than Quebec. er- 
more, Quebec, in spite of its smaller 
population, uses more electric energy, 

for all services and for power, 
and both in total amount and 
capita, than does -Ontario, so that 
uebec excels in all but the supply of 
light. In the supply of cheap electric 
light,: as distinct from power, the 
enterprise of Ontario has secured un- 
doubtedly good results. 

But, now, which is the most impor- 
tant to a community, cheap light or 
cheap power? Electric light costs 
about one per cent of the domestic 
budget and it is but a small percent- 
age of the total expenses of nearly 
all business as distinct from indus- 
tries. Electric power on the other 
hand costs an average of about 8 per 
cent of total production costs in gen- 
eral manufacturing, 14 per cent in 
pulp and ot industries, 23 per cent 
in electro-chemical industries and so 
on. Cheap power is therefore an im- 
mense aid to employment and to the 

eneral prosperity of a community. 
£ Httle investigation will show that 
cheap power is vastly more important 
to the community as a whole than 
cheap light. In both provinces the 

use of electricity for power is man 
times that for light and the muc 
greater per capita use in Quebec than 
in Ontario indicates that the low 
price of power has its effect. 

The point it is desired to make, 
however, is this—the Montreal firm 
is quoted as saying that: 

“Obviously the real cost of electric 
service in any community can be ac- 
curately computed only from the 
average rate covering domestic, com- 
mercial, industrial and public serv- 
ices.” 
and follows this by arguments in cup 
port thereof. This is indisputably 
true in a sense but it does not apply to 
the important sense. The important 
thing, as shown above, is that it is 
power as distinct from light that 
should be cheap (as it is believed to 
be in Montreal) and the average cost 
for all. services does not bring this 
out. To demonstrate that an overall 
average may be entirely misleadin 
consider the following hypothetica 
case: 

Assume two cities A. and B. both 
charging the same rates for light and 
power but with a different fivision 
of load due to local conditions, that is 
selling different proportions for light 
and power, thus: 
for light at 2.0c..... 50.0c. 
37.5c. 
100 units 87.5c. 

ae price—0.875c. per kw.h. 


25 units 
75 units for power at 0.5c. .... 


20.0¢. 
45.0c. 
100 units 65.0c. 

Average price—0.65c, per kw.h. 

From this it will be seen that though 
B. charges exactly the same rates as 
A. its overall average rate is 26 per 
cent less than that of A. 

Comparing two cities, therefore, the 
overall average rate does not indicate 
which is supplying the cheapest power 
to build up its industries, and it is 
submitted that this is the important 
point. Can the same Montreal author- 
ity tell us something about its aver- 
age prices for power to large users? 

—it could do that without Dededieg 
| individual contracts and it would be 

| interesting to see if Toronto would 
then show what it can do. 


Ottawa, 
Nov. 7, 1981. H. E, M. KENSIT 


10 units for light at 2.0c .... 
90 units for power at 0.5c. .... 





Public Utility Earnings 


Winnipeg Electric 
1931 1930 Decrease 
September: x 


s . 
452,089 484,831 32,792 
346,851 18,615 
187,980 14,177 


4,646,290 343,863 
3,245,870 206,241 
1,400,920 187,622 


Gross earn. .. 
Expenses . 
Net earn. .... 1,268,208 


THE FINANCIAL POST 


SOUTHERN CANADA 
TERRITORY ACTIVE 


—_——_—_—_—- \ 


Company Reports Industries| Disposes of Gas Property 


Operating on Wider 
‘Scale 


From Our Own Correspondent 

MONTREAL, — Following its usual 
custom, Southern Canada Power Co. 
sent out a statement with the current 
dividend cheques covering a review of 
industrial activities in the territories 
served by its distribution lines. The 
report, which was dated October 15 
last, states that local industrial activi- 
ties are being maintained <=*'sfactor- 
ily. Initial manufacturing operations 
in one case and expansion of existing 
properties in another, augur well for 
the future. 

“In St. Hyacinthe,” according to 
the statement, “the Hump Hair Pin 
Mfg. Co. of Canada is uipping its 
plant and will shortly begin supplying 
the Canadian markets and export 
market preferentially supplied from 
Canada. The management have stated 
that they will transfer to the Cana- 
dian company sufficient business té 
keep the plant operating at pagetty 
as soon as the initial stages of pro- 
duction are past; the product will be 
equal in grade to that manufactured 
in their Chicago plant. 

Granby Industry Expands 

“At Granby, the Stedfast Rubber 
Co., manufacturers of Kafsted shoe 
linings and similar materials have 
increased their installation and equip- 
ment to manufacture additional lines. 

“Your 24 merchandise stores have 
shown sustained, aggressive efforts 
throughout the period under review. 
This has been reflected in the satis- 
factory volume of sales effected under 
admittedly adverse conditions. Sales 
plans are continually formulated with 
the object of further improvements 

our business, if you 
e market for electrical goods, 
we solicit your patronage. 

“A modern lighting system with 
ornamental standards is bei in- 
stalled by the town of Marieville in 
its park. , 

Double St. Hilaire Capacity 

“The capacity of the St, Hilaire 
substation is being doubled by the 
installation of new transformers and 
control equipment to cope with in- 
croaning oads in that district and 
particularly at the Beloeil ee 
plant of Canadian Industries Limited. 
A new line is being constructed be- 
tween Beloeil and St. Bruno to pro- 
vide for increasing demands. A dis- 
tribution system has been constructed 
in the villag@pf Adamsville, which is 
now added to the list of communities 
berved by your company. 

“It is interesting to note that in- 
creases in the capacity and extent of 
the distribution systems in the vari- 
ous communities, have gone ahead 
without interruption. In spite of pre- 
vailing conditions, your company has 
not curtailed its construction work 
and adequate provisions are being 
made to meet increased power 
demands.” 


“UNFAIR” USE OF HIGH- 
WAYS DETRIMENTAL 
TO RAILWAYS 


i 
(Continued from page 3) 
If it does mean higher taxes it may 
not represent any actual saving and 
who will deny that taxes are in- 
creasing. , 

It is not my purpose in the time at 
my disposal today to suggest any 
legislative formula. I believe there 
is one and that eventually it will be 
applied. 

Meet Current Problems 

Now as to that part of your presi- 
dent’s request in which he asked me 
to describe efforts that are being 
made to meet this unfair competition: 
During the short time at my disposal 
I will confine my efforts to what the 
express companies of Canada are 
doing because I know about that. 

When one starts out to meet compe- 
tition it is important .to know what 
the competition is. Earlier in my 
remarks I stated how difficult it is 
to ascertain from day to day what 
the truck rate competition is, because 
a truck transport operator is a good 
deal like a horse trader, to a great 
extent he can and does make his rates 
on the spot and in accordance with 
how the spirit of competition moves 
him at the moment. We can, of 
course, learn from some of the older 
established truck operators what 
their so-called standard rate is, but 
it is very difficult to learn what their 
favored customer rate is. However, 
to a very considerable extent we have 
developed information along that line 
and we find, as a general rule, that 
the truckers’ rates are intended to 
secure the heavier traffic which moves 
constantly between points where he 
has a chatice of securing loads in both 
directions. The cost of gathering, 
sorting, hauling and delivering the 
smaller parcels is too high to inter- 
est him and he very. magnanimously 
leavee that job to the express com- 
panies. . 

The trucker gives a door to door 
service as well as the highway haul. 
To a considerable extent the express 
companies with their vehicles at both 
ends and fast trains in between are 
in & position to give+a quick over 
night service in the trucking zone 
and it seemed to us we were well 
equipped to give the necessary 
service, 

Issue Specific Tariffs 

To the extent that we can discover 
what the competition is and to the 
extent that we can meet that competi- 
tion without loss, we are doing so by 
issuing specific tariffs between spe- 
cific points. We commenced this com- 
petition in the middle of August of 
this year and it has been extended 
throughout all of the provinces of 
Canada. More than 500 places in Can- 
ada already have the benefit of these 
tariffs. Already ry millions of 

ounds of traffic have been recovered 
rom the trucks and put back on the 
rails because the public preferred our 
service, . 

In a few instances shippers not 
altogether scrupulous or ar-secing, 
as good citizens should be, have 
attempted to use this situation as 
an opportunity to play the trucker 
against the express company for 
still further reduced rates, but I 
@m very happy to say that con- 
dition is not general, and that in 
some of the instances where it did 
occur the unscrupulous shipper has 
been converted to the belief that it is 
in his own interest to play fair with 

transportation until such time as 
wise legislation. can correct an un- 
sound condition. 
Protect Own Interests 

We have\ been taken to task by 
some of the shippers for having re- 
duced rates on certain traffic without 
reducing rates on all traffit by express, 
their argument being — 4f you can 
afford to carry some traffic at that 
price, why charge more for other 
traffic? The answer is very simple: 
We cannot afford to do it; we should 
not be asked to do it; we do it only 
as a matter of self protection pendin 
such time as unfair and unsoun 
condition is corrected by those whose 
duty it is to look after such things. 

We have been taken to task by 
other shippers because of what they 
say are peculiarities and anomalies 
in these competitive tariffs, and the 
answer to that is that they are purely 
competitive tariffs issued specifically 
to meet a competitive condition. If 
the competitive condition is unreason- 
able, unjust or difficult to understand, 
the express company’s tariff in order 
to compete is necessarily open to the 
same criticism, but the fault is not 
ours because the competitive condi- 
tion is not one of our making. and 


CONSOL. UTILITIES. 
MAKES PROGRESS 


Serving Area at 
Saranac 


From Our Own Correspondent 

MONTREAL.—Operations of Con- 
solidated Utilities, successor to Mun- 
icipal Service Corp. are being main- 
tained at a satisfactory level. Earn- 
ings of the Huntingdon property, 
where a in and lumber: business is 
conducted, are reported as enceumng- 
ing; the company’s other property is 
the Amos Water and Power Co., a 
ublie utility organization at Ames, 


ue. 

Various changes have taken place 
in the old holdings of Municipal Ser- 
vice Corp. Utility properties at Val 
Morin, and St. Adele have been sold, 
while the Mountain Gas Co. at 
Saranac Lake has also been dropped, 
leaving the Amos and Huntingdon 
companies as the sole properties of 
Consolidated Utilities. 

Securities are Resthenges 

Though all bonds of Municipal 
Service Corp. have not been handed 
in for exchange, it is stated that the 
majority have been turned in. There 
were $500,000 of 6 per cent bonds 
formerly issued; these have been 
exchanged for class “A” shares of 
Consolidated Utilities on the basis of 
20 shares for each $1,000 bond. 

Underlying the securities there is 
a sum of $75,000 of first seeseege 
bonds of Amos Water and Power Co 
on which interest is being paid. 


BOSTON LIGHTING 
ADDS TO INCOME 


New Property Big Earner 
for New England 
Power 


From Our Own Correspondent . 

MONTREAL. — Earnings of the 
North Boston Lighting Properties 
were included for the first time in the 
recently published nine months’ 
statement of New England Power 
Association, a division’ of Inter- 
national Hydro Electric System. 

These - eats which were 
acquired during the past summer, 
have aggregate assets of approxi- 
mately $55,800,000 and comprise a 

roup of nine companies serving an 
ndustrial section sof northeastern 
Massachusetts. Included in the prop- 
erties are seven steam electric gener- 
ating plants with an aggregate capac- 
ity of 74,200 h.p., and three gas plants 
with a daily capacity of 14,575 
thousand cubic feet. 

The total output of electric energy 
of the provert és in 1930 was 189,- 
938,000 k.w.h. 

Cover Wide Area 

Supplying an area of 386 square 
miles with electricity or gas, or both, 
the North Boston Lighting Properties 
have a total of over 205,000 custom- 
ers, of which 117,000 or about 57 per 
cent,’ are supplied with electricity. 
Among the larger communities gerved 
by the properties are Everett, Malden, 

edford, Melrose, Winthrop, Revere, 
Salem, Peabody, Beverly, verhill, 
Gloucester and Newburyport. 

Acquisition of the North Boston 
Lighting Properties marked another 
step in the growth of New England 
Power Association which now serves 
communities in Massachusetts, New 
Hampshire, Vermont, Rhode Island, 
and. Connecticut, either directly or 
through wholesale contracts, with an 
aggregate population of about 3,000,- 


Canadian Pacific Railway 


Completes Branch Lines 
From Our Own Correspondent 
MONTREAL. — Canadian Pacific 
Railway has completed two new 
branch lines in Northern Saskatche- 
wan, territory, tributary to Prince 
Albert. The branch west from Nipa- 
win, where the Canadian Pacific a 
few years ago completed a $1,000,000 


i 
i a 


Sta lsacth; 


ately I 


- Retail Merchants Amp 
The Manufacturers Advertising M 
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bridge over the Saskatchewan River, 


has reached Henribou where it 
connects with the Canad National 
Railways bran going northward 
from Prince Albert. The C. P. R. has 
joint running rights over this branch. 
The Meadowlake branch west from 
Prince Albert, which will ultimately 
connect with the Alberta Great Water- 
ways Railway at Lac La Biche, has 
been completed as far as Meadowlake., 
It is hoped to lay 20 miles of steel 
this fall on the third branch the 
company is building, one from the 
Meadowlake line to Medstead. 


B. C. Electric Railway 
Appliance 


From Our Own 

MONTREAL.——Briti Columbia 
Electric Railway, a subsidiary of B. C. 
Power Corp., reports gas appliance 
sales September last to the value of 
$7,430, providing an estimated annual 
revenue of . This compares 
with sales of $22,279, an estimated 
annual revenue of $9,360 for the same 
month last year.” 

Electric appliance sales September 
this year numbered 1,113 , compared 
with 1,568 in September last year. 
The equivalent in kilowatts connected 
for September, 1931, was 415 and the 
estimated annual revenue $2,955. 
This compares with the 987 kilowatts 
connect and an estimated annual 
revenue of $7,696 in September a year 
ago. 


Winnipeg Residents Favor 


Many Electrical Appliances 

Winnipeg appears to be one of the 
most electricity-conscious cities in 
Canada judging from _ statistics re- 
cently publ shed by “The Electrical 
World,” which go to show why Win- 
nipeg domestic cOnsumers have a 
yearly eae consumption of over 


"Out of 60,000 domestic customers 


55 per cent are reported to cook on 
electric ranges; 40 per cent use elec- 
tric water heaters; 100. 
electric irons; 45 per cent use toasters 
and vacuum cleaners, and 30 sg cent 
have electric washers. Add these 
the’ users of refrigerators, percola- 


tors, 
radios, fans, food choppers and drink 


To Investors in Canada 
Experience has proven beyond - 
doubt that funds invested in Can- 
adian government and sound mun- 
icipal bonds afford the maximum 
of security, income and conveni- 
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mixers, and the high 
tate is accounted for. 
While this condition fs t 
rnean, ne a 
andis A 
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waffle irons, electric 


Youth — 


The characteristics of youth... 
confidence and strength, vigorous 
growth, healthy outlook, future 
potentialities... should be 
looked for in the selection of 


an investment. 


With these requiremente fn mand, | 


we recommend, 


McCOLL-FRONTENAC 
OIL COMPANY LIMITED 


6% Finsr Mortcacs Bons 


maturing Oct. 1st, 1949 


Price at the market 
to yield about 7% 
(plus transfer taz) 


Principal end interest payable to Canada; 


Eneland and US.A. 


NESBITT, 


Royal Bank Building, TORONTO 


THomsON & CoMPANY LIMITED 
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HEN the selling of a manufacturer's product is taken up enthusiastically by retail merchants 
" the latter virtually become rebroadcasters of the manufacturer's message in @ manner 
proper direction, sympathetic attention and a maximum of effect for a minimum of - 
effort in reaching a large body of consumers. 


The retailer becomes the microphone through which the manufacturer's message is amplified and 
directed to where it will do the most good. Such a voice is well directed and inspired. 


assures 


Compared with it, the message which some manu facturers continue to send out in a hit or miss fashion, 
ostensibly to the consumer, becomes little better than a voice crying in the wilderness. 


THE RETAIL STORE IS THE MOST EFFECTIVE MEDIUM THROUGH WHICH TO REACH THE. 
CONSUMER — Here's part of the reason:— 


The retail store represents the actual point of sale where a minimum of effort brings 
immediate action. 


The retailer's recommendation or suggestion of a trial, carries more weight with the 
consumer than any printed matter can hope to do, 


ARE YOU SURE THE RETAILER IS MOST EFFECTIVELY SELLING YOUR PRODUCT TO THE 
HUNDREDS OF CONSUMERS WHO ARE IN AND OUT OF HIS STORE DAILY? 


Don't forget that the retailer is in the vanguard of the attack on sales resistance for the manufacturer's 
product. Has he adequate information about your line to use for ammunition? Cae 


The pages of good business publications offer the most direct and economical method of 
reaching the retailer, and through the retailer — the consumer of your product. 


effectively 


We have a proposition of special interest to you under present conditions. Ask us about it. 


BUSINESS NEWSPAPERS DIVISION 


MacLean Publishing Co., Ltd., 153 University Ave., Toronto 


Hardware and Metal 
Drug Merchandising 
Sanitary Engineer 
Canadian Grocer 
Dry Goods Review 


not one which we should be asked to| 


explain. 


Bookseller and Stationer 


Men's Wear Review 
Quantity Food Buyer 
Oil Heating in Canada 


Meat and Provision Buyer 


The General Merchant of Canada - 
Canadian Paint and Varnish Magazine 
Home Furnishing Requirements 

Hardware and Metal's Data Service 
Sheet Metal and Warm Air Heating Review 
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WMINION LOAN 
ILL BE OFFERED 
$0,000,000 New Issue 


Will Mature in 1936 
~ and 1941 


5 P.C. COUPON 


Bers Expect Campaign 
Vill Start by November 


= 98—Success Seems 


iy 


~ Assured 


nediate offering of $150, 

of Dominion 5 per cent bonds 

ring in 1936 and 1941 is antici- 

fas The Financial Post goes to 

. It “ 

% to yield 5.17 per cent and 
bonds due 1941 will be of- 
99 to yield 5.13 per cent. 


as.are available are 
but ‘are 
Public 
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nt houses as a whole are 
for an im- 


News of Investment Markets 


LY 


Many Montreal Stocks 


Rise Above 


‘Minimums’ 


From Our Own Correspondent . 


MONTREAL. — Active trading 


over a broad list has lifted over 200 | ti 


shares listed on the Montreal Stock 
Exchange above their minimum 
prices. Unusually heavy turnover 
in several stocks restilted in good 
gains while there were numerous 
transactions in other securities at 
pegged levels. 

onfreal Power provided the 
greatest activity. In the week end- 
ed November 7, over 28,000 shares 
changed hands and prices were 
raised from the minimum of 38 to 
current levels of around 40. On 


Saturday, November 7, no less than | W 


27,228 shares of Montreal Power 
were traded in out of a total of 53,- 
861 shares traded on the Exchange. 
Other stocks to show unwonted 
activity last week ineluded McColl- 
preceenne Oil Go. a Panes 
ompanies and Steel Co. o 
Canada which all broke away from 
their pegged levels in a heavy turh- 
over. Brazilian, Massey-Harris and 


International Nickel, interlisted'] 


C. 1: CORP. BONDS 
ARE BOUGHT AT $60 
FROM HOLDERS 


Pledged Securities on 
Sept. 21 Amounted to 
117 p.c. of Par 

The Financial Post is in receipt 
of letters from many investors in 
various parts of Canada who have 


tg | been approached with an offer ot 


$60 for every $100 of par value of 
Consolidated Investment 4% per 
cent collateral trust bonds Series 
ot A.” 

Several weeks ago The Financial 


| Post stated that the pledged securi- 


ties which the company obligated 
itself to keep behind the bonds to 
the extent of 125 per cent in mar- 
ketable value had, by reason of 
dropping markets fallen below the 
$18,000,000 or 125 per cent mark 
by $1,410,129. 

A great many of those enquiri 
state that they do not wish to sell 
their bonds at $60 unless there is 
a great decrease in security. They 
hope that better times will bring 
a recovery in the value of securi- 
ties held by the company and they 
would rather hold than sacrifice 
unless security has been badly 
affected. , 


Offered as Low as $51 
Nominal price of these bonds a 
month ago was around $45 so that 
$60 is ap: ntly a good offer when 
com: th recent sales. It is 
apparent, “however, that on Sep- 


_}tember 21 the pledged securities 


onversion Loan er 
there will be much duplica- 
f effort which will hamper, 
some respects, the efficiency 
th should attend the campaign. 
possi qeatioaiy ol 
n y co T- 
the services of the bond deal- 
F If this 
a ¢ : thoroughly 
|@ minimum of effort and fric- 
Ywhile the patriotic nature of 
peal would be more fully 


ning: on le to dealers 
or the nee bende ait 


cash basis. Street opin- 

: the commission for sell- 

‘the new bonds at from 1 to 

”% per cent and the higher rate 

it to be most a ere 
amount of work involved. 


CANADA 
PERMANENT 


ortqaqe Corporation 


still amounted in marketable value 
to 117 per cent of the total issue 
of $15,000,000 of the bonds, or 
nearly twice the amount offered 
for the bonds. In some parts of 
Western Canada the sum offered 
has been as low as $51. 


Investment List Not Published 


The company has not published a 
list of its holdings and the propor- 
tionate amounts invested in each 
since it was formed early in 1929. 
At the end of 1930 the company 
had marketable securities amount- 
ing to $84,000,000 but the great fall 
in market valuations in 1931 rap- 
— reduced this total. On June 
1 the company passed dividends on 
the preferred stock which was 
junior to these bonds and stated 
that there had been a considerable 
lessening of revenue from interest 
and dividends. It is probable that 
the offer to purchase the bonds at 
$60 will only proceed until enough 
have been bought to enable the 
company to re-establish the 
pledged securities at 125 per cent 
of the total outstanding. Without 
a full disclosure of securities held 
it is difficult to estimate the posi- 
tion of these bonds but they are 
evidently well protected and will 
be better cted when the agreed 
upon total of 125 per cent of bonds 
issued has been reached. 


New Managing Director 
For Libby Co. of Canada 


The appointment of L. J. Taylor of 
Chatham as managing director of 
“ry MeNeill & Libby Ltd. of Can- 
ada, has been announced by officials 
of the sompeny. effective immediately. 

In this position, which is a newly 
created one, Mr, Taylor, who has been 
manager of the company’s plant at 
Chatham, Ont., for the last eight 
years, will be in complete charge of 
all Libby activities, both manufactur- 
ing and selling, throughout the Do- 
minion, ineleting the company’s 
branch houses in Vancouver, Winni- 

eg, Toronto and Montreal, with sales 

orce covering all of Canada. 


INDUSTRIAL ACCEPTANCE 
CORPORATION Limited 


Commercial and Industrie! Bankers 
Head Office— Windsor, Ontario 


ENVELOPES 


MACHINE OR HAND MADE 
PRINTED OR PLAIN 


‘ORONTO ENVELOPE CO.,LTD. 
366 Act.aiwe Sr. WEST 
ToRQNTO 2 


Generar Jrust or (NADA 


Capital paid up $1,105,000 


112 ST. JAMES ST., WEST . 


NTARIO LOAN 


MONTREAL 


AND DEBENTURE 


LONDON, CANADA 
61 Years in Business 


Capital $2,000,000—Reserve Fund $3,200,000. 


~The Company's Debentures are « legal investment for Trust Funds which 


be deposited in the Company's Savings Department. 
Money loaned on First Mortgages, including building loans. . Applications invited. 


4OHN G, RICHTER, President. 


H, MAIN, Manager. 


stocks, also came in for much atten- 


on. 
Shawini n, though actively 
traded in, has not yet risen above 
its minimum price, while National 
Breweries and National Steel Co. in 
a large number of transactions 
have also remained at p 
prices. Dominion nee an old 
market favorite, rose fractionally 
in @ substantial turnover, while 
Canadian Car preferred has for 
some ne been selling above its 
price. 

me of the lower priced issues 
have recorded substantial . gains. 
Winnipeg Electric and Laké of the 
oods are both in this category, 
both have jumped to nearly double 
their minimum price following in- 
creased market activity. 

Other stocks which have swun 
upward include Consolidated Smel- 
ters with a _ of 21 points to 86, 
while Bell Telephone, B. C. Power 
Gypsum Lime, Quebec Power, and 
St, Lawrence Paper preferred were 
among others to sell at higher 

vels. : 


N.-A. Elevators Earns 
' Interest Four Times 


North-American Elevators 
Ltd. completed the first six 
months of the current year 
at October 31 with a gross 
revenue of $141,349 as com- 
pared with $126,774 in the 
correspoondi period of 
1980. Operating and admin- 
istration expense in the per- 
iod just ended amoun to 
$55,816, leaving net profit of 
$85,533 available for bond in- 
terest, depreciation and in- 
come tax. Interest charges 
of $20,141 during the od 
were earned some 4.2 times, 
Net profit in the period was 
some $15,000 ahead of 19380. 

Shipments of grain from 
the elevator during the first 
six months were about 65 per 
cent ahead of the same per- 
iod in 1930. The elevator has 
handled a satisfactory pro- 
portion of full a steam- 
ers and is now almost en- 
tirely filled with pros 
for the remaining part of the 
shipping season reported as 


City Club Sale 
Terms Revised 


‘To Canada Bud 


Duncan McLaren, president of 
Canada Bud Breweries Ltd., has of- 
fered to sell to Canada Bud Brew- 
eries Ltd., all issued shares of capi- 
tal stock of City Club Breweries 


Ltd. at $156,165 which is stated to} 1 


represent actual cost of the assets 
as purchased from the trustee in 
bankruptcy of Kormann Breweries 
Ltd. plus subsequent expenditures 


made and liabilities incurred. This 
offer includes the acceptance of 
mortgages amounting to $97,378 on 
the City Club properties and is held 
open until noon of November 26. 

Previous offer of sale at $325,000 
including mortgages, was accepted 
by directors of Canada Bud Brew- 
eries Ltd., but was rescinded at a 
meeting of shareholders held on 
October 28. This meeting was ad- 
ourned to November 25 and will be 

eld in Toronto at the King Ed- 

ward Hotel at 2.30 p.m. Share- 
holders may revoke proxies given 
for the first. meeting. 

Shareholders of Canada Bud 
Breweries Lid., have been notified 
of Mr. McLaren’s revised offer and 
have received a copy of Mr. Mc- 
Laren’s statement given at the 
meeting on October 28, details of 
which have previously been given 
in The Financial Post. 

The statement of W. A. Mac- 
Kenzie, vice-president of the com- 
pany, is also enclosed. 


Canadian National Millers 
Elect Their Executive 
From Our Own Correspondent 
MONTREAL.—Following are the 
officers elected at the annual meet- 
ing of the Canadian National Millers’ 
Association, held in Montreal: 
Honorary president, C. H. G. Short, 
assistant general manager, Lake of 
the Woods ee Co.; chairman, 
Geos A. Macdonald, vice-president, 
uaker Oats Co., Peterborough; vice- 
chairman, Thos. Williamson, vice- 
resident and managing director, St. 
wrence Flour Mills. 
Directors: W. A. Black, president, 
Ogilvie Flour Mills; R. R. Dobell, 
vice-president, Ogilvie Flour Mills; 
C. H. G. Short; Geo. A. Macdonald; 
Thomas Williamson; Charles Ritz, 
eneral manager, Robin Hood Mills; 
F J. rage. general manager, Western 
Canada Flour Mills, Toronto; R. J. 
Pinchin, Copeland Flour Mills, Mid- 
land; J. A. MeDonald; of McDonald & 
Robb, Valleyfield; D. C. MacLachlan, 
eneral manager, Maple Leaf Milling 
€o., Toronto. 
D. E. Murphy remains as secretary. 


Hull, Eng., Offers Her Facilities 


The city of Hull, Yorkshire, Eng- 
land, is conducting a publicity cam- 
paign which reaches as far as Canada 
and the United States, drawing atten- 
tion of industrialists to the advan- 
tages that city offerd for the estab- 
lishment of factories or as a@ con- 
venient distributing centre. Booklets 
and letters are the media used. 


egged/ any time in its history.” 
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Montreal Power Bonds 


~ Merit Consideration 
Leading Canadian Utility System Has Continu- 


ous Record of 


rowth 


(Second of a Series on Canadian Bonds) 


“In spite of the world-wide de- 
pression the company is actually in 
a better position today with respect 
to gross and net earnings, finances, 
properties and prospects a - 

s 
statement, released on October 23, 
1981, by J. S. Norris, vice-president 
and arene director of Montreal 
Light, Heat & Power Consolidated, 
brings added assurance during a 
time of stress as to the inherent 
soundness of one of Canada’s 
strongest utility systems. 


Controlling the electric light and 
pooret and gas services of Greater 

ontreal and surrounding districts, 
the corporation serves Canada’s 
pate metropolitan area which 
as a population of over 1,250,000 
people. Montreal’s position as an 
important ocean port, a dominant 
industrial and financial centre, is 
such as to assure a continuation of 
the growth in. population which 
has more than quadrupled the popu- 
lation of ‘the city in 1901. The 
fortunes of Montreal Power are 
closely linked with the future of 
Montreal. 


Holds Domigant Position 


While Montreal Light, Heat & 
Power Consolidated, as presently 
constituted, dates back to 1916, the 
constituent companies were formed 
and began operations early in the 
present century although one of the 
principal subsidiaries, Montreal Gas 
Co., has a history that will shortly 
extend back over a full century. 
A record of operations back as far 
as 1902 shows a continuous growth 
in the number of customers both 
for gas and for electricity and an 
increasing production of gas and 
electricity that has faltered but 
once, the period immediately follow- 
ing the war years, and then but 
sligytly. Gross income of the 
company, however, has moved 
slowly but steadily upward despite 
frequent downward revisions of 
rates. 


While the company has always 
held a dominant position in its 
field it has built up an ever increas- 
ing reputation for fairness and 
integrity both to its customers and 
to its shareholders. Reduction in 
rates for electricity which has been 
made on the average of once every 
two years, has brought the cost to 
the consumer to such a low point 
that the company is credited wi 
charging the lowest average rates 
on the continent. Customer-owner- 
ship campaigns have been con- 
ducted since 1926 and stock offered 
in this manner has been over-sub- 
scribed each time. Within the past 
month the company has offered 
shareholders the opportunity of 
exchanging sh purchased in 
1930 during a cuStomer-ownership 
campaign for debentures of the 
company together with the privi- 
lege of converting debentures back 
row common stock up to July 1, 


Provides For Futtre 


Ample provision for future 
ower requirements has been made. 

ith present requirements for 
Montreal at around 350,000 h.p. the 
company controls an_ installed 
turbine capacity of some 325,000 
h.p.., purchases some 160,000 hp. 
chiefly from Shawinigan Water & 
Power Co, and has 150,000 h.p. 
contracted for from Beauharnois 
on which delivery is to be started 
in 1982. Jointly with Shawinigan, 
the company controls United Secur- 
ities Ltd. which in turn controls 
Montreal Tramways Co., which is 


tems on the continent to maintain 
its earnings position. 

The funded debt of Montreal 
Light, Heat & Power Consolidated 
consists aT of first refundi 
and collateral trust sinking fun 
gold bonds authorized to the amount 
of $75,000,000 on which both inter- 
est and principal is payable in 
Montreal, Toronto, New York and 
London, The bonds bear a 5 per 
cent coupon but have been offered 
in two series; A and B, and have 
different maturities. In each case, 
however, the bonds are issued 
denominations of $500 and $1,000 
which may be registerable as to 
principal while fully registerable 
bonds may be obtained in denom- 
inations of $1,000 and multiples. 
The bonds of $500 denomination are 
difficult to obtain and have a 
certain scarcity value. 

Details of Bond Issues 

The series A bonds are da 
October 1, 1926, and mature 
October 1, 1951, with interest pay- 
able April and October 1. Of an 
original issue of $30,000,000 there 
remained $29,051,000 outstanding 
at December 31, 1930, the balance 
having been retired through opera- 
tion of the sinking fund which 
started October 1, 1927. Annual 
payments are sufficient to retire 
one third of the issue by maturity. 
These bonds were callable on 60 
days’ notice at 105 up to October 
1, 1931, and are now callable at 
104 up to October 1, 1936, and 
thereafter at a premium decreasing 
by 1 per cent for each subsequent 
five-year period to maturity. Mont- 
real st Co. is trustee. 

The series B bonds were issued 
to the amount of $5,000,000 in 
March, 1930, at 99% to yield 5.03 

rcent. This issue is dated March 

, 1930, and matures March 1, 1970. 
with interest payable March and 
September 1. The sinking fund 
commenced March 1, 1931, with 
annual payments called for suffi- 
cient to retire one third of the 
bonds by maturity. The series B 
bonds are callable at 105 to March 
1, 1940; thereafter at 104 to March 
1, 1950; thereafter at 103 to March 
1, 1955; at 102 to March 1, 1960; 
thereafter at 101 to March 1, 1965 
and thereafter at 100% and interest 
on or before September 1, 1969, 

Both series A and series B bonds 
are equally secured and have simi- 
lar provisions. Both are legal in- 


th | vestment for life insurance com- 


panies in Canada. The bonds are 
specifically secured by first mort- 
gage a charge on real and 
immovable properties of the com- 
pany; over 99 per cent of the issued 
capital stock of Montreal Light, 
Heat & Power Co., and 

Rapids Manufacturing & Power 
Co., certain bonds and shares of 
these and other subsidiary com- 
panies; $1,291,087 par value of 
common stock of United Securities 
Ltd., which as a holding company, 
controls Montreal Tramways 
and Canadian Light & Power Co. 
Further security consists of oper- 
ating agreements with its subsidi- 
aries Montreal, Light, Heat & 
Power Co. and Cedars Rapids 
Manufacturing & Power Co. and 
pouss contracts with Shawinigan 

ater & Power Co. 

Current investment spinien on 
the bonds of Montreal L: en, Bet 
& Power Consolidated is reflected 
in prevailing prices. On November 
10, the series A bonds, due’in 1951, 
were quoted at around 102 while 
the series B bonds, due in 1970, 
were quoted at 101. At these prices 
the bonds give a yield of approxi- 
mately 4.84 and 4.94 per cent 


one of the few large tramway sys- respectively to maturity. 


Believes British Pound 
May Retain Full Value 


Although there is general expecta- 
tion on both sides of the Atlantic that 
when Great Britain resumes gold pay- 
ments it will be on a reduced valua- 
tion of the pound sterling, it is not at 
all certain that any such reduction 
of the value of the pound will take 

lace, according to Poor’s Weekly 
Btock Market. Bulletin. 

“People who expect a radical revalu- 
ation of the pound are forgetting that 
Great Britain’s international position 
is that of a heavy creditor nation 
despite her recently having been a 
heavy debtor in the short-term field. 
Great Britain’s investments abroad 
have been estimated at about four 
billion pounds, or in round figures, 
$20,000,000,000. These investments 
have been made in British money and 
the debts to Great Britain, at least, 
are largely payable in pounds sterl- 
ing. If Great Britain were to revalue 
the pound on a $3 basis as some have 
suggested, she would simply cut down 
her own income from investments and 
make her debtors a present of nearly 
40 per cent of the principal of the 
debts due her. 


Hardware Trade Expects 
Higher Prices in Spring 
Business men generally appear to 
be looking forward with more hope 
than they have for some time, says 
Hardware and Metal, Toronto, The 
hardware wholesaler stated that 
while his confidence in the future was 
increasing he did not look for any 
spectacular return to normal busi- 
ness, but a slow and steady climb, 
which might he halted at times by 
temporary set-backs. F 
His expectation is that hardware 
prices will firm up toward spring on 
account of a higher cost of raw mate- 
rial caused by higher basic prices and 
also the exchange of approximately 
ten per cent being paid on invoices 
from the U. S. for raw materials 
bought there. These factors would 
work their way through to the ulti- 
mate trade prices of manufactured 
hardware lines, he said. 


Quebec’s Water Power 
Lease Income Higher 

From Our Own Correspondent 
*MONTREAL.—Hydraulic Services 
of the Provincial Department of 
Lands and Forests 


PACKED IN CANADA 
MAY GET INTO U. S. 


Low Price and Fall in 
Dollar Offsets 50 p.c, 


Duty 


When the United States Govern- 
ment advanced the tariff on canned 
tomatoes from 15 to 50 per cent it 
shut Canadian canned tomatoes out 
of the American market. Consid- 
erable interest, however, is taken in 
the situation now obtaining in view 
of the fact that stand canned 
tomatoes 2%’s are selling in On- 
tario f.0.b. factory at 60 cent a case 
whereas in the United States they 
are selling at 90 cents a case. The 
tariff of 50 per cent raises the cost 
of Canadian 244’s to 90 cents f.0o.b. 
factory in Ontario with duty paid 


and there is the added advantage 


in | given by the fact that the Ameri- 


can dollar will purchase from 10 to 
12 per cent more in Ontario than it 
will in the United States. 

No great movement is reported as 
yet, as distributors are still b 
from hand to mouth, but Seamned 


from United States would help to}. 


reduce the visible supply somewhat. 
In the United States the pack of 


ted | tomatoes, corn and peas this year is 


under normal consumptive — 
ments, although thaws were large 
carryovers from thé previous year. 
Pack in 1932 Less 
The Canadian Grocer estimates 
that in 1930, 7,000,000 cans of to- 
matoes, corn and peas were pro- 
duced in Canada and that 1981 fig- 
ures, together with the 1980 carry- 
over will be just as large, The Fed- 
eral Government’s figures on the 
1930 pack of canned tomatoes was 
4,025,283 cases, but this was on 
the basis of 24 cans of No, 2 to- 
matoes to a case whereas the 2%4’s 
make up a large part of the pack. 
On the basis of 2%’s yy ys 
would have been about 3,000,000 
cases of canned tomatoes. 


is somewhat reduced and the prices 
higher. At 60 cents a case it is 
stated that the price is 25 cents a 
case under cost. 

Some hope for 1932 and 1933 is 
felt by some packers in recent 
changes in the British Government. 
They hope there may be a prefer- 
ence which will favor Empire 

-. The strong objection in 

reat Britain to taxes on food will 

apply strongly against the effort to 

get a preference for Canadian 

wheat and flour but canners think 

it will not be so strong -against 
canned goods. 

Jams and marmalades are still 
being —— at low prices. Efforts 
to establish a peel are still 
apparently short final success 
and this is true of the Canadian 
Neqetelte Holding Co. proposed as 
we 


Pa 
VANCOUVER.—Creditors of Royal 
Financial Corp., in voluntary liquida- 
tion, should realize close to 100 cents 
on the dollar, amounting to $7 
if the trustee in bankruptcy 
mitted to hold securities for Crete 


Co. | ciation in market values, Charles 8. 
odian, 


Henley, temporary cust said at 
the first statutory meeting of credi- 
tors on November 10. =~ 

Total assets were given at $601,300, 
with Habilities Hotes at $676,606. In 
ose a was _ ae of 
about in partial payment ac- 
counts which could be settled for 
about $42,000, 


Livestock Statistics Half Yearly 

In order to secure more comprehen- 
sive and accurate information con- 
cerning the numbers of livestock in 
Canada and breeding and marketing 
data the Dominion Bureau of Statis- 
tics will make a second survey of 
livestock conditions on December 1 
this year, and in future will continue 
the dual survey basis as of June 1 
and December 1 in each year. 


have issued a/f 


report covering Quebec’s water power | | 


emplacements, consisting of emphy- 


teutic leases which have been granted 
by the province from 1928 to April || 


7th, 1980. 

The report shows that during these 
years 29 of the leases were granted 
to power companies covering most of 
the large waterways in the province, 
from periods varying from 60 to 75 
years, mostly the latter. 


The approximate capacity for the ||} 


development of power from these 
leases amounts to 1,190,200 h.p., and 


from them the government draws an 
annual rental, apart from royalties 


which average ‘50 cents per h.p., of 


$225,460. 

These figures include the Beau- 
harnois lease, including the diver- 
sion granted, which is rented for 
$20,000 for the first five years and 
$50,000 for each year of the lease 
afterwards. 

The majority of the leases are 
governed by a clause prohibiting the 
exportation 
Canada. 


Bond Redemptions 
—_—_—_—_—_—————————Sss 
Bond Issues— Rate Due Redeem. Price 
. G » ove “6% 1988 Dec.2 110 
4%4% 1940 *May 1/32 100 
ills *6% 1986 Feb. 1/82 101 
Maine & N.B. Elec- s a" 


trical Power *%6% 1948 Jan. 1/82 1074 
Northern Electric *°*5% 1989 Dec.1 106 
Imp. Realty *% 1945 Jan. 1/32 103 


Foreign Issues— 
Kingd. of Norway *5% 1967 Dea,1 100 
City of Oslo, 
Norway 54% 1946 Feb. 1/32 100 
*Called in part. 
tOr before, 


Summary of Week’s Annual Reports 


A brief analysis of company earnings per annual statements received’ since last week’s issue. Company 
name in bold type indicates stocks listed in Canada or New York. Net income shown is before preferred divi- 


dend, if any. Market prices are at close on Tuesday this week or last sale, 


Year 
Company end 
N. Bawlf Grain Co. ........ July 31 
Brantford Cordage Co. ....Aug.31 
Canadian Car & F’dry. Co. Sept. 30 
Canadian Marconi Co. .... Dec.31 
Hiram Walker-Gooderham 
& Werte, Lhd. 2. .cccecces Aug. 31 
Medicine Hat Greenhouses 


” 


Common 
Net income earnings Curr: 
1930-31 1929-30 1931 1930 divd. 


$ $ $ 3 
992.694 °*840,704 ... ... ... 
9,287 340,439 £0.136¢4.88 £2.00 
761,483 2,593,119 0.64 3.89 1.75 
13,441 162,807 0.003 0.085 ... 
$1,060,882 $2,757,164 0.40 1.04 


5,707 SBSO 36s OBEN 
261,070 * 414,850 1.97 6. 1.25 
+ Before income tax, ' 


\ 


0.50 


Mkt. 
fb ’ times 
1930 Mkt. earn. = 


Balance 
car. fwd 
1931 


567,084 ... seo on 
1,109,629 T17% wwe oe 
6,458,765 9.00 14.1 19.5 

444,373 15% «22 ose 


6,868,479 4.00 10.0 12.5 
17,279 40,582 


808,388 780,699 10 
t Preferred stock. 


457,814 
5,376,258 


5 12.5 


of power outside of}; 


property paying? 
On account of business con- 
ditions it requires great ex- 
perience, tact and good 
judgment to keep many 
properties on a paying 
basis. It very often requires 
teab and real hard 
work to collect rents prompt- 
ly. For this reason we in- 
vite inquiries from property 
owners who may be having 
trouble renting properties 
or collecting rents. 
We put an uncommon de- 
gree of experience, en 
and hard work into pro y 
management so that own- 
ers are thoroughly well sat- 
isfied with our efforts. 
We invite Inquiries from ow 
Communications strictly confi- 
dential. 


28 Adelaide St. West 
Toronto 
Phones Wa. 1031-2-3 


CANNED TOMATOES! | 


Dominién of Canada. 


Faith may be based upon hopes which 
may or may not prove to be justified, , 
but faith based upon cold facts rests upon 
a solid foundation; with this thought in 
mind we have prepared a pamphlet out- 
lining the present financia} status of the 
Dominion, which we will be pleased to 
supply to investors on request, 


The National City Company 


360 St. James St. 320 Bay Street 


The Nationa! City orgenisation extends throughout the world 


, FACTORIES AT . 


MONTREAL, TORONTO, OTTAWA, 
WINNIPEG, WELLAND 


National Steel Car | 
_ Builders of Passenger Cats—  — 
Freight Cars—Street Cars Air 
Dump and Industrial Cars of all. 
descriptions. Automobile Chassis 
a Woodwork and Parts— 
e 


ings—Forgings—Drop 
Forgings. 


HAMILTON, ONTARIO, CANADA 
* 621 St. James Street, MONTREAL, QUE. 


Fram 
DOMINION TEXTILE CO., LIMITED 


MANUFACTURING 
ALL Lines of Wuire anp Gazy Corrons, 
SumrineGs, Pittow Corrons, Lone CLorus, 
Bags, Twitts, Drs, Burgav Covers, 
Towstuinc, YARNS, BLANKETS, 
AND NUMEROUS OTHER LINES 
IN RUBBER AND 


MONTREAL TORONTO. WINNIPEG VANCOUVER 


Figures must be accurate; 


¢ 


but almost as important 
they must be prompt. 


We offer you a truly economical service for arranging and 
tabulating your facts and figures— general statistics —by 
the punch card method. We can assure you of prompt and 
accurate results. Our staff is experienced. Our equipment 
of tabulating machines is modern and flexible. 


Our man will briefly outline our procedure. Our book, 
CHARTING COURSES, might interest you; no charge. 


Recording & Statistical Corporation Limited 


Montreal: 407 McGill Street 
' Boston 


New York 


Toronto: 137 Wellington Street West 
Philadelphia Chicago Detroit 
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HOW MUCH IS OTTAWA 

SPENDING ON RELIEF? 
HERE is grave need for a more 
. detailed estimate by the Min- 
r of Finance of the probable 
vernmental e on un- 
mployment relief, farm relief and 
direct relief. We are told by the 
inister' of Labor that the gov- 
sment has authorized contribu- 
ions of $15,000,000 already to un- 
relief work but this 
: as to the ultimate 
told that there have 
ional expendi- 


is , government 
its blanket authori- 
everybody with a 

is what business is 
and should know: 


r ingly through another silent 
irresistible f “Most of our 


or in the 


rand Through 
4 e ri in; - value of -the dollar— 
hich is .but another way of ex- 
ing the decline in commodity 

2 : least $800,- 

si added to the Do- 

about $1,350,000,- 

public debts. It is 

that ahy pos- 

ices can eliminate a 

of this addition 


debts’ were freely contracted 
when prices were bouyant, The 
- Dominion government borrowed 
through the sale of a Victory 
bond and used it to buy, let us say, 
forty bushels of wheat to be sent 
It must repay this debt 
ca upward of 100 bushels of 
- wheat. The debts were contracted 
when the average workingman was 
enjoying a war wage of possibly 
~ $7 a day but it must be paid 
for by these workmen out of in- 
comes of possibly $4 a day. 
“The problem is common to all 
governments; some of them will 
find adjustment in the repudiation 
of their liabilities and a settlement 
with their creditors, a way out that 
we in Canada will want to consider 
as unthinkable. Someone is, of 
course, the beneficiary; and in this 
ease it is the holder of the fixed 
interest rate bond. One must be 
chary of considering the govern- 
ment bondholder as a profiteer; 
after all, the man of fixed income 
~ had a very hard time of it between 


gain in credit by issuing their state- 
ments when their inventories are 
at the lowest; others would gain 
from issuing their statements when 


their business volume is at the 


peak. A lot depends upon the na- 
ture of the business, but in most 
eases it would be simplest to close 
up the books at a time when the 
normal cycle of activity in the field 
is completed. In the case of depart- 
ment stores, it is about January 
$1; in the case of grain companies 
about July 31, when the normal 
grain year ends; for lumber manu- 
facturers about June 30, following 
the moving out of the winter cut, 
ete. 

One advantage in having a di- 
versity of dates for the ends of 
fiscal years, would be that better 
auditing service could be ob- 
tained. At the present time char- 
tered accountants are rushed off 
their feet in the few weeks fol- 
lowing December 31 and cannot 
give the same attention to the ac- 
counts that they could give if the 
peaks in their business were level- 
led off. There would be an invest- 
ment value also. So many annual 
accounts are reviewed in papers 
like The Financial Post, in the first 
few months of the year, that only 
a few of them can receive the space 
they would be given if they were 
better divided among the months. 
There are weeks in mid-summer 
when only one or two annual state- 
ments are reviewed in this paper. 


SERVE BY SAVING 


i YOU plan to economize— 
DON’T” says the title of an ar- 
ticle in a popular Canadian news- 
paper weekly. “Serve by Spending” 
is the slogan of another Canadian 
journal. “If everybody would simp- 
ly» spend another dime a day it 
would bring back prosperity” is the 
burden of post-prandial talks of 
the. service’ club vintage. 

This ridiculous notion that it is 
better to spend than to save will 
not die. It is an insidious idea, 
superficially logical as all such 
specious propaganda is, but danger- 
ous in the extreme because it is 
fundamentally wrong. 

The danger in it is not that it 
will lead many people into unwise 
or extravagant expenditure. It is 
very doubtful if much has been 
added to the spending of Canadians 
by all the bad advice they have 
gotten on the subject..The danger 
is of a reflex character; while the 
“serve by spending” idea may not 
accomplish much directly it may 
accomplish some unfortunate ends 
indirectly and one of these is to 
throw thrift and saving into dis- 
repute. A nation prospers as it ac- 
cumulates capital and it accumu- 
lates capital as it saves wisely. 

In New York, the savings banks 
have recognized that the “be ex- 
travagant” idea has this possibility 
of menace. They have undertaken 
to reply to it. Their argument is 
sound; that money saved and in- 
vested, either in deposit accounts 
or in good securities, gets to work 
at once to create jobs and pros- 
perity. We quote from an advertise- 
ment signed by the savings banks 
of New York City: 

“What you do with me in these 
difficult times is mighty important. 
I’m ready to work for you now—just 
as I always have in the past—but why 
not let me work for you and for the 
whole community at the same time? 


“Why not PUT ME IN CIRCULA- 
TION—by putting me in a SAVINGS 
BANK? 


“That’s one place where I'm never 
idle! The officers of the savings bank 
pretty quickly find a oe ae to put 
me to work. I DON’T STAY IN A 

ULT. I GET OUT. I GET 
AROUND. I breathe the air of busi- 
ness. 

“I may go out in the form of a 
mortgage payment to help build a 
twenty-story building and keep 306 
men at work. Or I may build a new 
home in the suburbs. Or I may go 
out to HELP BUILD AN ELECTRIC 

WER PLANT OR A BRAND NEW 
CONCRETE HIGHWAY. 

“And while I’m HELPING EVERY- 
BODY BY PROMOTING INDUSTRY, 
I'm earning good interest for YOU... 
A COMFORTING THING TO KNOW.” 


i 


WOULD LEGAL LIQUOR RE- 
STORE U. S. TRADE? 


‘FROM time to time, one sees dis- 
cussions of the probable effect 


on Canada of the abandonment. 


of prohibition by the United States. 
The possibility of a new market 
for our barley is emphasized; huge 
immediate profits are seen for our 
distillery companies which have 
surplus stocks of liquor that, it is 
felt, could be immediately placed 
on the American market while 


» the beginning of the century and/stocks were being aged in Ameri- 


the peak of the price level. Hejcan . plants. 


We have, too, an 


saw the real purchasing power of | academic interest in the argument 
his interest coupons shrink remark-|so often seen in American papers 

ably; now he.is getting his own|that the legalizing of the liquor 
» back. 


_ There is little that our govern- 
ments can do to redress the balance 
between borrower and lender. But 
they must not forget that the real 
borrowers are not the government, 
which is.merely the agent of the 
taxpayer; they are the millions of 
producers who pay the annual tolls 
in their taxes. And relief can be 
given to the taxpayer in another 
direction; by so curtailing the cre- 
ation of new debts now that his in- 
come will be given a chance to catch 
up to the increase in his burden. 


THE NATURAL YEAR 
IN BUSINESS 

Ax EFFORT is being made by 

Canadian leaders in the profes- 
sion of chartered accountancy to 
induce corporations to arrange their 
fiscal years to match their natural 
business years. The vast majority 
of companies end their fiscal year 
with December 31, possibly because 
they see some advantage in having 
their fiscal year the same as the 
calendar year, possibly because 
some of them fel that the income 
tax is payable for the calendar year 


m ‘instead of for the fiscal year (an 


‘erroneous conception), possibly 
with some of them because they 
have always done so. Yet for many 
lines of business, December $1 is 
the worst possible date to present 
@ report. Some concerns would 


traffic would create a vast new 
industry for the United States and 
provide the basis for a restoration 
of prosperity. A great deal of 
money is being spent by the Busch 
interests of St. Louis, to promote 
this idea. 

There seems to be a great deal 
of fallacy in the discussion. 
Authoritative Washington opinion 
is that early repeal of the 18th 
amendment is extremely unlikely. 
It is possible that there will be 
some legislation to re-state the de- 
gree of alcoholic content permit- 
ted in non-intoxicating liquor. Even 
if this were done, the fact that one- 
half the United States is under 
State prohibition laws would have 
to be considered. ) 
| Even if the United States liquor 

industry were restored to its for- 
mer level of prosperity, it could 
not be expected to employ directly 
or indirectly more than 250,000 per- 
sons. One wonders if there are not 
at least 250,000 persons engaged 
directly or indirectly in the illicit 
liquor industry in the United States 
at the present time. Would a shift 
|of these people from their present 
employment to a more legalized 
form of employment necessarily 
create a new industry or add to the 
country’s purchasing power? 

Abandonment of prohibition in 
the United States might have two 
important effects. One would be 
psychological. The mere fact 
that people believed that a new in- 


dustry was being created might 
help to give some stimulus to gen- 
eral confidence. The second would 
be the elimination of a large part 
of the crime and racketeering that 
follow in. the wake of illicit 
industry. 

Tho. acces that the United 


States may back up on the prohi-., 


bition question is trotted out fre- 
quently in Canada to serve as a 
temporary .prop for our liquor 
stocks, which it is evident, the in- 
siders have liquidated on an en- 
ormous scale. 


CHIGNECTO CANAL 


Te commission that is investi- 
gating the Chignecto canal proj- 
ect may be regarded by business 
men as a waste of money but a 
much greater waste might have 
been the ultimate result if the canal 
had been built without a proper 
survey. The canal, which is pro- 
posed to link the Bay of Fundy 
with the Gulf of St. Lawrence, is 
a project that has been discussed 
for two generations but has never 
come near fruition. It is probable 
that it would not even be seriously 
considered now were it not for the 
desire of the present government 
to do something more for the Mari- 
time Provinces. But it must not be 
assumed that the Maritime Prov- 
inces are themselves convinced that 
the Chignecto canal has any value. 
The town council and the Board 
of Trade of Pictou, N.S., for ex- 
ample, have glready presented a 
brief to the Chignecto canal com- 
mission urging that the present fi- 
nancial condition of the country 
presents an insuperable barrier to 
the practical consideration of the 
expenditure necessary for this 
work, even if it were feasible, and 
the view is further expressed that 
it is not feasible. Pictou has been 
a seaport town for over 150 years 
and has produced many trained 
captains and sailors. The view of 
these men was obtained by the Pic- 
tou Board of Trade, before making 
its presentation, and before the de- 
finite statement was made that the 
board did not consider the construc- 
tion of the canal as a feasible propo- 
sition from the standpoint of navi- 
gation. 
Business 
weigh the report of the Commis- 
sion before coming to final conclu- 


sions on the matter of the canal I 


but they will breathe a sigh of re- 
lief if the commissioners report 
that they consider it an impractical 
venture. : 


THE LEGACY OF WAR 


NY doubts which may exist in 

the minds of the younger gen- 
eration as to the futility of war 
should be quickly dispelled by a 
glance at world conditions today. 
So much literature has been pubd- 
lished in recent years, which de- 
spite its sordidness adds a certain 
glamor to armed fighting, that it 
is well to remember the world owes 
its present difficulties to one thing, 
namely, a war that ended 13 years 
ago. Thirteen years which have 
culminated in the economic ills of 
the present are an illfound legacy. 
Those who have grown up since 
1918 can only think of war in terms 
of hearsay, but they can quickly 
realize its senselessness in terms of 
business today. 

War interferes with the function- 
ing of the price level on which 
rests the foundation of international 
trade and credit relations, conse- 
quently it is destructive of inter- 
national society and of the entire 
economic organization which en- 
ables men to engage in harmonious 
commercial activity. Thirteen years 
ago it was possible for statesmen 
to call a truce to fighting and in- 
stantly war ceased, but no states- 
man is able to declare an armistice 
to present-day conditions and im- 
mediately end the economic distress 
of the world. The aftermath of war 
provides a problem which as yet is 
unsolved; any solution, to be suc- 
cessful, must rest primarily on a full 
realization of the necessity of peace. 


EDITORIAL NOTES 


With the public rushing to buy 
“futures” in all sorts of commodi- 
ties there are going to be some 
burnt fingers. 

+ * * 


‘The Ontario government is tak- 
ing the right stand in refusing to 
pay any share of land damages in 
unemployment relief works. Sums 
paid out for land damages create 
jobs for no one. 

a ~ * 


When the Farm and Unemploy- 
ment Relief Bill passed Parliament 
the government did not attempt 
any estimate as to how much mon- 
ey would be spent under its pro- 
visions. And now, months after- 
ward, the public is still in the dark 
as to how much it is going to cost. 

*” * ” 


While a speaker at the Canadian 
Club in Toronto was clearly demon- 
strating the fallacy of the idea that 
prosperity can be created by war, 
silver speculators were making 
money out of the war news from 
the Orient. The immediate profit 
to a limited group from war often 
looms larger than the colossal waste 

| and the loss to millions. 
* = * 


Even Parliament can not create a 
holiday where the business public 
does not want it. The unfortunate 
fiasco of Armistice Day calls for 
the repeal, at the next session of 
Parliament, of the act declaring 
November 11 a public holiday. The 
Financial Post and many boards of 
trade opposed the bill but Parlia- 
mentarians slipped it through prac- 
tieally without discussion. Another 
holiday was not needed and if it 
had been, it should have been fixed 
on a Monday. We already have too 
many holidays that float around in 
the middle of the week to the an- 
noyange and discomfort of the 
people generally. 


men generally will}] 
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The World at Large 


FTER ALL these years it is 

sheer sauciness to raise any 
doubts about Diogenes but never- 
theless we often wonder if he was 
an honest man himself. 

When the good citizens met 
Diogenes in the street, carrying 4 
lighted lantern in broad daylight, 
they began to chaff him good 
naturedly. This was the obvious 
thing to do. Perhaps a few people 
even jeered at him. Diogenes had 
to do some quick thinking. Here he 
was, caught in an uncomfortable 
position. He was not slow to visual- 
ize its implications. He could al- 
ready see his fellow citizens going 
about town saying to their neigh- 
bors “Did you hear about old 
Diogenes? Walking down Main 
Street with a lighted lantern in his 
hand? Talk ut a man being 
absent minded; there’s absent mind- 
edness for you.” 

Diogenes was equal to the occa- 
sion, “I am looking for an honest 
man,” he said. Thus he turned that 
embarrassing moment into an op- 

ortunity to make his name live 
orever. Only university profes- 
sors would ever have heard of him 
otherwise. ’ 

What chance has a man to live 
forever simply by being nonchalant 
and lighting a Murad? One has to 
be thoroughly dishonest and tell a 
whopping big lie, in the manner of 
Diogenes, to go down through the 
ages as the author of The Wisecrack 
That Lives. 


* * * 


ILLING crowds in brokerage 

offices in Montreal and Toron- 
to are reminiscent now of pre-defla- 
tion vee ee Some of them are buying 
stocks but most of them are buying 
commodities. People who do not 
know even where cocoa is grown are 
carrying heavy lines of that excel- 
lent raw material for confections 
and morning beverages; some are 
carrying silver, others wheat, cot- 
ton, or even pigs’ bellies. 

Few amateur traders in com- 
modities ever visualize what they 
are buying. They do not know 
whether what they have bought 
would make a basket-full or a train- 


oad. 

But the amateur traders,-in the 
aggregate, do not amount to much. 
speculative commodity markets 
had to depend upon them, volume 
would be small. 


No Need for Haste 
in Return to Gold 


Some reasons why/Britain should 
not hasten to return to the gold stand- 
ard, either at the old or a new parity, 
were given by Sir Basil Blackett, a 
director of the Bank of England, in a 
speech recently. 

“We are bound to ask whether there 
is an alternative international stand- 
ard, such as bimetalism, symmetalism 
or a non-metalic standard, which 
would work better than gold,” he said. 
“Even if there is such an alternative, 
however, the question will still be 
asked whether conditions are ripe for 
its adoption. 

“If by sacrificing the stability of 
exchange Britain can be made the 
master of its own. economie destiny, 
not to be dragged at the wheels of the 
chariot of the Federal Reserve Sys- 
tem of the United States or the Bank 
of France, and give real stability to 
in internal price level, the alternative 
of a managed sterling currency sys- 
tem is at least worth examining.” 

He suggested that it would be 
worth examining whether it might not 
be possible to adopt an imperial cur- 
Tency standard. 


| . As Others See Us | 


Private vs. Public Business 

_ Brockville Recorder and Times: It 
is indeed a serious situation . when, 
as The Financial Post asserts, Cana- 
dians are obliged to work one day in 
four in order to keep the tax collector 
from calling in the bailiff. And the 
most distressing part of the whole 
business is that there is in evidence 
a constant tendency for the burden to 
increase, rather than to decline. 
Rather than curtail existing expendi- 
tures, governments seem to prefer to 
explore additional sources of revenue, 
chiefly in the form of further taxa- 
tion, and people, who cannot perceive 
that increased expenditures lead only 
to increased taxation, continue to 
urge upon them even larger expendi- 
tures, often in connection with pro- 
jects that are not visibly in the gen- 
eral interest of the public. 

There is not a little point to the 
suggestion advanced by the Toronto 
publication that while private busi- 
ness throughout the country is, in 
general, struggling through a reduc- 
tion of costs and in other ways to 
avert insolvency, public business con- 
tinues to be conducted very much on 
the normal plane of costs without 
noticeable decline being recorded. 

Inevitably there must be a limit to 
this exaction of money from the 
people in, the form of taxation and 
this piling-up of huge debts. Rate- 

payers are able to bear only a certain 
burden. When it gets beyond their 
ability to pay, the time of reckoning 
is at hand. And in some cases, where 
governments have gone steadily 
ahead spending money without mak- 
ing much effort to do as private busi- 
ness has been compelled to do in the 
curtailment of costs and the elimina- 
| tion of waste, it has already arrived. 
Everybody’s Business 

Halifax Chronicle: The huge ex- 
penditures made by Governments, 
both Federal and Provincial, had to 
come to a halt. If they did not come 
of themselves, then they would be 
forced to stop when they came to the 
money markets seeking more. 

This The Financial Post points out. 
It is what The Halifax Chronicle has 
been saying for the past number of 
years, when governments were mer- 
rily spending every dollar they could 
lay their hands on and going to the 
money-lenders to get more, utterly 
regardless of the day of reckoning 
| which must eventually come. As The 
| Post points out it may be a good 
thing for the governments, sharply 
| bringing them to their senses. They 
jcan’t go over the whole country 
promising this, that, and the next 


“Stop Me If. You’ve 
Heard This One” 


These are times that not only try 
men’s patience but their good reso- 
lutions. One man in Toronto prom- 
ised his pastor that he would give 25 
cents to the church missionary fund 
every time he said “damn.” But times 
have been hard and “damn’s”. fre- 





quent. So the man went to his pastor 
and said: 

“Padre, this is getting to be a nuis- 
ance. How much will you take for a 
season’s ticket?” 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


By F. 8. C. 


POUND DEVALUATION 


VV sans experts have figured 
it out recently that Great Brit- 
tain will have no difficulty in 
returning eventually to the gold 
standard with the pound sterlin 

based upon the former parity o 

$4.86 2/3, expressed in American 
dollars. But these experts are prob- 
ably speaking without the co-oper- 
ation and advice of leading London, 
England, bankers, for in authori- 
tative circles, in the country there 
seems to be a definite expectation 
that the pound sterling will eventu- 
ally be devalued and the deprecia- 
tion that is suggested is at least 25 
per cent. Many of these people 
feel that such a devaluation should 
have been attempted when Britain 
went back om the gold standard in 
1925 and that if this had been done 
there would never have been any 
need for Britain to go off gold 
again. 


In many ways the depreciation of 
the pound has been very helpful to 
Britain; it certainly has been halp- 
ful to British industry which is 
rapidly bringing the British trade 
balance to the credit side. Under 
these circumstances there is no 
pressing desire in the old country to 
restore the pound- to its former 
parity. While some British in- 
vestors lost a considerable amount 
of money through the depreciation 
of the pownd other investors have 

ained and the British government 
as been substantially the gainer 
for the higher level of prices stimu- 


thing, without somebody paying for it. 
The tragic thing about it all is that, 
not governments, but the people pay 
and some of them are going to pay 
ver heavily. q 
eanwhile the paramount necessity 
of Mr. Bennett getting an able finance 
minister was never more apparent. 
No man, not even Mr. Bennett, is able 
to run the country all oe imself. 
The wonder is that anybody = 
attempted it. ? 


Borrowers Must Repay 


New Westminster British Colum- 
bian: Reports emanating from vari- 
ous cities and municipalitiés show a 
growing tendency on the part of many’ 
people and organizations to look to the 
government and local governing bod- 
ies for relief directly they get into 
financial difficulties or find that 
providing for themselves and their 
dependents is becoming troublesome. 
When they cannot earn or borrow 
money themselves they seem to think 
that all they have-to do is to worry 
the authorities and.get them to bor- 
row. 

Paternalism and relief measures 
may’ be necessary to a reasonable ex- 
tent, but they must be kept within 
reason. Money borrowed has to 
repaid and, as .things stand at the 
present time, it is more than probable 
that for the next few years taxes col- 
lected in Canada will average about 
one-fourth of the national income or, 
as The Financial Past puts it, “Cana- 
dians will have to"work one day in 
four to keep the tax collector from 
calling in the bailiff.” Before the war 
we worked only one day in ten in 
order to pay our taxes, but the ratio 
has steadily risen since then. 

We are today suffering from the 
too freehanded and unwise adminis- 
tration in the past, just as many re- 
viewers of recent events in Great 
Britain claim that the paternalistic 
“frills” adopted by the Liberal regime 
from 1906 to 1914 settled the fate of 
the subsequent Labor government, 
which could neither provide for the 
obligations incurred by the Liberal 
government nor maintain the stand- 
ard of social and paternal legislation 
set by its predecessors without bury- 
ing the country under a load of debt. 
,.. Canada’s foundations are solid. 
Her resources are great. She will re- 
cover from the present depression in 
time. But we can help to nm that 
time by modifying our wants and by 
reducing; our standard of living to 
bounds within -our individual and 
national capacity to provide or afford. 


Too Many Frozen Assets 

St. Catharines Standard — The 
Financial Post says that Canada is 
negotiating for the purchase of Labra- 
dor. In another column it points to the 
immense amount of frozen assets held 
by the two railway systems of the 
country. Haven’t we really enough 
of such right now without Labrador 


The Business Paper 
and ‘Its Place 


Canadian Textile Journal, Montreal 


Canadian Textile Journal, Montreal. 
—In the course of the 
following the luncheon in Toronto 
tendered by The Financial Post to 
editors and other representatives of 
the business press of the country, 
Col. J. B. Maclean, president of the 
MacLean Publishing Company, said 
one or two things relative to that 
press and its function that badly 
needed saying. He pointed out that 
those present represented more than 
two hundred Canadian industries for 
which the business publications for 
which they were responsible consti- 
tuted the only mouthpiece. From this 
he deduced the very pertinent moral 
that such publications have not merely 
a valuable, but a vital, function to 
perform for the benefit, not only of 
the special industries that they hdve 
been called into being to serve, but 
also of the whole Canadian industrial 
and commercial fabric. 

Referring to speeches recently made 
by the Prime Minister, Hon. Dr. 
Manion, Minister of Railways, and 
others, he declared it is plain that, in 
the present economic crisis, public 
men are asking for leadership. That 
leadership it was his emphatic opin- 
ion that the business editors of the 
country ate in a position to give. We 
have no doubt that he is right. At the 

resent time, there is a good deal of 
oose and indiscriminate thinking 
being done, and a good deal of mis- 
information going the rounds, anent 
matters industrial. In the nature of 
things, the business editors of the 
country, with their close contacts with 
their respective fields, should be able 
to furnish a wholesome and much- 
needed corrective to this sort of thing, 
by means of the accurate and speci- 
fic information, with respect to the 
various industries with which they are 
concerned (these, in their sum total, 
making up what is known as Can- 
adian Industry) that they are in a 
position to supply. 


when the business press of this 
country was better equipped than it 
is at present to discharge functions 
of this nature. In days gone by, a 
certain type of business man was 
often disposed to look somewhat 
askance at the co-operation that the 
trade and technical journal offered to 
industry, and to throw a certain 
amount of cold water on its efforts 
to act as an effective spokesman in 


be {of these 


There was certainly never a : 


lated at home, has tended to wipe 
out a portion of the national debt. 


’ EMPIRE CURRENCY 
4 old idea of an Imperial cur- 

rency is being Pp vigor- 
ously again. In view of the many 
discussions that are taking place, 
readers of The Financial Post will 
probably recall that when Britain 
went off the gold standard, The 
Financial Post canvassed the pos- 
sibility of an imperial currency 
being the result. view of the 
fact that Australia, Africa, Eng- 
land, and some other parts of the 
Empire tse pounds, shillings and 
Ee as their currency, there would 

a strong effort made to estab- 
lish the pound sterling as the 
currency of the empire. Canada 
would resist such a move to, the 
bitter finish. If Great Britain is 
going to have to revalue its pound 
and South Africa, Australia, and 
other parts of the Empire are to 
follow suit, they might as well 
follow the example of Canada 
which, in 1858, in the midst of a 
crisis which affected this country 
more seriously than the present one 
adopted the decimal system of cur- 
— and we have stuck to it ever 

nce. 

Slowly the countries of the world, 
are coming to the decimal system, 
not only in their currency but in the 
weights and measures, an 
occasion such as the present 
presents an opportunity for a 

t advance which would be more 
ifficult to arrange in normal times. 


industry’s behalf. That attitude, we 
venture to think, has undergone a 
sensible and salu change. In their 
advocacy of needed changes in the 
tariff, and of the too-long-delayed 
ae of our customs machin- 
ery, and in various other similar 
directions, gournals of the order 
mentioned have - played a part of 
proven worth. Notably, too, have they 
demonstrated their utility by the 
progress they have achieved the 
way of linking-up the “industries 
within an industry,” so jto 8 

Colonel Maclean’s ew, the 
function of a business paper is 
threefold: First, to give the news; 
secondly to interpret it; and, thitdly 
to afford leadership. In general 
terms, we agree with this. It is not 
cnougn for a business paper to record 
the happenings in the industry it 
seeks to serve, though it is, of course, 
of prime importance that it should do 
this. But it must also interpret those 
happenings to the industry in ques- 
tion. Further than that, it must study 
opinion in the industry and endeavor, 
not only to reflect that opinion 
faithfully in its columns,. but also to 
guide it in the right direction. The 
paper that is equal to the performance 
tasks—and of a large and 
increasing proportion of the busi- 
ness press of Canada it can be said 
that it is measuring up to such a 
standard is rendering a service to its 
day and generation that is little less 
than invaluable. 


Population of Quebec City 
A municipal survey of the 7 of 
Quebec gives a po ion of 139,846 
and 90 buildings which include 
20,091 stores. There are also 26 farms 
within the city limits. 


THERE IS 


discussion | - 
“++ Here it comes... another pass. Oh, a beauty — right down the center of the 
! He’s away — no one near him. How that boy can run... he’s ooefl 


field. He’s got it 


Security Review | 


Frequent changes in business and finan- 
cial conditions make a regular review 
of even the most carefully selected in- 
vestment list advisable. 


We are pleased to extend the facilities 
of our analytical department to those 
desiring service of this character: 


Please write to our nearest office. 


A. E. AMES & CO. 


Business Established 1889 


TORONTO 
Montreal Vancouver Victoria New York Lenden, Eng, 


Serving Canada’s Baking Industry 
for more than sixty years 


FLEISCHMANN’S | 


BAKERY SERVICE ive 

eischmann’ . Fleischmann’s Baking Powder 
Ficiebmaan’s Arkady ° Fleischmann’s Panomalt 

. Quality Products of i 
STANDARD BRANDS LIMITED ~ 


HEAD OFFICE, MONTREAL a 
A Canadian corporation operating Canada’s largest — 
fresh food system ae 


. 


Fleischmann’s Bakery Products . Fleischmann’ 
ealth . M Baking Powder . Gillett’s Lye . 
. — * & Sanborn’s Tea and Coffee — 


Consistent’ ~ 

Growth 
teady progress in all during 
SS aa eee 


Insurance in Force 
, Dee. 1925 Dec. 


$81,677,030 
Dec. 1925 


$12,375,516 _ $25,237,678. 
Rate earned on invested assets 6.66% : 


: 
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It’s a touchdown . . . what a play!” 

You, comfortable in your Statler room, get a vivid picture of the game... pik 
by play . . . over the radio. You get, also, a graphic account of all the day’s vari 
events — prize fights and election returns — ovations and Presidential addresses 


jazz bands and 


Statler Radio Bedside Table 


’ r r 


A LOUD SPEAKER IN 
EVERY ROOM 
‘ Every Statler room is equipped with « 
loud speaker toned to the pitch of ordi- 
nary conversation. In mostrooms itis un- 
obtrusively placed where it can be reached 
as easily a3 the bed-head reading lamp. 


ctle 


symphonic music — all the thrills, amusement, entertainment wi 


which the air abounds. a 
Such diversion has been enjoyed by Statler guests since 1927— 5 
when Statlers were the first hotels to equip every room with f re 
radio reception — the first to give /hotel.guests controlled radio > 
entertainment which they could enjoy without disturbing thei ps 


neighbors, or being disturbed. 


Now, every Statler room has a loud speaker — simple in operation: 
— velvet-toned — yet so clear in reception that you can enjoy | 


radio entertainment in any part of your room. ; 


We're proud of our pioneering in hotel radio installation ee 
proud to have recognized the part radio was destined to play im 
modern hotel equipment. This same pioneering spirit led us, years i) 
ago, to provide every room with private bath and circulating ice water, © 
to place a morning newspaper under the door — and to innovate #08 
many other hotel conveniences now deemed necessities. fe 


HOTELS STATLER 


BOSTON BUFFALO 
VELAND DETROIT $T. LOVES 
in NEW YORK, WHofel Pennsylvania 
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| ACTIVITY DECLINES 
OUTLOOK BETTER. 
FOR B. C. LUMBER 


Demand for Machinery 
and ee Thought 
to be Substantial 


Lumber production on the B. C. 


Sithout doub coast is still declining slowly but 
Sisal se Cae some encouraging factors making 


it must not be over-| for recovery are seen by those close 
to the industry. 

Actual production of 344 mills for 

the week ending October 17, accord- 

ing to reports of the West Coast 


to} Lumbermen’s Association, was 93,- 
$53,361 feet which is-less than one- 
Y-| third of weekl rating capacity. 
For the first 41 weeks of the yest 
average weekly production has been 
118,677,000 feet which is about 40 
per cent of capacity, and compares 
with ocerage weekly production in 
1980 of 158,226,000 feet. Average 
time,| weekly production for the past 
three years has been at the rate of 
195,341,000 feet so that operations 
for the year to date are 71 per cent 
of 1930 figures and 60 per cent of 
the three year average. 


Stocks Still High 


Depressing factors at the pres- 
ent time are the fact that stocks on 
hand are regarded as considerably 
too high in relation to present vol- 
ume of orders. While the decline in 
shi t from B. C. is proportion- 
a Jess than from Oregon and 

gton, Canadian mills are 
feeling the pressure of the times. 
Presént prices can allow for only a 
very small margin of profit and 
then only for those mills operating 
with a low overhead. Loggers are 
operating only in a small way, the 
r operators not having re- 
sumed cutting since the summer 
shut-down. 


Favorable factors which indicate 
that no industry is more likely to 
respond to an improvement in busi- 
ness conditions than lumbering, are 
cited by the B. C. Lumberman as 
follows: 

1, The enormous latent demand for 
lumber products due to the universal 

of| holding back of constructional pro- 
te jects that will absorb vast quantities 
of material. 

2. The noticéable increase in build- 
ing permits all over the North 
American Continent. 

3. The fact that due to a studied 
policy of curtailment, lumber stocks 
are at a record low ebb, both at the 
mills and in retail yards. 

4. The remarkably low prices at 
which material is now available for 
regular stocking or for speculative 
buying. : 


New Machinery Needed 


“It must be pointed out,” says the 
Lumberman, “that lumber production, 
in spite of the times, is well up to the 
average of the last few years. The 
output this year is well ahead of the 

in banner year of 1920, when production 
ran wild and prices reached a level 
de to maintain. The 
‘lumber. exports from B. .C, for the 
first six months of this year were 30 
‘per cent the cut as against 8 per 
cent in 1920, and the increased de- 
mand from Britain together with the 
signing of the Australian pact bode 
well for a marked increase in cargo 
shipments Zram now on. 

“British Columbia’s share of the 
Australian trade is now 75 per cent, 
and British annual imports of B. C. 
lumber, amounting in’ 1930 to 98,000,- 
000 feet, are more than double the 
total of five years ago. To the manu- 
facturers of lumber induséry equip- 
ment and supplies we would point out 
that the need for new machinery in 
mills and camps in. the near future 
will be very great. Equipment in 
many British Columbia sawmills and 
providing ajlogging operations has perforce de- 

to in-|teriorated to a degree at which re- 

newal is a prime necessity if compe- 
tition in world markets is.to be main- 
tained. High efficiency and modernity 
of machinery is as vital as ever to 
the capturing of worthwhile’ busi- 
ness.” 
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Upturn Finally Comes in Cartadian Price Index 
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Benefit of Wheat Rise 
Not Evenly Distributed 


But October ~ Marketings 


| 
} 


Netted Prairie Farmers) 


‘ $30,748,000 as Against $24,922,000 in Same 
Month a Year Ago 


By 


M. W. SHARP 


W. Sanford ‘Evans Statistical Service, Winnipeg 


The recent rise in grain prices 
helps to correct a fundamental fac- 
tor underlying the reduced buying 
power of Western ada. The 
trouble has been that the prices of 
what farmers produce have fallen 
much more rapidly than those of 
the products which they consume. 
Whereas in 1928, 100 units of farm 
products could buy 100 units of 
manufactured goods, a month a; 
100 units of farm products could 
buy only about 70 units of manu- 
factu s. Lower volume of 
farm products, of course, further 
decreased the farmers’ buying pow- 


er. 

The rise in grain prices began Oc- 
‘tober 7, and up to November 7 cash 
wheat had gained 19 cents, dats 7 
cents, barley 14 cents, flax 17 cents 
and rye 2icents. — 

Benefit Not Equal 

There is difficulty in exactly 
representing what this means to 
the farmers of the West because 
it is impossible to ascertain whether 
the grain which a farmer has de- 
livered is actually sold or not, but 
some figures of the present value 
of the grain are significant. Some 
135,473,000 bushels of wheat were 
delivered by farmers at country 
stations from August 1 to October 
81, of which 11,084,000 bushels were 
delivered during August, 45,189,000 
bushels during September and 79,- 
200,000 bushels during October. 
The flow of grain started from 
southern districts first and grad- 
ually worked north, threshing not 
becoming general in northern Al- 
berta and northern Saskatchewan 
until the second week of October. 
Since the upward movement in 
yee did not begin until October 

, all farmers have not equally 
benefitted. F 

The net money value of wheat 
marketings by months and prov- 
inces is shown wp of compared to 
last year. October figures are high- 
er than a —. ago, a rather im- 
portant point to noted, for it 
shows that there is now a heavy 
flow of money to farmers, despite 
a small crop. The present should 
be an excellent time to concentrate 
sales and collections efforts in these 


Western Provinces. 
Net Money Value to Farmers at Country 
Stations of Wheat Delivered 
Manitoba 


7,216,209 
11,874,823 
2,438,557 


21,029,089 


8,341,378 
30,263,700 
10,512,780 


49,117,858 


8,849,465 
16,901,880 
11,461,219 


37,212,564 


24,407,052 
59,405,778 
24,922,306 


2,329,201 
7,673,357 


4,894,524 
15,156,764 


21,625,369 

Prairie Provinces 
4,026,400 
15,754,580 
30,748,740 


108,735,186 
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consideration two important ele- 
ments in the returns to farmers: 
(1) the five-cent bonus on wheat 
marketings, about $5,000,000 of 
ie has already been distributed 
and the total for the year should 
run close to $10,000,000. (2) Last 
year Pool farmers, about 60 per 
cent of all farmers, received 50 to 
60 cents (basis Fott William) on 
Northern wheat, while this 
year practically all of them are 
receiving the open market price. 
The increase in price has meant 
considerable to farmers already, 
but if prices are only maintained 
at present levels, they will stand 
to gain much more. The Prairie 
rovinces’ wheat crop is estimated 
at 246,000,000 bushels; deductin 
from this an allowance for see 
eed purposes and deducting 
deliveries of new crop from August 
1 to October 31, there was left to 
be marketed at that date about 
75,000,000 bushels of wheat. This 
is worth today $14,000,000 more 
than it was on October 1. 


Coarse Grains Big Item 


Coarse grains have likewise in- 
creased in value but whether these 
increases will be realized in actual 
cash or not is quite indefinite. It 
is interesting, hpwever, to note that 
deliveries have become much larger 
under the impetus of these higher 

rices. Oats in particular are com- 
through in large volume. Bar- 
ley, flax and rye are also being 
marketed fairly well. Coarse grains 
as a present and potential source 
of revenue should not be ignored. 

The chief factors which are enu- 
merated above—the rise in prices 
since October 7, and the five-cent 
bonus on wheat marketings—com- 
bine to nent the —e — 
vantage in buying power of north- 
ern and north central Alberta and 
northern Saskatchewan over other 
parts of the West; for it is these 
areas which have the heaviest 
crops, and that have benefitted to 
the fullest extent by marketing al- 
most all their grain during the per- 
iod of rising prices. 


| Business Briefs | 


Car Loadings for week ending Oct. 
31 at 61,308 cars were slightly lower 
than the peak recorded in the pre- 
vious week and 8% p.c. below same 
week last year. Grain shipments were 
not quite so heavy as last week. Total 
loadings for year are 20 p.c. under 
same period 1930, all classifications 
sharing. Merchandise l.c.]. down 14.85 
p.c., and grain 7 p.c. behind. 

Wheat stocks in Canada are increas- 
ing gradually, the 164,134,449 bus. on 
hand at Oct. 30 being 6.8 p.c. higher 
than previous week, but 18 p.c. below 
same week 1930. Other grain at 36,- 
$40,380 bus. was 4.4 p.c. heavier than 
previous week and 36.7 p.c. under 
stocks at same date 1930. Export 
clearances of wheat for week totalled 


© After a steady decline extend- 


ing over exactly 25 months the 
official index of wholesale com- 
modity prices in Canada, as com- 
piled monthly by Dominion Bu- 
reau of Statistics, turned up- 
ward in October. The index 
represents 502 commodities and 
went to 70.4 in October, as com- 
pared with 70.0 the previous 
month. The index has gone 
steadily down since August, 1929, 
when it stood at 98.4. Its course 
over the past twelve years is 
clearly shown in the above chart. 


FISH OPERATIONS 
LESS INTENSIVE 
DUE TO MARKET 


Value For All Canada for 
9 Mos., $11,816,330, 
Down 42% p.e. 


A survey of Canada’s sea fisher- 
ies production in the first nine 
months of 1931 reveals catches con- 
siderably smaller than in the cor- 
responding period of 1980, although 
the change reflected world market 
conditions rather than a lessening 
in the quantity of fish available for 
capture. 

ith world economic conditions 
unsatisfactory, operations in the 
fisheries have naturally been less 
intensive than in other and normal 


years. 

Total landings from the sea fish- 
eries of the Dominion in the period 
between January 1 and September 
30 was approximately 675,989,000 
pounds, according to unrevised sta- 
tistics gathered by the Dominion 
Department of Fisheries, while in 
the same period 1930, catches 
totalled a little more than 818,414,- 
000 pounds.. With market condi- 
tions unfavorable, the landed value 
of the catches to the fishermen has, 


of course, also fallen off very sharp- 


ly this year, amounting in Janu- 
ary-September to $11,816,300, in 
round figures, as compared with 
$20,566, a year ago. 


September Compares Badly 
Taking results for September. 
there was a decrease in catch and 
landed value on both Canadian 
coasts. Pacific coast landings were 
59,493,800 pounds, with a landed 
value of about $665,615; in Septem- 
ber, 1930, the catch was over 95,- 
700,000 pounds and landed value 
was $1,580,856. Atlantic fisher- 
men brought ashore 41,695,500 
pounds during the month, as 
against 65,585,700 pounds in the 
revious aes and the fish 
ad a lande 
a decrease of about 607,000. 
Combining the Se tember ee 
for the two coasts, there were land- 
ings totalling 101,189,300 pounds, 


with a landed value to the fisher- | 
men of $1,317,750, as against 161,- | 


299,300 pounds and $2,840,560 in 
September, 1930. 

Total catch and total landed value 
were smaller in all four of the 
Atlantic coast provinces in Septem- 
ber than a year ago. In Nova Scotia 
returns from virtually all of the 
fisheries showed a heavy decrease 


in the catch as well as in the landed | 


value, as compared with the corres- 
ponding month for 1930. 


The figures for total catches and | 


200,905; 


value of $652,140, or| 


IMPLEMENT OUTPUT 
DROPS ONE-THIRD 


Yet 1980 Imports Were 
Twice Value Exported, 


at $22,000,000 
Production of agr@cultural imple- 
ments and machinery in Canada 
during 1930 at $26,902,189 was some- 
thing under two-thirds of the output 
for the previous year, when the total 
was $40,659,479, according to reports 
from the 57 firms in the industry 
collated by the Dominion Bureau of 
Statistics. The total for 1925 was 


$24,770,216, 

Plants reporting had a fixed and 
working capital of $98,684,828 and a 
monthly average of 7,405 people who 
received $9,564,049 as salaries and 
wages. Last year 62 firms reported 
and the total fixed and working 
capital amounted then to $103,356,773; 
the monthly average of people em- 
ployed was 11,408 who received $14,- 
775,889 in wages. 

Imports during the year under 
review were appraised at $21,944,231 
and exports (including re-exports of 
foreign goods) totalled $10,435,973. 
The apparent consumption in Canada 
as indicated by deducting the exports 
from the sum of production .and 
imports is represented by $38,410,397 
in 1980 as compared with a consum 
tion of well over $52,000,000 in 1929 
and over $66,500,000 in 1928. 

Among the imports were 11,228 
tractor engines and parts valued at 
$10,762,641; planting and tillage 
implements and parts valued at $3,- 
803,359; seed separating machines and 
parts at $3,127,859; harvesting ma- 
chines, implements and parts at $2,- 
airy machines such as 
cream ws pasteurizers, milk- 
ing machines and parts, at $1,452,644; 
and many other lines such as manure 
spreaders, spraying and dusting 
machines, pruning hooks and shears, 
feed and ensilage cutters, etc. 


B.C. Tobacco Growers 
Have Encouraging Year 


Harvesting of the tobacco erop in 
British Columbia is now completed 
and indications are that the propor- 
tion of merchantable quality will be 
very high, according to advices from 
Summerland, B.C. — at the ex-. 
perimental station there is advancin 
rapidly, well ahead of last yeay, an 
the approximate value of the will 
be determined upon completion in the 
near future of the sorting process. 

The main crop is burley, used 
largely for pipe tobacco, the better 

rades being used for cigars. In the 

umas district this year, 166 acres of 
Virginia tobacco are under cultiva- 
tion, and this is likely to be increased 
next year. Thére is now a market for 
ev pound of tobacco grown in 
British Columbia, according to the 
Summerland report. 


Car Loadings Index 
For L.C.L. Improves 


Indéx number for car loadings of 
L.C.L. merchandise for October stood 
at 76.92, compared with 75.54 in Sep- 
tember and 73.69 in August, reflect- 
ing the seasonal trend. Index for the 
week ended October 31 showed a sub- 
stantial improvement jumping from 
75.61 to 78.21. 

These index mainhetn, compiled by 
Jones, Heward & Co., Montreal, show 
actual loadings adjusted for long-time 
trend and for seasonal variations. 
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“How to Eliminate 
Stock Market Hazards” 
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A plus service with The Finanelal Post 
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Eveisthits is in This Book: 


One man asked, another for information regard- 
ing the taking over of a certain bank. Taking up 
The Financial Post Year Book he said: 
thing is in this book, that ought to be 
and it was. 


in it,” 


Foreign Trade 
Corporation Taxes 


The Business Year Book of 1931 is of particular 
business men who want facts and not guesses when 
ing for new markets for their and for 
up-to-date economic data about and about 
land. The 1931 Business Year Book 
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« s ‘ . _ 50,529,720 3,758 bus. ; . me | 
Unusually attractive yields are now | .The above figures leave out of previous week. e177 DUS. | landed value in eath of the Atlantic OBVIOUS 
| obtainable from Government Bonds hee greet ne = proyinges in the two Septembers are 
; |as follows: 
ROOM high-grade Public Utility issues and - r igiaiaie oateuaddl EDIU M 
selected Industrial securities. Copies of Move Seat: 1981 1980 Pvt 
our current weekly offering list will be 7 | Gatch -..-;.- Ibe. $2,650,000 40,506,400 
ee ae at See » | "fate ice 1s.412400 1807490 I Showing that the Kingston Whig Standard 
Tun... s ; > | P . . - . 
Compiled Weekly by The Financial Post a ~~ aree apenas 1,011,800 1,814,700 is the only medium covering a prosperous 
Weekly S42: Se: and entirely self-contained marketing area 7 a 
. or ae re 1931 — 1980 Cuaneewe dan. i cage Landed value m sere 08 ot o.08s midway between Montreal and Toronto, es . oo eo 0,056,006 
| the day’s varied c. r. ER Gross Earn. (Oct. 31) $ 4,817,000 $ 5,800,000 $ 420,443,000 $ 153,254,000 | In British Columbia the Septem- Rater Beaten : 
aN, B Gross Earn. (Oct. 81) $ 6,625,461 $ 6,820,604 § 149,671,581 $ 189,875,111 | ber salmon landings amounted to “ 4 
ew Elevators. . . 


Car Loadings (Oct. 31) 


61,308 


HamitTon -Bribce Company | 


ee 2,720,681 | 959.007,000 pounds, a decrease of 
more than 13,000,000 pounds from 
the figures for September of‘ last 
year. In the halibut fishery, an- | 
other of the major Pacific coast | 
fisheries, there was a catch of about | 
2,250,000 pounds, as against 2,874,- | 
300 pounds in 1930. Pilchards were | 
running in abundance but market 
conditions checked the intensity of 
the fishing and the month’s pil-| 
chard catch was only 36,550,000 


unds, or less by about 21,000,- | “ : her cities?” I queried. 
000 pounds than last year. Some- | ‘And the daily papers from ot d 


what, more herring were taken in “All published at too great a distance to be personal to 
the Fennuier nat tne ron these people. The Whig-Standard is their own." He 
i in i é “F ore, my dear Watson, Kingstan is surroun y 

ee eet ae sight contlionble towns -- Ganancai, Napanee, Picton, 

Deseronto, Harrowsmith, Odessa, Verona, Sydenham — 

and a countryside of rich farm and dairy land . . . a pros-. 
erous market with an annual purchasing power of over 
15,000,000 which is steadily growing.” 

“And the whole area looks to Kingston for its news and 

goods and inspiration?” I queried. 

“Precisely, my dear Watson,” Holmes replied. 


The Kingston 


hig-Standard 


The Only Daily Paper in the Kingston Trading Area 


“Kingston” said Holmes conclusively, pointing to the map, 
“ig the undisputed trading centre of an entirely self-con- 
tained marketing area and the Whig-Standard is the 
OBVIOUS MEDIUM for any advertiser to use who P 
wishes to reach this area.” ; ; 

“But how do you infer the Whig-Standard as the obvious 
medium for an advertiser to us¢?” I asked. 

“It is the only daily newspaper published in the entire 
area,” he answered. 
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Common Stock Index 
Production— 
Pie Iron, tons, (Sept.) 
l, tons, (Sépt.) ....cesse 
ewsprint, tons (Sept.) .... 
Automobiles (Sept.) 
Boots and Shoes, pr. (Sept.) . 
ris Flour, bbls. (Sept.) 
ee Mineral Production— 
_— Gold, os. (August) ...... eee 
Silver, oz. (August) .... 
Nickel, tons (August) 
Copper, tons (August) ..... 


Federal — ‘ 
tongues (1930). . » 1,600,000 
rovitcial Institutions, 
pay-roll and main 
tenance (1930). . . 
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380,322 
592,855 
1,670,150 
77,495 
18,785,242 
10,816,681 


1,722,600 
14,865,000 
27,433 
105,055 
97,571 
86,856 
7,888,000 
17,730,000 
1,176,800 
2,517,052 $ 17,533,686 $ 
1,754,700 $ 17,727,477 $ 


11,098,020 $ 86,898,267 $ 
33,882,100 $ 279,582,500 $ 


116.2 


87,900,201 $ 
81,046,227 $ 


3,534,000 
5,524,000 
103,078,100 
105,470,000 


622,716 
818,471 
1,902,056 
188,622 
18,346,000 
11,816,370 


1,316,119 
17,258,695 
36,789 
104,934 
112,329 
84,772 
9,324,284 
18,724,918 
898,806 


27,801,621 
25,892,252 


126,361,35¢ 
398,146,800 


17,585 
33,890 
178,412 
2,646 
1,672,437 
1,616,613 
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1,624,238 
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; 1,345,535 $ 
1,225,949 $ 


10,822,414 $ 
28,789,200 $ 
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45,872,051 $ 
48,991,385 $ 


3,488,000 
4,999,000 
71,618,900 
96,580,000 
1,484,059 
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Employment Index (Oct. Office Space Vacancies 


Only Little Aboye Normal 


Office vacancies in 39 Toronto 
buildings amount to 10.92 per cent of 
the total floor area, according to a 
recent survey of first-class office 
space made by members of the Build- 
ing Owners and Managers Associa- 
tion. This is considered to be very 
low and only about 1 per cent higher 
than the normal number of vacancies. 

An official survey made in May 
showed vacancies at 9.83 per cent, 
while in May, 1930, the percentage was 
6.91, so that in spite of at least two 
large new buildings throwing addi- 
tional floor space on to the market , 
there has been an increase in vacan- 
cies since May, 1930, of less than 4 
per cent. Total rental space now is 
2,513,494 square feet, vacancies 
amounting to 274,479 square feet. 
further 88,000 square feet is also rent- 


494,991,895 $ 
439,150,578 $ 


44,818,888 
60,334,000 
611,626,900 
765,068,344 
2,046,866 9,583,549 


194,820 1,504,225 
4,662 13,044 
27,817,053 126,131,372 
734,849 4,210,968 


1,442,961 12,107,611 


4,702 9,832 86,158 
13,175 16,510 54,385 


155 159 1,416 1,533 | 
2,850,994 $ 5,518,164 $ 27,715,048 $ 34,466,967 
Bank Debits (Sept.) $2,450,545,080 $2,967,181,800 $23,519,654 $27,887,943,009 
Bond Sales (Sept) . 60,920,400 $ 89,423,612 $1,024,677,750 $ 498,052,772 
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General Ind¢x (October) .... 
Iron & its products (Sept.) 27 
eames eed / able in a building at present under | 
93.4 construction. 


Livestock ; . 


798,671,430 
663,244,399 


52,359,337 
59,688,000 
689,568,600 
772,684,202 
12,859,433 


1,731,591 
36,052 
124,528,775 
7,722,698 


13,230,458 


Imports (Sept.) 
Exports (Sept.) ° 

Imports of Key Products— 
Rubber, raw, Ibs. (Sept.) ... 
Cotton, Ibs. (Sept.) ......4.+. 
Sugar, raw, Ibs. (Sept.).’... 
Petroleum, crude, gal. (Sept.) 
Coal, tons (Sept.) 

Exports of Key Products— 
Newsprint, tons (Sept.) ..., 
Automobiles, No. (Sept.) ... 
Wheat, bus. (Sept.) 

Wheat flour, bbls. (Sept.) .. 

Electric Power—Output— 

M. Kilowatt hours (Sept.) .. 

Populat on— 

Emigration (September) ... 
Immigration (June) 

Fir :nce— 

Fai'ures, No. (August) 
Failures, Liabilities (Aug.) $ 


As a subscriber — 


You are entitled to a personal reply from the 
Investment Editor regarding any Canadian 
Investments in which you are interested. 


THE FINANCIAL POST, 
158 University Ave., 
- Toronto. 


. ‘ . | 
Please send me The Financial Post for the next year (52 issues), this to | 
entitle me to obtain by letter, a personal rep!y from the Investment Editor 
| 

| 

| 

| 


ssities. 


to enquiries regarding any Canadian investments in which I may he inter- 
ested by simply supplying a stamped return envelope. I enclose $5.00. 





The Working Capital is 
Smaller; Bank Loan 
is Higher 

_ EXECUTIVE CHANGES 


_ Shareholders Are Asked to 
Authorize Creation of 
$500,000 Bond 
Issue 


N, Bawlf Grain Co. had a loss 
Seeaien daly, $1, 18et, as compered 
cea » as com 
» ~ with loss of $257,172 in the preced- 
ie ecules Gf bend interest and 
paymen interest an 
prefered dividends to December 1, 
increased deficit for the past 
to $135,994 which compares 
deficit of Seis’ in the pre- 
year. lus carried for- 
reduced to $431,682 from 


business during the 

ers season was a. 
became greatly 
reduction, combined 
fact.that realizations were 
satisfactory as expected, 
the operating loss 


Drastic -economies are} 


m $675,676 
whieh are up to 
100 while ac- 


675 from $168,979, 
| secured by grain 
‘amount to $23,651 and those not 


by grain are shown at $16,- 


_ Investments and memberships 

- Yemain at $340,603 while fixed as- 
sets are carried at $2,773,299, 

tly higher than in 1930. Some 
x tions were made to country 
elevators at a cost of $74,717 but 
these were chiefly replacements 
of elevators eereres by fire, a 
proportion the value of 
ch was recovered from insur- 
ance companies. Country elevators, 
after depreciation reserve of $99,- 
are valued at $1,392,234; term- 
elevator, after depreciation of 
$101,699, is carried at $1,357,106 
while office furniture and automo- 
biles, at depreciated value, amount 
to $23,959. 

_ During the year the company 
retired $30,000 of the 6% per cent, 
series A bonds of its subsidiary 
_Bawlf Terminal Elevator Co., leav- 
ing $260,000 series A bonds out- 
standing and $205,000. of series B 
bonds.’ Capital steck outstanding 
remains unchanged and consists of 
$2,000,000 of 6% per cent preferred 
stock of $100 par value and 60,000 
shares of no par value common car- 
ried at $60,000. Capital surplus on 
reorganization of $296,425 and spe- 
cial reserve of $40,000 remain un- 
changed while earned surplus is 
down to $431,682 from $567,084. 


Changes in Management 

Shareholders of N. Bawlf Grain 

Co. will informed of certain 
changes in mahagement, as yet not 
disclosed, and will also be asked to 
approve creation of a $500,000 bond 
issue at an annual and special meet- 
ing to be held November 23. The 
annual meetitig was originally set 
for November 5 oe in x ew = the 
that a meeting to ap- 
rove the Sit lots will have to 

Id it has been decided to combine 

both on November 23, 

The new bonds will not be offered 
but will be used as collat- 
ey will be backed by the 

country elevators of Bawlf Grain 
Co. which itself has no bonds out- 
standing at present. 
1931, however, the company’s bal- 
ance sheet showed $465,000 of bonds 
of Bawlf Terminal Elevator, a sub- | 


sidiary. | 
Liberal Bonus Offered | 
On 


e of Rams 

In order to improve the quality of 
sheep raised in Ontario the federal 
and provincial governments are offer- 
ing to pay a bonus of from 5 to 10 
dollars to bona fide sheep raisers on 
all purchases of pure-bred rams, the 
grant being borne equally by Ottawa 
and Toronto authorities. Ontario 
farmers thus have an excellent op- 
portunity of replacing grade rams 
with a egg at very little cost, 
though the offer also extends 
farmers already using pure- 
need to make a change. 

Details regarding the scheme and 
application forms are now in the 
hands of all count 

- resentatives and also with some 300 
breeders in Ontario. 

The bonus of $10 on a $25 ram, in 
e@ddition to the sales value of the 

e ram being displaced, will mean 
a small cast. outlay for the farmer 
and the plan is expected to result in 
cot improvement in the quality of 
rio stock —~ 


| 


A 


At July 31,|N 


agricultural rep- | | 


The only distingws..ig feature 
of. the new made-in-Canada 
Packards is the hubcap, which 
bears the name “Packard Motor 
Car Company of Canada Lim- 
ited.” The first ear came off the 
assembly line at Windsor last 
month and except for the hub- 
cap looks exactly like its Amer- 
ican brothers and sisters. 


DOMINION TAR 
MISCELLANEOUS 
BUSINESS HOLDS 


Sales of Creosoted Ties 
Show Considerable 
Reduction 


From Our Own Correspondent 

MONTREAL.—Though sales by 
Dominion Tar arid Chemical Co. of 
creosoted ties have fallen off consid- 
erably this year, owing to restrict- 
ed operations of the railways, it 
is understood there has been a fair 
; volume of diversified business for 
the creosoting division. Ties, though 
they play an important part in 
creosoting activity, are not the only 
product of the processing units and 
there has been a relatively encour- 
aging demand for poles and vari- 
ous kinds of lumber. 

To what extent the falling off in 
tie production will affect earnings 
this year, remains to be seen. The 
company does not publish interim 
figures on earnings and there has 
been no official statement to indi- 
cate at what level profits are being 
maintained. 

Spends on Expansion 

Dominion Tar and Chemical has 
undertaken considerable expansion 
in the, past few years and it is 
doubtful if revenue from new and 
enlarged properties at present is 
commensurate with the outlay in- 
volved. During 1930 approximate- 
ly $825,000 was spent on the erec- 
tion of two new plants, one at New 
Westminster and the other at Swift 
Current, while extensions -were 
made to existing plants at North 
Vancouver, St. Boniface, and Corn- 


Further, early in 1930 the com- 
pany acquired all the outstanding 
shares of Calders (Canada) and 
also a further substantial interest 
in Alberta Wood Preserying Co., 
and Canada Creosoting Co., sub- 
sidiaries of Dominion Tar. These 
actions, however, did not involve 
a capital ‘outlay but were accom- 
plished through the issuance of ad- 
ditional preferred stock. 


New Plant is Active 

The latest addition to the com- 
pany’s properties is a phenol manu- 
facturing plant in Toronto which 
was recently completed for a sum 
of about $250,000. This unit is 
now in commercial production and 
it is stated that a satisfactory mar- 
ket for output is being developed. 
Sales of phenol to manufacturers 
of bakelite provide a valuable back- 
log for output but a diversified mar- 
ket for allied products manufac- 
tured in the new Toronto unit is 
becoming apparent. 

The widened scope of Dominion 
Tar’s activity together with the 
consolidation of its various subsid- 
iaries was indicated in the balance 
sheet.published at the end of 1930. 
Fixed assets were higher by $2,232,- 
265 at 10,949,824. An additional 
$1,500,000 of 6 per cent debentures 
was issued during the year, bring- 
ing the total amount outstanding 
to $5,500,000, preferred stock stood 
at $5,035,000 compared with $4,- 
600,000 in the previous year, while 
all the preferred stock of Alberta 
Wood Preserving Co., $410,700, 
made its first appearance in Dom- 
inion Tar’s balance sheet: 


Net Earnings Higher 


Net earnings last year at $1,- 
681,683 were higher than those of 
the’ previous year by about $129,- 
000. After all deductions there 
remained a net profit of $820,972 
or the equivalent, after provision 
for dividends on the preferred stock 
of Alberta Wood Preserving Co., 
of $15.72 a share on Dominion Tar 
and Chemical’s preferred stock. 
Payment of preferred dividends left 
common stock earnings of $1.70 a 
share, which compared with $2.34 
a share in 1929. 
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INDUSTRIAL FAIR . 


PROMISES TO BE 
MECCA OF EMPIRE 


Opens February 22, 1932, 
' ~ Divided Into Three 
Sections 


The British Industries Fair, 
which will open on February 22 next 
year, for two weeks, promises to 
eclipse all its predecessors in the 
range of Empire products that will 
be displayed. The number of ex- 
hibits reported to have booked space 
already runs into the thousands. 

Started in 1915, the fair is the 
largest national trade exhibition in 
the world. Everything shown is 
British, and only the actual manu- 
facturers of an article or the sole 
agents are allowed to exhibit, so 
that there is no duplication, while 
for the further convenience of buy- 
ers great care is taken to group 
the various displays suitably. 

The fair is divided into three 
sections, the arrangement roughly 
\being that the “light” industries 
exhibit in London and the “heavy” 
industries in Birmingham, two 
hours journey from London, in the 
heart of the huge and wing in- 
dustrial area of the Midlands. 

At Olympia, the big permanent 
exhibition buildings in London, 
there will be pues such goods 
as cutlery, silver plate, jewellery, 
pottery and glassware, furniture, 
stationery, leather and fancy goods, 
toys and sports goods, scientific in- 
struments, musical instruments and 
wireless apparatus, chemicals, per- 
fumes and soaps and foodstuffs. 
Each class of exhibits is convenient- 
ly grouped and to each is attached 
an officer of the Department of 
Overseas Trade who will be at the 
service of the buyers. 

New Textile Section 

Five minutes’ journey by special 
motor coach from Olympia, will be 
the new textile section at the White 
City. This had its beginning in the 
very successful cotton section last 
February, and now it is to embrace 
all the other textile industries. 

At Castle Bromwich, on the out- 
skirts of Birmingham, are the ex- 
hibits of the metal, hardware, elec- 
trical, constructional and engineer- 
ae Sa, housed in permanent 
exhibition buildings which cover 13 
acres of land. New sections at 
Birmingham next year are to in- 
clude cycles and motor cycles and 
quarry and roadmaking plant. 

For buyers from countries abroad 
there will be special reception 
rooms, a staff of interpreters and a 
club at Olympia for their exclusive 
use. 

Advance Catalogues 


A special edition of the catalogue 
for buyers from abroad has an in- 
dex in nine languages and an ad- 
vance edition of the London catal- 
ogue is available every year on 
January 1, so that the intending 
visitor may have it before actually 
coming to the fair. 

An analysis of the overseas buy- 
ers’ cards for the London sections 
of the last fair showed that 75 coun- 
tries were oo as compared 
with 70 in 1930. Out of 26 Euro- 
pean countries, 21 sent more buy- 
ers than in the previous year, three 
out of the remaining five sending 
the same number as before. The 
Fair’s ability to flourish in years of 
trade depression has been oné‘of 
its marked characteristics. Excep- 
tionally low prices may be expected 
to be an attraction next year and 
the organizers anticipate the usual 
increased attendance. 


AVERAGE VALUE 
OF POUND, $4.26 


Value For Next 15 Days as 
Declared By Revenue 
Dept. 


The average value of the pound 
sterling, for determining the amount 
of the special “exchange” dumping 
duty for the period from November 
16 to 30, has been declared by the 
Department of National Reyenue to 
be $4.26, 

This announcement is in accordance 
with the plan instituted by the Cana- 
dian government last month whereby 
the pound sterling was given a fixed 
value of $4.40, the amount of the 
special duty to be the difference be- 
tween this and an average of the 
actual value of the pound as declared 
by the Department of National Rev- 
enue for each fortnightly period. 

Under the present declaration the 
“exchange” duty will therefore be 
14 cents on each pound sterling of 
value imported; the duty for the.first 
half of the month being 3 cents. This 
special duty applies to goods imported 
from the United Kingdom of a class 
or kind made in Canada. 


New Service Station Chain 

A new chain of gasoline stations 
operated by the recently incorporated 
National Service Stations, Ltd., will 
seon be making their appearance in 
Toronto. The first station has just 
been completed immediately adja- 
cent to the Dundas highway bridge 
on land purchased from the township 
of York. .B. Verrochio is president 
of the new company, and J. P. Manley 
the secretary-treasurer. 
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22,117,872) 594,275,249 





nited | Balances | 
States Cheques | due from 
and other| onother | other 
| foreign | banks | banks 
| currencies in Canada 
s | $8 $ | 
383, 143| 27,231,020) 3,836) 
1,202,549) 7,891,704) ..... 0... | 
35,939 »,379,686) .... | 
41,424) 1,760,445) 1,894,409 
94,782 22,235) 


Notes 
banks 
° 
3,015,568 
977,415 
493,710) 
494,275 


1 
306,247| 
604,722 

1,008,384 


e 


i 
1,954 


Savings 
Deposits in 
Canada 


397,238,405 
131,905,242 
67,431,533) . 


Due from 
banks 
in U.K. 


| 14,929,099 7,211,138 3,999,938 "3, 


THE FINANCIAL POST 


P< 


Brokers Now Fear 
Irresponsible Lenders; 


4 


Ban on Brokers’ Loans For Account of “Others” 
Proposed in U.S.—Canadian Brokers Discover 


Considerable interest is shown by 
Canadian brokers in _ the: wx 
posal now before the New ork 
Clearing House Association to ban 
brokers’ loans for the account of 
“others.” At one time, in 1929, cor- 
porations and Sony persons had 
nearly $4,000,000 in the call money 
market. In fact, the large increases 
in money available for stock market 
speculation in the years up to an 
including 1929 were mainly attribu- 
table to these funds made available 
by various companies and wealthy 
individuals. 4 

Dangers likely from this great 
release of irresponsible credit were 
often emphasized, by bankers, but 
they were not listened to in the 
hey-day of the bull market.) Profits 
were very attractive and call mon- 
ey rates went as high as 20 to 
cent at some times and for a few 
years the companies made far more 
money in this way than they could 
have obtained by spending it in 
expanding their own business. | 

The principal danger emphasiz 
was that these “others” had no 
responsibility to the market. In the 
last two weeks of October, 1929, 
these “others” reduced their loans 
to brokers by the enormous sum 0 
$1,432,000,000, leaving the banks 
to carry the load. By the end of 
November $2,000,000,000 had been 
taken away. : 

Chary of Foreign Money 

Recent advances in the New York 
call money rate from 1% to 2% 
per cent brought corporation mon 
éy back into the call loan market. 
Memory of its 1929 flight pre- 
vented this readiness to lend being 


HAT GREENHOUSES 
EARNINGS DROPPED 
SOMEWHAT IN 1931 


Continues to Add to Re- 
serves; Current Posi- 
tion Sound 


Medicine Hat Greenhouses, Ltd. 
experienced a drop in net earnings 
during the year ended July 31, 1931, 
net. being reported at $34,317 as 
compared with $55,811 in the pre- 
vious year. Preferred and common 
dividends were maintained, provi- 
sion for depreciation was slightly 
increased and added to reserve for 
contingencies. Surplus. carried for- 
ward was reduced to $17,279 from 
$40,582 in 1930. Preferred shares 
earned $1.72 as against $8.31 per 
share in 1930. 

The company grows, wholesales 
and retails cut flowers and small 
vegetables and has a market ex- 
tending from Port Arthur, Ont. to 
British Columbia. Greenhouse is 
located at Medicine Hat and a retail 
store is operated in this city as well 
as in Lethbridge. Reduction in the 
company’s earnings is largely the 
result of business conditions in the 
area in which it operates. 

The income and surplus account 
of the company, for the past two 
fiscal years, is as follows: 

Income and Surplus Account 
As at July 51 
1931 
$ 
34,317 
25,383 
727 


Net earnings 

Less: Depreciation .. 
Income tax res. .. 
Contingency res. .. 


Add: Prev. surplus = 


Surplus fwd. 

Total assets of the company, at 
July 31, 1931, are shown at $392,996 of 
which $85,016 is termed current; 
$3,203 is deferred charges and $304,- 
777 is in plant and equipment. Cur- 
rent liabilities are shown at $7,043, 
of which $5,286 is miscellaneous. Cur- 
rent assets consist of $4,958 in cash; 
$14,586 in accounts receivable; $11,- 
408 in investments at cost and $7,500 
in contingent fund investments, In- 
ventories are shown at $46,564, of 
which $39,300 is stock in greenhouses. 

Plant and equipment are valued at 
$370,259 of which $239,335 is in green- 
houses and plant and $118,670 is in 
machinery and equipment. After de 
duction of reserve for depreciation 
amounting to $80,925, plant and equip- 
ment are carried at $289,334 while 
real estate is valued at $15,443 in 
addition. | Deferred charges consist 
of unexpired insurance and prepaid 
taxes, 

Among liabilities. three reserve 
funds total $16,675 which includes 
$8,447 reserve for appreciation of 
site; $728 reserve for income tax and 
$7,500 reserve for contingencies. 
There are 3,320 shares of $100 par 
value 7 per cent preferred stock out- 
standing of an original issue of 3,800 


shares; 480 shares having been re-| i 
deemed for sinking fund. There are 


20,000 ordinary shares of no par value 
outstanding, carried at $20,000. Sur- 
plus amounts to $17,279. 
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687,662! 32,363,524) 145,022, .60 
282,152) 0,960,242) 41,987,326) 
982,651) 5,554,985! 
| 127,265) 7,770,105) 
| 30,615,960) 103,753,989! 
87| 32,759,195} 70,806,284! 
106,072] . 1,841,794] 19,759,676! 
6,491 1,828,451 
241,975 18,658,832) 9,046,541 
114,743 787,180 158,213 


507,587 108,780,215] 455,028,088] “160,100,226 


58,985,772 
16,450,094 
7,826,171 
5,211,767 
0,521,744) 
-6,071,442 
4,972,712 
10,855,770 


Column No. 26. Of this deposit $12,530,866 is in gold coin; the balance is in Dominion notes. 


*The business of the bank in Paris, France, and in San Francisco, 
+The figures of The Canadian Bank of Commerce (California) 
{The Royal Bank of Canada (France) has been incorporated unde 
§The assets and liabilities of the Banque Canadienne Nationale, 


U.S.A., is carried on under the name of local incorporated companies and the figures are incorporated in the 
are incorporated in the above statement.—Footnote to Canadian Bank of Commerce return . 

r the laws of France to conduct the business of the bank in Paris, and the assets and liabilities of the Royal Bank of Canada (France) 
France, same being considered a branch operating as a subsidiary of the Banque Canadienne Nationale are included in above return.—Footnote to Banque Canadienne Nationale return. 
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10,740,690 
11,182,758 
=,576,888 
°,851,764) 
13,543,878) 
.3,296,007| 
2,885,911| 
3,274,286) 
185,668 
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“61,548,049 


Banks of Canada Most Dependable 


received with cheers. If the clear- 
ing house adopts this proposal it 
does not always close the call mon- 
ey market entirely to corporations 
and others. They can place their 
funds through private banks and 


non-clearing house institutions. It’ 


will greatly curtail the facilities 
for making such loans, however, 
If the Canadian dollar recovers 


d|its former position on an equality 


with the American dollar, it might 


Greenshields & Co., are apt to be 
chary of loans from the United 
States until at least the Canadian 
exchange is on a sound basis. 

It has been the custom for man 
corporations and individuals wit 
considerable surplus money to offer 
large sums of it to trust compa- 
nies in Canada to loan at call. At 
times the rates have been very at- 
tractive as compared with ey ~ 
n 
times of stress, however, the Can- 
adian banks have proved the more 
dependable. They have not been 
over-enthusiastic about receiving 


f| back old customers who left them 


for the easier money from the 
United States but they have been 
far more understanding of the prob- 
lems of Canadian brokers and when 
they “call” loans it has been usual 
to give a reasonable’ time. It is 
freely predicted in broke circles 
that it will be many a long day 
before call loan money will be bor- 
rowed from United States sourcés 
again. , 


Canada Census, 
1931 


Preliminary returns of the seventh 
census of Carvda, as reported by the 
Dominion St.®.stician, show a 
tion in cities and towns as of June’l, 
1931, compared with the 1921 census 
figures, with percentage increase or 
decrease. Figures for 1931 subject to 
revision. ’ 

POPULATION OF CANADA 
(Preliminary Figures). - 

Cities: 1931 
Dawson, Yukon ... 817 
Grand Forks, B.C. . 1,234 
Greenwood, B.C. .. 170 
Prince Albert, Sask. 9,886 
Sudbury, Ont. .... 18,3870 

Towns: 

Antigonish, N.S. :. 1,634 
Bea 


Pas, Man 
White Horse, Yukon 


*Or decrease. 


David et Frére Sales 


‘018 
639 


Show Improvement | 


From Our Own Co 

MONTREAL.—Sales of David et 
Frére, biscuit manufacturers, have 
shown some improvement recently 
though business in the summer 
months was.not entirely madlenestary 
Competition has been strong but it is 
understood that an agreement among 
manufacturers, effective November 1, 
will tend to curb the drastic price- 
cutting which has narrowed profits 
in the past year. 

The decline in the company’s earn- 
ings has found reflection in dividend 
disbursements which were reduced 
in August from an annual rate of 
$2.25 a share on the class “A” stock 
to $1 a share. There are 23,000 shares 
of “A” stock outstanding. 

During the current year additional 
machinery has been installed in the 
company’s plant which permits in- 
creased production and lower oper- 
ating costs. The poor state of. the 
biscuit market, however, has not 
allowed David et Frére to realize 
fully the benefits of this expansion. 

morn in 1930 were equal to 
$4.66 a share on the “A” shares and 
$1.66 a share on the “B.” No pay- 
ment has yet been made on the junior 
securities. 


Gypsum, Lime Extend 
Shareholders’ List 


From Our Own Correspondent 

MONTREAL.—Gypsum, Lime and 
Alabastine report an increase in the: 
number of shareholders from 1,776 in 
1929 to 3,982 as at September this 
year. The average share holding, 
brought about through this distribu- 
tion, has decreased from 247 shares 
per shareholder to 113 shares. 

It is reported that shares in brok- 
ers’ names have shown a material 
decrease, amounting to about 50 per 
cent at the end of September last or 
the total at the beginning of the year. 


River Valley Lumber Busy 


The River Valley Lumber Co. Ltd., 
the only concern within a short dis- 
tance of Fredericton which is operat- 
ing extensively this year, has estab- 
lished four camps with crews of about 
60, all told. The winter's cut is ex- 
pected to run to 5,000,000 superficial 
feet—about the same as last year. 
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63,463,88 
2,006,819 


33,054,362 
14,446,733 
20,533,549 

122,777,768 
1,741,214 
60,406 


166,875,719] ~ 0,005,595] 1,136,510,627 | 192,623,092) 32,986,243) 114,703,181 


FOUNDATION SECURITIES 

ECENT experiences have proven again that 
R Government and Municipal Bonds must form. 
the foundation of every investment account. Today 
the investor may purchase the highest grade of these 
Bonds at prices to yield over 5%. It is only during 
unusual economic conditions that such an oppor- 
tunity is offered to combine security of principal 
with an excellent interest return. 


We shall be pleased to make specific offerings upon request. 


DOMINION SECURITIES 
CORPORATION LIMITED 
15 King peer West, Toronto 


¢ 


WHEN REMITTING 


SEND (wo 


great 
MONEY ORDERS 


, CANADIANVICKERSLTD 
Aircraft Ships [Engines — 
Structural Steel 
INVESTMENT Boilers Mining Machinery 
SECURITIES . General Engineering . __ 
gtk de _ 25,000 Ton Floating Dry Dock 
MONTREAL 


Head Office and Works: 


T. M. BELL & COMPANY 
* LIMITED 


Head Office: 


SAINT JOHN, N.B. 
Moncton Fredericton 


— ‘ 


OVER 1,300 Canadian Companies — 
COMPLETELY REVIEWED IN 


THE FINANCIAL POST SURVEY OF 


CORPORATE 
SECURITIES 


‘THE 1931 edition of The Financial Post Survey of Corporate 
» Securities is of the greatest possible value to investors. It shows — 

the earnings and balance sheets of over 1,300 Canadian companies 

for the difficult year of 1930, in comparison with previous years. 


Complete information is given about each ‘company in a compact, 
concise manner. 


All new companies formed in the last year are covered. 
A section on Fixed Trusts is included. 


Each chapter is introduced by an analysis and review of the industry 
as a whole and the relative position of principal companies is 
discussed. 


Send your $2.00 now so that a copy will be sent to you immedi- 
ately. 


ORDER COUPON 


THE FINANCIAL POST, 
153 University Ave., Toronto. 


Attached is my $2.00. Send me a copy of The Financial Post Survey of Corporate 
Securities, 1931. 


\ Name CHESS HR EHSSESSHESHS HEHEHE HEHEHE SEES HEHEHE SOSESECSSSHESHEESSEESEE 


Address COCO ee ee SOS OOO SEE OEE ESES EOE OS SOE EHS H EHS OH ESET ESCOESESEY 


781,676,967 
62,832,488 


121,062, 
51,238,117 


747,690 
530,372 
314,977 
151,800 

759,564 

913,248 
390,247 
181,576 
320,285 


14,346,455 
2,313,366 


35,978,929 


Roam 
Sues 
B28 


5,396,299 
3,410,536 


eeen 
BeGReE 
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79,466,204) 62,056,921) 6,814,154 | 24,230,866 


above statement.—Footnote to Bank of Montreal return. 


are included in the above general statement.—Footnote to’ Royal Bank return. 
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“proof gallon whith preference 
me products receive as against 
_— of domestic manufac- 
If the distilling industry in this 
imtry is to regain and hold a proper 
of the home market, some action 
Dominion or the Provincial 
" nts which might remove or 
. ee sooet unfair competition 


nerease: ne ee 

ume, referring e 

ent concluded with Can- 
Carbonate, Ltd., states that 
di ecovered from the 
will supply prac- 

whole of the tario 


Working capital on August 31 
Was $16,477,445 as compared 

hh $17,742,785 in the previous 
and $18,027,653 two years 

. However, current assets of 

5 were 19.47 times cur- 

lities of $892,070 whereas 

ar earlier current assets of 
783,318 were 18.05 times cur- 

fb liabilities of $1,040,528 and 


nif 


oxide r 
disti 
the 


986 were 14.71 times cur- 


be years earlier current assets of 
$19,842,986 
p Fett liabilities of $1,315,333. 


situation is somewhat more 


1930, the. company had 

ts inventories 14,500, 
gallons of spirits which were 

at $8,087,858 whereas on 
1931, 15,000,000 gallons 
‘Spirits were valued at $8,034,982. 
other words, the storing of half 


Cndition gallons of proof spirits 


mal was accompanied by a 

mt reduction in the valuation 

m the spirits though there would 

tT proportion of matured 
Inventories of grain are 
n from $188,077 to $79,022, 
Presenting the decline in grain 
mies, while bottles, etc., are down 


ft $1,683,375 to $1,578,573. 


t o Expansion at Once 
_.t June, 1929, the company 
tights to its shareholders 
epich resulted in it receiving cash 
More than $9,000,000. nsid- 
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gitimate Lenders 


Called To 


Organize 


PUBLICATION OFFICE: 


ESTIMATES 1931 
TOBACCO CROP, 
48,000,000 LBS. 


To Curb Loan Sharks Increase Over 1930 Crop, 


Just how easy it is to side-ste 
in Canada against the operation o 
home to us during the past week. 


P the meagre legislation afforded 
loan sharks, was brought clearly 
A lady wanted to borrow $150 so 


she read through her daily newspaper and was attracted by a com- 
pany which offered boldly to loan money immediately without secur- 


ity on short notice for legitimate 


purposes. She paid a visit to the 


pompanys” office and the next day someone came to her house and 
ed her the money, whereupon she signed what she believed 
to be a chattel mortgage on her household furniture and agreed to 
pay $22.50 a month for ten months to cover the cost of the loan. 

Worked out in simple jnterest the rate she was paying for her 


loan was 138 per cent per annum, 


but we have got so used to hear- 


ing of such rates being charged that we were not unduly surprised. 
The amazing part of the transaction was disclosed when a lawyer 
had occasion to check over her property and found, that in order to 
avoid liability under the usury laws, the loan shark company had 
had her sign not a chattel mortgage but a bill of sale so that in 
effect she had ae to them over $1,000 worth of furniture for 


$150. Presumably 


the monthly payments were maintained they 


would return the furniture to her by filling out another bill of 
rage document but otherwise of course the furniture would be seized. 


well is this particular 


of trickery organized that the loan 


was made out in favor of an individual who operates a large second- 


hand furniture store in the city, 


so that once a borrower failed to 


make the usurious monthly payment, little time would be lost in 


getting the furniture turned into 


cash, 


Same Plan For Car Loans 


An exactly similar t 
nage city ene m ra 
and ap y no pains are 
lender ts to p oa 


of business is being operated in another 
is case the loans are made on automobiles 


en to cover up the fact that the 


urchase your automobile (which you may still drive) 


for the amount of the loan—say $100—and upon completion of the 
monthly payments to sell it back to you for the tidy sum of $195 
(payable in monthly installments). He thus avoids the charge of 


usurious interest rates, because the transaction is 


not a loan at all. 


What can be done about this situation ? 


Enough has been indicated in this and preceding 
demonstrate without a shadow of doubt that some definite construc- 


articles to 


tive action must be taken in Canada to stamp out the usurious loan 
shark firm and at the same time to encourage legitimate firms ® - 


enter and 


expand in this field. There is no doubt that hi 
thousands of salaried workers and 


wage-earners in Canada are just 


as much entitled to borrow money as more wealthy citizens who 


because of the 


possession of collateral are able to use c 


hartered 


bank facilities, and also experience has proven that these people 
are by and large just as good risks as the wealthier borrowers. 


Different to Chartered Bank Loan 


What is not 


ed in Canada is the fact that this t of 


loan along. with installment buying and other forms of w is 
called “consumer credit” is an entirely different class of business 


to that carried on by chartered banks who really 


“wholesale” 


money to producers rather than “retail” it to consumers. Accord- 

ingly it cannot be confined within the usual limits of bank interest 

rates and if not encouraged by the enactment of more liberal laws 

itting interest rates which in terms of simple interest range 

m 15 to 40 a cent, it of necessity is driven into the hands of 
shar’ 


usurious loan k com 


es operating in the manner described 


in this and previous articles, and charging anywhere from 50 to 200 


per cent. 


We have already pointed out that at the present time interest 
. Fates are governed in Canada by antiquated federal laws and in 


addition there are general usury laws in various 
are designed for the redress of those who feel they 


vinces which 
ve been usuri- 


iously treated. These provincial laws, however, are entirely inade- 
quate to cope with the situation for many reasons, chief of which 
is the'fact that in order to become operative they necessitate the 
borrower airing his affairs in a public court which is exactly what 
most borrowers do not want to do, and secondly that they do not 


hit at the hear*+ of the problem by 


providing active means to combat 


the loan shar: and to encourage the operation of honest enter- 
prises. In other words, hundreds of loan shark companies are now 


operating ill 
(except through the cost! 
may be safeguarded and 


egally under provincial charters and 
one of trial and error) that borrowers 
ve assurance that such companies are 


ere is no way 


operated on sound, legitimate lines. This makes the situation diffi- 

cult not only for the public but for the honest companies who are 

trying to operate this type of business along sound lines. ' 
Jurisdiction Problem Crops Up Here 

One fundamental difficulty which seems to make a solution diffi- 


cult in Canada is the possib 


conflict of jurisdiction between the 


provinces and the Dominion in this matter. What has been called 

permissive” legislation is already available to small loan compan- 
ies who wish to incorporate under Superintendent G. D. Finlayson 
at Ottawa, but there is the probability that if federal authorities 


were to go any farther in this re 
faced with a similar problem to 


gard they would find themselves 
that which has now caused an 


impasse in insurance jurisdiction in Canada. So far the provinces 


have done little or n 


ing to study and assist in findin 


a solution. 


In the United States as a result of the splendid offices of the 
Russell Sage Foundation (an entirely disinterested organization) 
a model small loan act has been put on to the statute books of some 
25 states and has-gone far to overcome this problem and encourage 
legitimate concerns into this growing and important field. Lacking 


such a beneficient o 


ization in Canada the well-established firms 


already operating this type of business in Canada might well band 


themselves together with a view 
both federal and provincial 
definite, informed body of opinion 
inform laymen, business men and 
and the abuses of this business. 


to presenting their case before 


vernments and in this way create a 


able and willing to enlighten and 
legislators as to the possibilities 


One of the first steps objectives on the agenda of such an 
organization might be to arouse sufficient interest among provin- 
cial and federal legislators to ensure this subject being discussed 
at the interprovincial-federal conference which is shortly to be 
held. If some sensible agreement as to how legislation or control 


of this business should be handled, could be arrived at in thi 


S way, 


the groundwork would be laid for a prosperous industry which in 
ten years could undoubtedly reach very significant proportions and 
perform a real service to Canadian citizens, if the experience of 
countries such as the United States is any criterion. 


erable interest for more than a year 
was shown by the stock market in 
the ultimate disposition of this 
money. It was intended in the first 
place for expansion of facilities 
and obtaining interests in other 
companies but conditions changed 
and the company retained the 
amount as cash in its current 
assets. On August 31, 1930, it was 
still available for taking advanta 
of real opportunities which might 
occur. There was then shown in the 
cash item $5,558,363, but on August 
$1, 1931, this was down to $121,537. 
In the meantime there was an 
increase of Dominion of Canada 
bonds from $2,226,552 to $6,179,665. 
This would seem to indicate that 
projects formerly held in view are 
for the time being at least in abey- 
ance. They are not ruled out, how- 
ever, as bonds held as of 1933 and 
1934 maturities. ; 

During the same period accounts 
receivable advanced from $881,365 
to $1,184,693. Accounts and bills 

ayable went up during this period 
ee $380,528, including govern- 
ment taxes, to $562,070. On account 
of the dropping of the dividend rate 


from $1 a year to 50 cents a share |p 


per year the dividend payable on 


000 | September 15, 1931, was $330,000 


whereas at the end of the previous 
year provision was made for 
$660,000 

Plant and equipment at $8,478,- 
230 show little change from the 
previous year, but the reserve for 
depreciation on plant and p- 
ment and contingencies has been 
increased from $4,186,696 to $4,- 
589,549, 


Liquidating Small Competitors 


Shares in wholly-owned subsidi- 
aries, such' as Hiram Walker & 
Sons Ltd. of Walkerville, and 
Gooderham & Worts, of Toronto, 
are still shown at $12,000,000 on 
the balance sheet. On August 31, 
1930, controlled companies’ shares 
were shown on the balance sheet at 


$257,636. In the latest balance 
sheet there are two items, one of 
$282,181 for investments in asso- 
ciate companies—Dominion Car- 
bonic Co. of Toronto, Canadian 
Carbonate of Montreal, Jas. & Geo. 
Stodart of Glasgow and Stirling 
Bonding Co. of Glasgow. Another 
item of $439,215 represents invest- 
ments in Sarnia Distilleries, Na- 
tional Distilleries, Lindsay Distill- 
eries and Dominion Factors. Recent 
reports indicate that the latter 
company is being wound up. No 
reference, however, is made to this 
in the balance sheet which expresses 
the situation as it existed at the 
end of August. With reference to 
the shares in the Sarnia, National 
and Lindsay Distilleries, Mr. Hume 
states that this is a small interest 
acquired. It is the intention of the 
company to remove to its own 


| premises its shares of the stocks of 


whiskey in these plants after which 
the businesses are to be liquidated. 
Working Capital 
1981 1980 


$ 
17,869,515 18,783,313 
892,070 1,040,528 


16,477,445 17,742,785 
19.47—1  18.06—-1 


Current assets 
Current liabs. ....... 


Ontario Places Contract 
For Cape Breton Coal 
From Our Own Correspondent 


MONTREAL.—The Government of 
Ontario has placed an order for 6,500 
tons of Cape Breton coal, which will 
be used in such public buildings as 
Toronto University, Osgoode Hall, and 
various hospitals and asylums, dis- 
placing United States bituminous coal 
previously used. 

This contract was negotiated by 
H. J. Kelley, general manager of Do- 
minion Steel and Coal Corp. There is 
a difference in price of 43.30 a ton 
as between United States and Cape 
Breton coal and this will be absorbed 
jointly by the Dominion Coal. Co., 
the Federal Government, the Province 
of Nova Scotia and the Province o 
Ontario. 


‘of Bright Flue-cured 
Alone, 70 p.c. 


Tobacco production estimates for 
1931 ave the whole of ane 
appear in a p repo 
sued by the Dominion Bureau of 
Stati in co-operation with the 
tobacco division of the Dominion 
Department of Agriculture. The es- 
timates indicate that the crop will 
exceed 21,000,000 Ibs. of bright 
flue-cured tobacco and 18,000, 
Ibs. of burley, which figures com- 
pore with 12,384,000 Ibs. and 13,- 

7,750 Ibs., inc meng ng in 19380, 
The entire increase in flue produc- 
tion has taken place within the 
new belt of Ontario. 

The season ‘in the new belt has 
been most favorable, with the re- 
sult that the flue-cured crop is 
well above the average in yield and 
as a whole, has the best quality 
of any crop yet produced in On- 
tario. Warm weather and al 
were B- cutee = oe _ 
generally is very brig color, 
with size, body and aroma. A 
few of the late crops were damaged 
by high winds and those crops on 
the cold-bottom failed to cure up 
bright, The old belt (Kent and Es- 
= -_ one suenres somewhat 
rom ug ag e growing 
siamese eneaties lake 
0 Ww somew jur- 
ed the quality. 

Burley Yield High 

The yield per acre of burley has 
er qual wit is expected to yield 
en y: e 
a higher percentage than is usual- 
ly the case of the bright, thin, ci 
ette ass. Se ty of cthe Jark 
appears very foot. cigar 
leaf crop in the Quebec district 
ee ; conateeeabty from grass- 

opper ons. 

Production in British Columbia 
has more than doubled, both bur- 
ley and bright flue sharing the in- 


crease. 7 
The bright flue-cured market in 
the new belt o on October 6. 
With the exception of a few special 
Seneueeglon’ budecgniene eee 
price-pius » prices rang- 
ed from 30 cents down to 18 cents. 
This is approximately 25 per cent 
lower than the prices prevaili 
1930. The cause of this depreciation 
in value may be attributed to the 
increase in production coupled 
with a aamoteeny restriction of ex- 
pecs apes resulting from the col- 
apse of ste . Notwithstanding 
this restriction it is estimated that 
close to five million pourids have 
been earmarked for export to the 
United Kingdom. This may be com- 
pared with .a total export of less 
than two million pounds of the 1930 


ue-cured crop. 

In the following table are sum- 
marized the preliminary estimates 
of production of the pms he ges 
hey on the acreage invol are 
held over, pending the issuance of 
the decennial census f. 

Tebacco in Canada, 1931 

Estimate 
(o00’s omitted) 
Ont. B.C. Total 
Ths. - ibs. 
100 21,170 
90 18,460 
-» 6,260 


350 
610 
1,770 
610 


Totals (000 Ibs.) 7,180 40,860 190 48,230 


CANADA HOUSING 
WILL CONSIDER 
SALE OF ASSETS 


Bondholders Asked to 
goog Holdings 
For New Bonds 


Transfer of assets of Canada 
Housing Corp. to Montreal Prop- 
erty Corp., another subsidiary of 
Canadian Terminal System, Ltd., 
will be considered by holders of the 
6% per cent mortgage bonds, due 
1943, at a meeting to be held in 
Toronto on November 24. Proposal 
has been made that bondholders 
should exchange their present hold- 
ings for bonds of the purchasing 
company. 

There is $139,000 of 6% per cent 
mortgage bonds outstanding on 
which interest has not been paid 
since November i, 1930. Under 
the agreement of purchase it is 


1 | Proposed that bondholders shall re- 


ceive interest at 3 per cent per 
year from November 1, 1930, to 
date of exchange. Present bonds 
would be exchanged for an equal 
principal amount of ten year t 
and general mortgage bonds, series 
A, of Montreal Property Corp. 
These new bonds would bear inter- 
est at the annual rate of 3 per cent 
for the first three years, 4 per cent 
for the next two years and 5 per 
cent for the remaining five years 
to maturity. 

Proposed to Make New Issue 

Security for the bonds of Mont- 
real Property Corp. would be a 
first mortgage on certain improved 
properties in Montreal and Toronto 


maining assets of the purchasing 
company including assets to be 
coauieed from Canada nae 
Corp. In addition to the $139, 
series A bonds, it is proposed to 
issue up to $450,000 of series B 
bonds of which $173,800 will be 
presently issued. The series B 
bonds would rank equally, as to 
security of ci with the 
series A bonds. tee for the 
new bonds has not been announced. 

It is proposed to issue $173,800 
of series B bonds to holders of the 


in oe cent gold debentures of Can- 


Housing Corp. The series B 
bonds would bear interest only 
when ¢arned up to a maximum 0 
3 per cent per year for the first 
three years, 4 per cent for the next 
two years and at a fixed rate of 4 

cent for the next five years; 
nterest being cumulative for the 
first five years, Interest on the 6 per 
cent debentures of Canada Hous- 
ing Corp., due 1948, has not been 
paid since —— 1, 1930. 

Montreal perty Corp. owns 
some 28 houses in Montreal oper- 
ated on the central heating 
Of 4,000 common shares of no par 
value outstanding, dian Term- 


inal System Ltd, owns 3,995 shares. | j 


No statement of assets and liabili- 
ties has been made public. Canada 
Housing Co, owns some 76, houses 
in Toronto. Control of 

also rests with 


the com- 


Booster of Bi-Metallism 
Replies to Silver Sceptic 


Editor, The Financial Post. 

Your correspondent, “Silver Scep- 
tic,” is a delightful peppesntes of 
conundrums and when he asks why is 
not remonetization of silver a matter 
of indifference to the Chinaman who 
owes nothing—who owns nothing— 
who wants a who conse- 
quently is perfectly happy—it must 
be conceded that he gets right to the 
centre of the target and the only 
answer is, “It is—or maybe it isn’t. 
‘ * all the oe ag —_ er a 
the happy category just specified— 
castulaly those dying of starvation 
must be excluded and if the “Sceptic” 
has any doubts on this point he may 
be persuaded to lend an ear to the 
remarks of Francis L, Harden, M.D., 
M.A., late adviser in we medi- 
cine and chemical warfare, Nanking, 
and late associate editor, The China 
Press, Shanghai, which appeared in 
the London Financial Times of Sep- 
tember 23: 

“Unable to purchase from England, 
the Chinese are manufacturing for 
domestic needs and are exporting cot- 
ton goods not — throughout Asia 
and Africa, but into the Mediter- 
ranean basin also; customs house 
returns published at Shanghai show 
cotton shipments to Alexandria, Bey- 
rout, a and Constantinople. 
Our excellent customer has been re- 
duced to the condition of a needy 
competitor. 

“India is today selling for 1s. 1d. 
per ounce silver purchased from 
America in 1920 for 4s. 2d. Inci- 
dentally, that silver was not paid for 
—it is one small item of the great 
war debt. At the same time, India 
has placed an import duty of 50 per 
cent ad valorem upon silver, appar- 
ently with the sole object of closing 
one great market and further, crip- 
pling China’s currency. Manipulate 
words as we will, these are the facts. 

“I am convinced that only by some 
sane, considered measure relative to 
silver can civilization be saved from 
the destitution and misery that I left 
in China three weeks ago.” 

It would be idle to traverse most 
of “Sceptic’s” questions because very 
ingeniously and veiled in a thin 
veneer of innocent enquiry he effec- 
tively deals with most of .them. 
Nevertheless he is obsessed with some 
lingering doubts as to the accuracy. 
of these self-determined conclusions 
and apparently would welcome con- 
firmation by some other equally inde- 
pendent searcher after the truth. 

The final paragraph of his letter 
contains the essence of his somewhat 
plaintive queries and for the benefit 
of those who have not read his letter 
the following extract is made: 

“In brief, what absolute assurance, 
have we that any scheme to remon- 
etize silver will work any more than 
schemes to control copper production, 


f£| to maintain the price of wheat, to 


create prosperity through public 


spending, etc.? That is what I would 
like to know and if I can get adequate 
answers to my questions, I may be 
quite prepared to join the silver 
parade. 

He .is much too promising a recruit 
to be left running loose outside of 
the remonetization fold and in the 
hope of adding him to the ever swejl- 
ing ranks the following is submitted 
with all the deference due to one so 
obviously anxious to thoroughly 
satisfy himself before taking the 
plunge. . 

If the controlling nations suddenly 
decided that no more copper must be 
used for electrification in spite of the 
fact that there is no other substitute 

ossessing those combined character- 
stics of suitability and availability 
which pertain to copper, then the 
demand for that metal would “ipso 
facto” sustain a terrific reduction and 
its production, by any known method, 
would no longer be profitable. 

But copper and wheat must not be 
confused because they lie in two dis- 
tinctly different classes. Until trans- 
mutation of metals becomes commer- 
cially feasible the world can only 
draw on those supplies of copper 
already created by Providence—and 
we know that the supply must per- 
force be definitely limited. Copper 
cannot be resurrected from a seed. 
In the case of wheat we have the 
nitrogenous soil and the selected 
favorable locations and no limit can 
be set to the possibilities in this 
direction because of the immense sup- 
plies of soil and nitrogen. 

It is true that aluminum or alloys 
of that metal may supplant copper in 
some of its fields of use and there is 
no lack of silicate of aluminum. Such 
substitution would be perfectly legiti- 
mate if economically advantageous 
but copper producers are not appre- 
hensive on this point at the moment 
— reasons that need not be stressed 

ere. 

For countless generations silver has 
been used as money and still is used 
in that capacity by more than half 
the population of the earth. Inter- 
national counterfeiting has robbed 
silver ef its place in that respect and 
no substitute with the same intrinsic 
value has been found to replace it. 

What the world asks for is justice. 
The ravagers of silver have impov- 
erished the world to the tune of sev- 
eral billion dollars in the hope that 
they, the despoilers, would profit 
themselves. to that extent. But the 
“biter is bit” and in the present wide- 
spread chaos—and economic disequi- 
librium—they may review their han- 
diwork. 

Can any one doubt that restoration 
of those stolen billions of purchasing 
power to the world would fail to 
create a new-born and long-lived 


prosperity? 
H. 8S. DENNY. 
Toronto, October 30, 1931, 


Seen —- ——— 
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Chemical Research Corp. 


Long Overdue Statement From President F. F. 


Beall as to Company’s 
—No 


After a lapse of two and a half 
months, punctuated only by inter- 
mittent and re-assuring correspon- 
dence from F. F. Beall, president 
of Chemical Research Corp., The 
Financial Post and shareholders 
have finally received the long- 
awaited statement of that com- 
pany’s position. 

The statement is of little or no 
value at all in giving information 
as to the true position of the com- 
pany. 

It will be remembered that a few 
months ago, The Financial Post 
published several articles in the 
interests of shareholders of this 
supposedly $7,000,000 company, de- 
manding that more information be 
given and suggesting that if this 
were not forthcoming, shareholders 
should form a protective commit- 
tee to look after their interests. As 
a result of this, F. 
to Toronto and discussed frankly 
the cometay's situation with The 
Financial Post and promised that 
he would send detailed information 
= to = company’s financial posi- 

on, 


and its o 
e submitted a carefull 
pared sti f 


which is 


by a floating charge on all re- | 205wer 


latter part of 


Statement Finally Appears 
. A eee later, Mr. Beall told us 
e 


pany, thought it should be p: 
upon by the board of freee ee 
— a long story sho 
ment finally appeared 
ber 26 and has doubtless been 
ceived by all shareholders. 

The statement contains virtuall 
no answers to the questions submit- 
ted. by The Financial Post with 


¢| haps the exception of questi 


ion 6, 
mont giving Mir Desll'e naive ne 
men r.° "3 0 as 
to the oe position 
pects, at the present time. 
words, aegene learning 
officers of the company | 
ward with confidence and 
the future, for a wide use o 


Q 
e capacity and a 
proximate daily production of un 
actually using your process at the 
present time and on which royalties 
are collected? How many units are 
installed and by whom are they 


owned? 

(2) Without disclosing the actua 
royalties paid by individual users o 
the process or other information of a 
strictly confidential nature. can you 

ive us an audited statement show- 
ng revenue and expenditures of Gyro 
Process Co. in recent years and also 
a similar statement of its assets and 
liabilities? 

(3) Can you give us as muchractual 
data as possible concerning pone 
now being obtained under your p 
cess with Sompanenes figures showing 
how this has been increased in recent 
years? How do the resulta now being 
obtained by your com compare 
with results of other companies hold- 
ing competitive processes? er 
words what is your answer to the 
charge that Gyro Process is an expen- 
sive and wasteful process particular] 
in view of the present low prices o 
crude and general over-production? 

(4) What concisely are the merits 
of gasoline made by your process as 
compared to other well-known pro- 
cesses? Any official figures as to 
rating of various kinds would be ap- 
preciated. 

(5) Will you give as much detail as 
possible regarding the royalties situa- 
tion as it affects your eompany both 
in the United States and elsewhere? 
What, for instance, is the normal rate 
of soveny. that the company can ex- 
pent to obtain on units installed (a 

other members of the as clu 
(b) from those already licensed by 
ow, company (c) by those in the 
n States not in any of these 
categories (d) y companies in for- 
eign countries? Would such royalties 


CAN. MOTOR LAMP 
DIVERSIFIES OUTPUT 


Makes Garden Tools For 
Chain Stores; Gets New 
Business 


Canadian Motor Lamp Co. has en- 
tered upon a policy of diversification 


of output and has developed a line of 


garden sets, snow shovels, trowels, 
weeders, etc., designed for sale in 
chain stores. A substantial volume of 
business in these lines has already 
been developed with several of the 
largest chain stoére organizations in 
Canada and the company proposes to 
add three or four additional items to 
its list of products each year. 

Through the addition of new lines 
it is hoped to give the company a 
complete diversification which w 
aid in keeping the plant in operation 
during the periods when the volume 
of business on the company’s regular 
line of automobile accessories is re- 
duced. This will have the effect of 
rendering the earnings of the com- 
any less sensitive to abrupt changes 
n the automobile industry. 

Several large contracts are reported 
to have been closed for new business 


on the company’s regular lines, in- | p 


cluding an increase in the amount of 
equipment supplied by the company 
for each Ford unit. It is stated that 
the operating basis of the company 
should be maintained at a satisfac- 
one ratio until the end of January, 
193 


Position Proves a Dud 


udited Report Yet 


for the most part be on a sliding scalé 
with the rate decreasing as higher 
production is reached? Also, what 
exactly are your company’s relations 
with the so-called patent club? 

(6) Could you give us a brief state- 
ment for publication, stating your 
own opinion of the company’s position 
and prospects at the present time? 
We would like this to include refer- 
ence to work accomplished and yet to 
be done regardin etentes possibili- 
ties in industri eld; reference to 
what we discussed this week as to the 
elements of uncertainty still present 
in the company’s outlook as inst 
the progress already made; informa- 
tion to offset reports that Pure Oil 
and McColl Frontenac are using less 
rather than more of your process. 

(7) Finally details of the license 
agreements already made b our 
company with concerns whic 
not yet installed converters, with pee 
ticular reference to dates at which 
such agreements expire. You men- 
tioned for instance that your Shell 


agreement expires in July, 1932, Does | h 


this mean that the future of your 
company as far as this 
corporation is concerned, 
initely settled by that time? The 
pros and cons of the situation would 
seem to be that if Shell cannot ob- 
tain as good a product as yours in 
that time, at a cheaper price, the 
possibility is that Shell would take 
steps to install a converter before the 
expiry of its ment. On the other 
hand if Shell let this agreement ex- 
pire it would mean virtually “thumbs 
down” as far as your process a 
this company is concerned. Is this a 
correct picture? 


President Beall’s Statement 


The statement issued by Mr. Bell ~ 


follows: 

We have had a number of inquiries 
from our stockholders in regard to 
the prospects of the company. These 
inquiries are no doubt en by 
present quotations of the 

It is very hard these days to find 
much encouragement in any line of 
business, The oil business in the 


the state-| ucts to 


ee are com 

m any money. 

infsig,eeneally bellowed that the of 
one of our mos 

tant basic industries There Pay 

an ary our social or business 

life today that can be carried on with- 

out usteg ——s products in some 
the control over-pro- 


front the industry, I 

business in the petroleum — 
will moves f on @ very soun 
and profitable basis. 

The demand for high grade anti- 
knock motor gasoline is becoming 
greater. All large refiners are 
their attention to the production 
sale of anti- gasoline. 

The Pure Oil Com 's new Gyro 
refinery at Toledo, Ohio, has been 
running now for some months and the 
results are all that they 

lds from the Gyro 


remember in our last re- 


yr port that'it was stated that a method 


of coking the heavy residues, which 
had been developed by the Pro- 
cess Company to be o in con- 
nection with the re con’ 

was being installed at Toledo. The 
we of these cokin 

which carries the heavy residues down 
to dry coke, has now proven a it 
success and will increase the 
of end point Gyro distillate from 32-34 
gravity gas oil from 52 per cent to 
approximately 62-64 per cent. This 
marks a new milestone in the develop- 
ment of the Gyro Process and pro- 
Be oR ee eae ae 
number than that of any other pro- 
cess that we know of. 

Combining this improvement with 
the polymerization or liquefaction of 
the fixed gas, which has been devel- 
oped by the Pure Oil Company in the 
same refinery, the total yields we ex- 
pect will exceed 72 per cent from 32-34 
gravity Mid-Continent gas oil. 

The Tampico refinery of the Anglo 
Mexican Oil Company started in July 
with the o on of one converter. 
The second converter was put into 
operation about a month later and 


ave | if di 


cular | fi 
1 be def- 


SILVERWOOD'S 
PROFITS RISE 
FOR HALF YEAR 


Position of Com any Has 


Been Strengthened 
Since 1930 


IS CONSOLIDATING 


Expects Preferred Dividends | 
Will be Earned Thrice— 


Reducing Outstanding 


Obligations 


tie te tga 


of ‘its fiscal year, made 
before income tax of $392,6 


: 
: 


4 . 
ees 


8B 


J 


‘Blatt 
Hid 


elds | 000 


both have been*in continuous opera- | i 


tion since. 


You will also be interested to learn | that A 


that we have sold another Gyro con- 
verter unit for installation at Mexico 
Ci 


ty. 
In these days, no single patent as a 
rule is wo very much but it is 
necessary to cover by development 
work each step of operation and very 
often these 
able. The licenses under the Gyro 
Process today are ted by quite 
a number of patents covering 
os in the operation of the process. 
ew oil companies at the present 
time are anxious to make capital in- 
vestments but with any improvement 


tents prove most valu- | ho 


in business conditions, the officers of | m 


the company look forward with con- 
fidence and hope to the future for a 
wide tse of the process, which is now 
being demonstrated in practice. 

A meeting of the board of directors 
is called for early in November to 
discuss the question of dividends. 


Ottawa Ready to Act 
on Gas Combine Probe 

. From Our Own Correspondent 
OTTAWA—Formal application, un- 
der the Combines Investigation Act, 


for an investigation into the price 
of gasoline in Western Canada, is 


expected to reach Ottawa this week end 


from the three prairie provinces. 

The application will be made by 
the premiers of the three ‘prairie 
provinces, unless some change of plan 
takes place, and will be the first to 
come to the capital under such dis- 
tinguished auspices. 

During the past few months there 
has been widespread ° dissatisfaction 
in the West with the price of gaso- 
line and it is contended.that the busi- 
ness is in the control of the big four 
oil companies. Hence the demand for 
an investigation. The application, of 
course, will. be granted immediately. 


|| Canadian Investors 


Dividend is Reduced 
Quarterly dividend peyebte on the 
common stock of Canadian Investors 
Corp. has been reduced from 25 cents 
to 15 cents per share with the pay- 
ment made on November 2. Passing 
or reduction of dividends on some 
securities held in the trust’s port- 
folio is stated to have made neces- 
sary the action taken by the com- 


any. 
Dividends have been paid at the 
rate of $1 per annum since initial 
payment was made on May 1, 1930. In 
the year ended January 31, 1931, the 
100,000 shares of no par value com- 
mon stock outstanding earned $1.15 
per share, 


: 


the year on 
1932, but it is und 
cial authority that 
satstanding bonds of $263,000 
ou 0: 
brought down cmaerent: By 


3 
asreeee 


d of the year 
that it will have paid 
bank loans as it is now using 
$200,000 less banking accommoda- 
tion than a year FN ' 

The purchase of North Bay and 
Sudbury companies add $60,000 in 
preferred stock only, the balance of 

urchase being on the 
asis of Class “A” stock. This will 
be ee eee the acquisition 
of $40, of ou treasury 
preferred. 

The co pany has 5,000 share- 
holders, including 99 per cent of em- 
ployees who bought 12,500 shares 
of Class “A” stock last February 
and a large number of producers. 
No Class “A” stock is being offered 
the general public and sales now 

le are of stock already 
rots tee last tore poste Sovamweall 

n 0 verwood’s 
Dairies has not bought a single 
company. The entire attention has 
been turned to_consolida the 
position attained by the ex- 
pansion of: previous years. 

The management c 
preferred dividend requirements 
will be earned nearly three times 
this year. 
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© NOVA SCOTIA OPENS 


te be 


0. 


" NEW °PEG BRANCH 
Portage Avenue Premises 
Are Extension of Old 
. Branch . 


new addition to the Bank 


CANADIAN PACIFIC 
MAKES PAYMENT 
AT REGULAR RATE 
Gain in Car Loadings 

Strengthens Outlook 
for Road 


From Our Own Correspondent 
MONTREAL.—Declaration of a 


to | dividend on the shares of Canadian 


the/ enue had tended to 


.-room pro ‘with the 
fetat arena the outer 
. on is made for 


Nova Scotia Light and 


Power Company Limited 


Pacific Railway at the rate which 
has been in effect since May this 
oe namely 31% cents quarterly, 
relieved the minds of many 
shareholders. -Wide declines in rev- 
to throw some 
doubt on the company’s ability to 
maintain disbursements even at the 
new rate of 5 per cent annually or 
+H! the old dividend paid since 
The broad rise in the price of 
wheat ‘in recent weeks and the 
stimulation which this will have on 
trade has already found reflection 
in car loadings; the outlook for 
C. P. R. is consequently improved 
to some extent. e shares have 
tended to discount this situation 
and have risen in active trading to 

levels of around 20. 

Plan New York Sailings 

traffic receipts from rail 


While 
astivities are showing improvement, 
the company has laid down com- 


-| prehensive plans for steamship op- 


erations this winter. Canadian 
Pacific has scheduled 39 sailings 


of! from New York alone in the five 


months iod when the St. Law- 


be closed to traffic, the 
igest list ever issued by the com- 


pany. 

The service to Bermuda has been 
increased this year by the addi- 
tion of a second “Duchess” steamer. 


*| Both the Duchess of Atholl and the 


The Canadian Bank 
_.* ef Commerce 


Duchess of Richmond will be op- 
erated on this route from January 
,11 to April 29, providing a bi- 
weekly service to Bermuda. The 
large number of West Indies cruises 
also contributes to the general in- 
creake in sailings from New York. 

The Bermuda service will com- 
prise 26 trips in each direction dur- 
ing the winter sailings from New 
York. 

Empress of Britain Cruise 

The Empress of Britain will 
make her first appearance in New 
York on November 27 and will 
leave ‘six days later for a round- 
the-world cruise. 


will also undertake similar service 
during the winter months out of 


|New York. 


Dec. 1 Marks Transfer 
of Royal Mint at Ottawa 


According to an official announce- 


jment in the London Gazette, Decem- 


ber 1 has been fixed as the date at 
which the Ottawa branch of the Royal 
Mi wa, will be turned over 


“ito the Canadian Government. 


Legislation was ed early this 
a by the federal government pav- 
ng the way toward such a step and 
providing that in future Canada will 
mint her own coins in the institution 
which has been a branch of the Royal 
Mint. since its inauguration in 1908. 
Complete details of this important 
step .and what is involved in the 
transfer were given in The Financial 


the | Post of July 2, 1931. 


DATED st Toronto, November 10th, 1981. 


The Bank of Toronto 


DIVIDEND No. 201 


Notice is hereby given that a divi- 
dend of three per cent see the 
Paid-Up Capital Stock of th ank 
has been declared for the current 
quarter, and the same will be payable 

Bank and its branches on and 
after the first day of December next, 
to shareholders of record on Novem- 
ber fourteenth, 1931. 


The Annual Meeting of sharehold- 


. erg will be held at t 
: po a e Head Office 
tieth 


e Bank on Wednesday, the twen- 

day of January next, the chair 

n at Noon. 

By Order of the Board. 

H. B. HENWOOD, 
General Manager. 


IMPERIAL OIL, LIMITED 


NOTICE TO SHAREHOLDERS AND THE 
, HOLDERS OF SHARE WARRANTS 


days after the 
Num THIRTY ONE (31) 
t has been ted 


Canada Northern Power 
Secures Three Contracts 
From Our Own Correspendent 

MONTREAL. — paaieg, the past 
month, Canada Northern Power Corp. 
has obtained three power contracts— 
one for Granada Gold Mines, one for 
Kirkland Lake Townsite Gold. Mines, 
and the other with Mining Corpora- 
tion of Canada to serve the new gold 
field at. Matachewan. 

The company’s p during the 
past 12 months has been featured by 
an increase in the number of cus- 
tomers served of over 8 per cent. The 
company is now engaged on a pro- 
gtamme of extension of its lines and 
sub-station equipment in order to 
meet the growing needs of its cus- 


tomers. 
NOTICES 


ANUFACTURERS WITHOUT SATIS- 
FACTORY sales organizations in 
Neva Scotia please communicate with 
G. C. M., Box 1120, Halifax. 


OUNG MAN, 18 YEARS, MATRICULA- 
TION, compelled to discontinue school, 
desires office position. Exceptionally good 
references. Box 295, The Financial Post, 
153 University Ave., Toronto. 


several 
with reliable firm. 
Best references supplied. Box 294, The 
Financia] Post, Toronto 


MANUFACTURERS 


Ambitious young man, 30 
years of age, with executive 
experience both in management 
and sales, highest references, 
desires to make connection with 
a reliable firm where there are 
future possibilities. 


Personal interview gladly ar- 
ranged. Communicate Box 297, 
The Financial Post, Toronto. 


he Consumers’ 
Gas Company 
of Toronto 


NOTICE 


of 
ANNUAL MEETING 


‘The ANNUAL GENERAL MEETING 
OF THE SHAREHOLDERS of The 
Consumers’ Gas Company of Toronto, 
to receive the report of the Directors, 
or the Election of. Directors for the 
ensuing year and for the transaction of 
such other business as may properly be 
transacted at the meeting, will be held 
the Company’s Auditorium, 55 
Adelaide Street East, Toronto, on 
MONDAY, the 16th DAY OF NO . 
BER, 1931, at 12 o'clock noon. 


By Order of the Board, 
ARTHUR HEWITT, 
General Manager. 


Toronto, October 23rd, 1931. 


THE FINANCIAL POST 


United Amusement 
May Cover Dividends 


From Our Own 


MONTREAL.—Financial state- 
ment of United Amusement Corp. 
for the fiscal year ended August 31, 
1931, will make its appearance 
shortly, and is expected to reveal 
earnings sufficient to cover the cur- 
rent dividend rate of $2 a share on 
the common stock. It is understood 
that profits have been on a slightly 
lower scale than in the previous 
period, when they were equal to $4 
a share on. the common stock. 

United Amusement Corp. oper- 
ates a chain of 20 motion picture 
theatres in and around Montreal. 
The company has made consistent 


progress and, with the advent of 

sound pictures, expanded its prop- 

erty and increased its revenue. 
Increases Property - Account 

The growth of property account 
was revealed in the last balance 
sheet as at August 31, 1930, which 
showed land and buildings valued 
at $2,643,619 as compared with $1,- 
301,549 in 1927. 

The management has adopted 
cohservative accounting policies in 
the past, and has made adequate 
provision for write-offs on account 
of leased equipment, franchises, 
and depreciation. 


Figures Show Variation 


In Grain Firms’ Profits 


Outlook for Current Year Causes Managements to 
Tighten Belts and Defer 
Dividends 


i alee 
From Our Own.Correspondent 


MONTREAL. — Publication of 
financial statements of five leading 
grain companies for the last crop 
year affords an interesting illustra- 
tion of the extent to which earnings 
of this industry are liable to fluctu- 
ate. In 1928-1929 the elevator com- 

anies experienced~ probably the 
st year in their history only to 
followed in the next twelve months 
by one of the most difficult periods 
they have ever been called on to 
face. i 

In the last crop year, grain com- 
panies showed an improvement, 
though in the main the improve- 
ment was only relative. Generally 
speaking, balance sheet positions 
were strengthened and substantial 
write-offs were made to aid deplet- 
ed reserves. 

Outlook Not Bright | 

The outlook for the current year 
is not @ncouraging,. though a 
stronger wheat marine naturally 
tends to benefit the inPustry. Man- 
agements are tightening their belts, 
however, and shareholders have 
been warned that handlings by ele- 
vator companies may be substan- 
tially reduced this year. ee 

That lower earnings are antici- 
pated is seen in the fact thet all 
companies, with the exception of 


Alberta Pacific 
N. Bawlf Grain 
Federal Grain 

Reliance Grain 
Western Grain 


* Deficit. 


ALGOMA STEEL'S 
MERCHANT MILL 
ON DOUBLE SHIFT 


Rail Mill Has Been Closed 
Down Since 


August 


From Our Own Correspondent 
MONTREAL.—The two mer- 
chant mills of Algoma Steel Corp., 
subsidiary of Algoma Consolidated 
Corp., are reported to be fairly 
active and one of the mills is work- 
ing double shift at present. It will 
be remembered that these two units 
were remodelled and extended at a 
cost of about $1,692,000 early in 
1930 
The company’s rail mill, an im- 
ortant unit in the structure, has 
een idle since the end of August. 
Though some orders are anticipated 
within the next few months, it is 
not expected they will be on a scale 
comparable to the past two years, 
since railways are likely to restrict 
their extensions to a minimum and 
withhold improvements, other than 
those which .are absolutely neces- 
sary, until conditions improve. 


Rail Mill Altered 


The rail mill of Algoma -Steel 
Corp. is now capable of producing 
130 Ib. steel rail, a weight which is 
favored by Canadian and American 
railroads at the present time. Sub- 
stantial alterations were required 
to enable the manufacture of this 
rail, and about $1,250,000 was spent 
in completing the work. 

Earnings of Algoma Steel in the 
year ended June 30, 1931, reflected 
the decline in steel production 
throughout Canada and the United 
States. Earnings amounted to 
$148,099 compared with $2,823,482 
in the previous year. After all 
charges there remained a net de- 
ficit of $990,096 compared with a 
profit of $751,559 in 1930. . 


Dominion “Steel Mines 


Report Heavier Hoist 
From Our Own Correspondent 
MONTREAL.—Dominion Steel and 
Coal Corp. reports an output of coal 
during the past month of 353,365 tons. 
This compares with 307,107 tong@in 
the preceding month. All districts 
increased their output last month 
except Springhill. 
Comparative figures for the two 
months follow: 


Dominion Coal Co. ..... 
Scotia 

Springhill 

Acadia 


Sept. 
206,741 
28,229 
43,390 
28,747 


Oct. 


307,107 353,865 
The output for October, 1930, follows: 
Dominion Coal Co. 
Scotia : 


Reliance Grain Co., have deferred 
dividends on their preferred stocks 
in spite of the fact that two, Fed- 
eral Grain and Western Grain, cov- 
ered their preferred needs in the 
last crop year. Reliance Grain so 
far has been able to maintain its 
preferred disbursements and earned 


be| them comfor‘ably in the year end- 


ed July 31, 1931. 
‘Small Crop, Small Profit 
Though increased wheat prices 


tend to eliminate the danger of in- | 


ventory losses and works to the ad- 
vantage of grain companies, the 
industry derives its revenue chiefly 
from handling grain at country and 
terminal elevators. A small crop 
means less handling and there is 
little these companies can do to im- 
prove their position in a‘small 
crop year other than cut ee 
to the bone and wait for a better 
harvest. 

The following table shows the ex- 
tent to.which profits have varied in 
the past three years. In each case 
the amount shown is net profit - 
plicable to preferred dividends; in 
some cases the figure includes 
substantial write-offs. After all 
charges last year Alberta Pacific 
Grain and N. 
cover preferred dividend needs. 


1929 
1,083,217 
480,052 


640,788 
531,210 


National Sewer Pipe 
Shows Higher Sales 


National Sewer Pipe Co. is 
reported to have had an in- 
crease in sales during the 
year ended October 31, 1931, 
as compared with the previ- 
ous year, while the margin of 

rofit was maintained suf- 
iciently to show net profit 
for the year at about the 1930 
level or better. Within recent 
months the company has in- 
creased its production of elec- 
trical conduits, The annual 
report will be issued in the 
early part of December, it is 
expected. 

Net earnings. of the com- 

any in 1930 amounted to 
233,983, before deduction 
for income tax. Earnings 
amounted ,to $7.23 per share 
on the class A shares on 
which the dividend rate is 
$2.40 per year. Public inter- 
est in the company is con- 
fined. to the class A shares. 


REGENT KNITTING 
SEEKS APPROVAL 
FOR RIVER WORKS 


Current Sales Improve 
Though Past Period 
Difficult 


From Our Own Correspondent ‘ 

MONTREAL.—Regent Knitting 
Mills has applied for authorization 
to raise its already existing dam on 
the North River near St. Jerome, 
but It is understood construction 
work will largely comprise im- 
provements to the dam rather than 
increase the amount of power which 
the company presently develops at 
this site. 

The company formerly carried 
on operations in Montreal, but fol- 
lowing completion of a new plant in 
St. Jerome in November, 1928, the 
manufacture of fancy knitted goods 
was transferred to that unit. 


Current Sales Better 


Current sales are reported to be 
on an improved basis, and it is un- 
derstood that operations are being 
conducted at a profit. Conditions 
this year have been such, however, 
to preclude any appreciable better- 
ment in earnings, though the com- 

any’s balance sheet position has 
een strengthened. 

_ During the year an improvement 
in cash position has been effected 
and some bonds have been re- 


~———— | deemed. At the end of 1930, funded 


Consolidated Paper 
Shares on the Market 


From Our Own Correspondent 
MONTREAL.— Common shares of 
Consolidated Paper Corp., successor 
company to Canada Power and Paper 
Corp., have been admitted to trading 
in the unlisted section of the Mont- 
real Curb Market. Trading is on an 
,\“When, as and if issued” basis; 
| 1,547,141 shares are to be issued un- 
der the reorganization scheme. 
Some trading took place on the first 
day’s listing, the stock being offered 
lin board lots at 6%, while odd lots 
were offered at $6 a share. 


Corporate Financing 

Our distributing facilities are broad 
enough to handle all types of issues, 
both large and small, for those desir- 
ing capital through the sale of securi- 
ties., References exchanged. 

THE BROOKWORTH CO. Inc. 

110 East 42nd St., New York, N.Y. 


debt comprised $463,400 of six and 
a half per cent first mortgage 
bonds, as compared with an original 
offering of $600,000 in 1923. 

Inventory difficulties, which 
proved a problem in the last two 
years, have largely been ironed out. 
This account has been substantially 
reduced in recent years, and at the 
end of 1930 stood at $794,156 com- 
pared with $1,212,041 in 1928. 

Net earnings in 1930 were $61,- 
653 compared with an operating loss 
of $7,736 in 1929. After all deduc- 
tions, however, which included a 
reserve for depreciation of inven- 
tory of $42, 14d there remained a 
net deficit of $101,711 in 1930. 


Montreal Grain Shipments Gain 


Grain receipts and delivesies at the 
port of Montreal continue on a larger 
scale than last year, the receipts to 
November 2 being 75,799,264 bushels, 
as compared with 67,010,567 bushels 
for the corresponding period of last 

ear and the deliveries of 74,725,781 
ushels as against 67,990,434 bushels. 


awlf Grain failed to to 


ALBERTA’S DEBT 


FOR WHEAT POOL 
NOW $5,500,000 


Premier Brownlee Gives 
Details of Liability As- 
sumed. by Province 


ASSETS $8,000,000 


Pool Will Issue to Province 
20-Year 5 p.c. Bonds 
Secured by First 
Mortgage 


Extent of the liability assumed 
by the Alberta government in re- 
spect of guarantees for financing 
the operation of the Alberta Wheat 
Pool is currently estimated at $5,- 
520,162, against which the province 
holds as security Pool assets of 
something in excéss/of $8,000,000, 
according to a recent statement of 
Hon. J. E. Brownlee, Premier of 
Alberta. The debt represents the 
loss to be assumed by the province 
in connection with the over-pay- 
ment on the 1929 wheat crop. 

In order to protect the province 
the Pool is to issue to the prov- 
ince bonds for the amount involved, 
carrying an interest rate of 5 per 
cent, payable over a period of 20 
years, security being in the form 
of first mort s.on all the Pool’s 
assets, A settlement with the 
banks has been arranged whereby 
they receive 20-year provinc 
bonds bearing interest at 4% per 
cent. 

Dealing with the course of events 
leading up to the giving of the 


gaevempers Ny Se government, Mr. 


“It will be remembered that for 
several years the price of wheat rang- 
éd at oe very considerably in ex- 
cess of $1 per bushel, with the result 
that the wheat pools, with the full 
approval of the banks of Canada, 
settled on the initial payment of $1 
per bushel. 

“When the pools approached the 
banks to make their final arrange- 
ments to Randle the 1929 crop the 

rice of wheat was still* very much 
n excess of $1 per bushel, in fact 
$1.40 per bushel, and no one, either 
the banks or the grain world, had 
any fear of any rapid decline in price. 
As, part of their financial arrange- 
ments the pools had to guarantee to 
maintain a 15 per cent maxgin over 
and above the initial payment which 
in fact, méant that their stocks of 
wheat at the daily closing price, to- 
gether with their cash ceseewen had 

be 15 per cent above the loans 
from the banks. 


Pool’s Position 


“After the initial payment had 
been fixed and a substantial portion 
of the crop delivered to the pool, 
grain prices commenced tHeir down- 
ward march, with the result that by 
the following January this margin of 
15 pe cent was seriously imperilled, 
and steps. had to be taken by the 

ools to furnish additional security. 

pon being approached the provin- 
cial governments went into the whole 
matter very thoroughly and we were 
convinced that unless the pool’s po- 
sition could be protected, very serious 
conaes existed of panicky conditions 
arising on the anes Grain Ex- 
change, with rapid and disastrous de- 
clites in wheat values which, of 
course, would be reflected upon farm- 
ers both within and without the pool. 

“It cannot be too strongly empha- 
sized that. an organization handling 
50 per cent of the entire Western 
wheat crop could not. get into finan- 
cial difficulties without very serious 
consequences to the price of the com- 
modities handled. I, personally, have 
a very vivid recollection of the days 
spent during the latter part of 1930 
when a similar situation arose with 
respect to/ that year’s crop, which 
finally resulted in the Dominion gov- 
ernment taking somewhat similar ac- 
tion to that taken in the preceding 
Noe by the provincial governments. 

uring one week it was rumored that 
the pool might have to throw on the 
market some eight million bushels of 
wheat and there were two days of 
rapid decline—in one day the market 
breaking five cents and on another 
day breaking eight cents. Undoubted- 
iy a large number of farmers not in 
the pool were sold out in those days 
through inability to protect their ad- 
vances. When one considers the dif- 
ferenee in level of prices between 
that period in 1930 and the earlier 
period when the provincial guarantees 
were first given, it is not hard to 
appreciate how sudden and great the 
decline might have been had similar 
fear been caused over the market.” 


Initial Payment 60 Cents 


It was under these conditions 
that the ee government 
undertook guarantee the ad- 
vances necessary to carry the Pool 
through the marketing season of 
the 1929 crop. This was carried 
on until the fall of 1930, when it 

e necessary to arrange fi- 
nances for the 1930 crop. An ini- 
tial payment of 60 cents was ar- 

that year. Mr. Brownlee 
describes the subsequent course of 
events thus: 

“While this seemed at the time a 
perfectly safe initial payment, it soon 
transpired that the world depression 
had not been sufficiently understood 
and it was not long before this initial 
payment had to be dropped to 55 
cents and then 50 cents, and the in- 
tervention of the federal government 
was then sought and obtained to carry 
the pools through that crop year. 

$5,520,162 Maximum 

“Without any more extensive re- 
view so far as the provincial guaran- 
tees are concerned, the situation is 
that with the sale of the 1929 crop 
the proportion of the loss to be as- 
sumed by the Alberta pool in connec- 
tion with the overpayment on the 
1929 crop has been ascertained. 
While certain adjustments may still 
have to be made, it can be definitely 
stated that the maximum indebted- 
ness is $5,520,161.65. Certain possible 
adjustments of interest may reduce 
this to a somewhat~-smaller amount. 
A complete settlement has been ar- 
ranged with the banks by which the 
province will issue to the banks its 
20-year bonds carrying a rate of in- 
terest at slightly over 4% per cent, 
these bonds to be accept in full 
satisfaction of the banks’ claims. 

“In order to protect the provigce 
the Alberta pool will issue to e 
province bonds similar in amount but 
carrying an interest rate of 5 per 
cent payable over a period of 20 years, 
these bonds being secured by first 
mortgages on all of the pool’s assets 


jal | sand farmers had, 


including the full line of country ele- 
vators; the terminal elevator at Van- 
couver, with respect to which there 
are still certain payments to be made 


to the banks on cost of construction;. 


and all of the liquid assets of the 
pool such as cash on hand. 


“At the beginning of this pool year 
the Alberta pool had cash on deposit |} 
and savings certificates between $1,- | | 
500,000 and $2,000,000, but the prov-}/ 


ince was obliged to allow this money 
to be used in financing this. year’s 
operations. 
Assets $8,000,000 
“According to the auditor’s state- 


ment filed in the provincial legisla-| jf 


ture during the last session, a con- 
servative estimate of ‘the pool’s as- 
sets would place them well in excess 
of $8,000,000, so that in effect the 
province has security on the assets 
of a going concern estimated at well 
over $8,000,000 for a debt of which 


the maximum amount will be $5,520,- | 


161.65. At the same time an 


ment has been completed between the 
provincial government and the pool | | 
providing that the pool will take over | | 


all the obligation to the province; 
that is that payments will be made 
to take care of the interest obliga- 
tions which the province has assumed 
with respect 


sinkin 
to ultima 
sued by the province. 
Two Reasons for Guarantee 
“The provincial government was 
ermitted to give a guarantee in the 
irst instances because of two consid- 

erations: 

“1, The consideration mentioned 
above in this article--to preserve an 
orderly market for the 1 crop and 

reyent any panicky conditions aris- 
ng which would result in great loss 
to the farmers generally, 

“2. The fact that some forty thou- 

over @ period of 
years by deductions from the sale 
of their grain, built up a large enter- 
prise, and a desire to save this in- 
vestment to the extent possible. As 
the province’s liability is o & per- 
centage of the tota] value the as- 
sets thus built up over a period of 
years, it will ee the arrange- 
ment now comple ves an oppor- 
tunity to those who et made this 
investment in previous years to pre- 
serve their investment. 

“It is quite clear that if the pool 
is able to obtain sufficient volume of 
handling through its elevators to pay 
off the government’s claim over a 
period of years, the entire structure 

company 
owned by those whose deductions in 
previous pease built up the elevator 
organization and a large part of these 
deductions may in this way be saved. 
Pe povegament has ho 

at under the reorgan 
ed at the beginning of this 
the pool, under its present « 
organization, will be able to take care 
of all obligations resting upon the 
provincial government in connection 
with this transaction,” 


HALIFAX HARBOR 
TRAFFIC ADVANCES 


fund over a period of 20 years 


the bonds issued to/| |} 
the banks, and payments into the/|/j 


tely retire those bonds is- || 


Returns for September Show | | 


Gain Over Last 
Year 


From Our Own Correspondent | 
MONTREAL.—Halifax Harbor Com- 


missioners report traffic over their 
piers for September glast as being 
greater than for the same month last 
year, 

In September, ee em 213 vessels 
berthed, as compa to 94 for Sep- 
tember, 1930. This is an increase of 
115.9 per cent. 

The net tonnage of vegs 


815,579 tons for September, 1930—an 


| 


els arriving | |] 
totals 577,485 tons as compared to |/j 


increase of 261,856 tons for 82.8 per 


cent. 


ber, 1931, totals 960,841 an eben jared 
to 521,358 for September, 193 n 


increase of 419,483 tons, er 843 per || 


cent. 


Cargo Tonnage Greater 


The cargo tonnage handled over i 


Hatifax Harbor Commissioners’ Piers 


The gross tonnage during Septem- 1 


in September, 1931, was 50,404 as com- | | 


red to 44,134 tons for 1930—an 
<r" of 6,270 tons, or 14.2 per 
cent, 7 

The quantity of mail is the only 
class of traffic to show a decrease, 360 
bags being handled in September, 
1931, as compared to 451 in Septem- 
ber, 1930—a decrease of 20.2 per cent. 

Passengers arriving and departing 
number 4.073 in ae 1931, 
as compated to 1,851 for the corre- 
sponding month in 1930. This is an 
increase of 120 per cent. 


__—_—————_— _—_______ 
Railway Earnings 


Nev. 7: 
1931 


565,000 97,000 


3,710,180 4,205,698 495,563 


C. H. ENDERTON & CO. 
Real Estate Investments, Mortgage 
Loans, Insurance, Rentals, 


Stocks and Bonds 
Members Winnipeg Stock Bachange 
222 ae Avenue, 
WINNIPEG 


Black & Armstrong 


Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance, 


200 Toronto General Trusts 
Bldg., 
Winnipeg, Manitoba 


TOOLE, PEET & CO. 


FINANCIAL AGENTS 
Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA ¢ 


The Western Savings 
and Loan Association 
First Mortgage Loans 


Agencies throughout 
Manitoba; Saskatchewan 
and Alberta 
Head Office: 
Winnipeg, Man. 


QSLER, HAMMOND & NANTON 


LIMITED 


WINNIPEG 


STOCKS and BONDS | 
INSURANCE—FIRE, HAIL, CASUALTY, etc. 
MORTGAGE INVESTMENTS 


ss Decrease | |] 


Canadian Car & F ound F 
COMPANY, LIMITED ay 

AND ASSOCIATED COMPANIES _ 
DIRECTORS cq 

HON, N. CURRY, Senator, 


Lid 


W. F. ANGUS, Montreal 
HON. 6. ¥ eee Vv. M. DR Montreal G ; 
H. W. BEAUCLERK, use Aare Ve Ba 

Montreal HON. LORNE C. WEB: 


FH CLERGUE, Montreal MARK WORKMAN, Montnaal 


OFFICERS , 
ON. N. CURRY, Chairman of the Board " 
he ae : W. S. ATWOOD, vik tke 
W. F. ANGUS, Vice- : 
‘A. D. NEALE, Vice-President PETO, Vice-President 
A. C. BOURNE, Secretary 


pesos $24,858,024.73 
$25,079, 


Real Ma- 
eet tients and Tnodwill, 
as at 30, 
Additions 
Net eeeeeeeeeeee ee eeeeeeeeeee 


~ DEPOSITED with The Royal Trust 
m under 


twee ee ee aeeeeeeeeetene 


_Teserve 
Accounts 
serve wees erase gesseseresees 
ket values at October 29, 1931): 

. Dominion of Can- 
ada Bonds. .... $2,135,290.00 
Company's own 
shares held by 
Associated Com- 


es eeeeeeee 
pani o- 


vestments ..... 
2,974,142.00 
Cash in Bank .....s.seeceses+- . 360,080.47 


DEFERRED CHARGES eeeeeeeeeeeeeeee ee eres 


97,192.00 
741,660.00 © - 


; ' LIABILITIES 
CAPITAL STOCK: 
Pref : 


erence: 
Seven per cent cumulative and 

participating. Peay 
Authorized and Issued—300,000 

Shares of $25 each ......... $ 7,500,000.00 
Authorized—400,000 Shares of 

no value, 
Issued-865,300 Shares ......  9,145,000.00 


CURRENT LIABILITIES: . 
feared Meco Sepak” REN 
ccounts Pay: ae 
Dividend Payable October 10, , 
1931 — 43 cents on Preference 
Shares 


129,000.00 


De mean Re $8 67 
pr on Reserves ......... 
Net Premium from sale of -Ordi- pias 
mary Shares ....,.0-ssessseee 313,514.06 
Operating and Miscellaneous Re- 
serves 478,771.69 


oo 
—————— 9,156,74042 
SURPLUS, as per attached statement .......... oat eraee taj 
; — EE J 
$32,650,178.19 ae 


Approved on behalf of the Board: ——— 

W. W. BUTLER, Director W. F. ANGUS, Director 
L, A. PETO, Vice-President and Comptroller 

mas ye REPORT = THE SRARENOLDERS : 


‘Accounts of the Canadian Car & Foundry 


and its Subsidiary Companies, for the year 


that, in our , the above 


‘oundry 
Companies, at that date, according to the best of our inf x 
and the explanations given to us, and as shown by the books of the Companies. : 


PRI WATERHOUSE oo 
Montreal, November 4th, 1931. 2 x OO atttort : 


CONSOLIDATED STATEMENT OF SURPLUS AND 
PROFITS, SEPTEMBER 30, 1931 

Combined Profits for the Fiscal Year ending Sep- 

tember 30, 1931, after transferring $250,000.00 
a — Inventory Reserve not now required 


Interest earned net .....cccccccecccvccecsece 164,646.62 


$ 1,061,432.61 
Less: 
Provision for Depreciation ........esseeeecees 


Profit for the Fiscal Year subject to/Income Tax 
Surplus at September 30; 1980 .........cceeeees 


811,432.61 
6,458,765.28 


Deduct: 
_ Provision for Income Tax and General Purposes 50,000.00 


a 

7,220,197.89 

Deduct: ee 
Dividends Declared: 

$1.75 pe share on Preference 

Stoc eee . eeeee $525,000.00 

$1.75 per share on Ordi 

Stoc eteeeeeeeeeee ee eeeeeee 640,150.00 

| 1,165,150.00 


——— oO 
SURPLUS carried forward September 30, 1931.. $ 6,055,047.89 
——— 





Limited, ending Septem~. 4 
1981, and have obtained all the information and explanations which jf 


iz 
$ 896,785.99 “ 


250,000.00 


er 
$ 7,270,19789 


me have a b: 
rent positing eae 


resent 
s unkno but 
tion of 
area served . 
ds to eae 
of the company ' 


Divid x 

v 

Steel Prsdaetens 

Suspended, and t 
ether 


Though it wo 
sell your West 


> Preferred stock ; 


Owing to unse' 
decision to hold 1 

lity to carr 
Paying stock wu 
Prove, The e 
Progress in the 


4 pended 
- erab 


24.73. 
ne $25,070,700.74 


116,000.00 


9,156,740.42 
6,055,047.89 


_— 
$32,650,178.19 
nr 


JS, Director 
mptroller 

wo oeee saten epee 
Le 

nd explanations which 
the above Consolida 
tement of Surplus and 
ind correct view of the 
ooks of the Com: 
IOUSE & a 


URPLUS AND 
1931 
Sep- 


8 896,785.99 
wee 164,646.62 
250,000.00 


811,432.61 
6,458, 765.28 


——— een 

$ 7,270,197.89 
oses 50,000.00 
— oO 

$ 7,220,197.89 


Tax 


0.00 


0.00 
—— 1,165,150.00 


eee | 7 
31.. $ 6,055,047.89 I 
——————— 


i loath to 
y Petid like to have your opinion both 


14, 1981" 


Your Investments 


tetters from subscribers to 
n re be 


vil “be answered on 
jswer enquiries relating 


to American stocks or foreign 
p or stamped envelope must be enclosed. Write min 
s from other investment enquiries. 


The Financial Post, who desire information bearing on their 
answered by an early mail, and questions of 
is page. We cannot extend this service to non-subscri 


neral interest 
s nor do we 


securities generally. A three-cent 
ing and insurance enquiries on sheets 
No answers can be given by telephone or telegram. 


fe do not select lists of securities but will supply current facts about securities in a list you 


ae ay supply. Nor do we attempt to make an 
ait The service, in other words, : 


» Or as Creditor-Lender 
yestors in. Stocks Take 


Companies For Better or 


*  Worse—Bond Buyers Seek only 
, & Returns and Safety 


oes 
fied experienc 

“¥ in inducing 

Jones and Harold Fisher to 

2000 each to Brown’s own 

6! sano. Peter Jones, be- 

that John Brown would be 

took an interest in the 

and became a partner to 

it of $2,000. Harold Fisher, 

feving that the business 

Pprobably be successful, lent 

oo at 7 per cent per annum 

fle in three years and took a 

mortgage as evidence of his 


titute for John Brow and 
ig store a joint stock com- 
pect slowing Lis ae 
Jones, follo ive 
oe e 20 sharrs or more 
eck in the company, becomi 
rt ito that extent in the ew 
isp Whereas Harold Fisher 
buy two $1,000 first mort- 
of the same company, 
ified date and paying 
innually at the rate 


& the company is now paying 
ends on its preferred stock. 
a i power, the 
tion of the bonds naturally be- 


_ Winnipeg Electric 
a few shares of Winnipeg 
and am considering the 
ma of some more, De you think 
Fis @ good time to purchase the 


ipeg Electric at present is 
difficulties with ‘ the 
Winnipeg, and requests for 
om heavy taxes have not 
nplied with. A short time 
company was successful in 
lication: for higher fares 
tramways, but this is not 


| yet believed to have co 


mtal weaknesses in the 


Shawinigan 
id you be good enough to let 
Mave a brief opinion on the cur- 
‘Position and outlook for Shawin- 
ater and Power Co. 
Winigan Water and Power 
€xperienced a restriction of 
mg power this year due to the 
wer | of secondary power. It 
€xpected that earnings on the 
mon stock for 1931 will total 
than $2 a share. Whether or 
this will affect the company’s 
¥ m regard to continuing the 
ent dividend rate of $2 a share, 
Bknown, but with the resump- 
of industrial activity in the 
Served by the company, it 
is to reason that earning power’ 
'® company will be restored. 


Western Steel 

nd payments on my Western 
Products preferred have been 
ed, and I am undecided as to 
I should sell. I would be 

¢€ the loss involved, and 


© PReferred stock, and the first 
e bonds. 


hough it would seem unwise to 
your Western Steel Products 
erred stock at the present time, 
wing to unsettled conditions, a 
sion to hold mus rest with your 
ty to carry a non-dividend- 
stock until conditions im- 

The company has made 

es8 in the past; it has ex- 
sued its scope of activity consid- 
ely, and is in a position to take 
mtage of a general betterment 
Siness. The stock is cumu- 
which means that the com- 

is obliged to pay arrears in 


to open a/ occasional bond interest or princi- 


pal is defaulted, does not change 
this essential difference. “75 
' Safety or Adventure? 
, ie man or woman whose earn- 
ing power is unimpaired and who 
takes a keen interest in the chances 
for additional gain arising out of 
trends in markets, production and 
prices, will naturally have a pre- 
dilection for stocks. The widow, 
the retiring businéss man, the sal- 
aried man who wishes to make sure 
of his own old age and his family’s 
welfare by steady saving will not 
be inclinefl to go outside of well- 
guarded bonds and debentures ex- 
cept in. exceptional cases where 
security is great, The latter want 
securities which will stand the 
stress of severe depressions; the 
former desire listed stocks so that 
they can buy or sell as their study 
of business and market conditions 


inchines em, 

Definitions for the beginner of 
terms used in this article are as 
follows: ; 

Stock.—The fund employed in the 
carrying on of some business or en- 
terprise divided into shares owned by 
individuals who jointly form a cor- 

oration oo therefore aaoamaee 
own as a i stock company. Its 
liability is limited by the amount of 
the stock and therefore the word 
” appears after the name of 

most Canadian and British joint stock 
companies. A partnership of two or 
_— = is usually of unlimited 

Steck certificate—A certificate is- 
sued by a corporation or joint stock 
ognipay to a shareholder as evidence 

f his title to a specified number of 
shares of the capital stock. 

Dividend.—A sum to be distributed 
among shareholders in proportion to 
number of shafes held. It is also used 
to describe the sum from an insolvent 
estate-to be divided among creditors. 

Securities—A term used for both 
stocks and bonds. 

italization (of a com 
cludes the capital stock an 
manent or funded debt. 

tal Assets.—Those funds, prop- 


y) in- 
the per- 


= and equipment required for con- 


ous productive use in any busi- 
ness, 

Bond.—A certificate of ownership 
of a specified portion of a capital debt 
due by a government, a city, a rail- 
road, or other corporation to individ- 
ual holders and usually bearing a 
fixed rate of interest. The various 
kinds of bonds will be described in a 
later issue. Ba 

Interest Rate.—A fixed rate of in- 
terest to be paid periodically. 

Maturity.—The date when the prin- 
cipal of a bond must be paid to the 
bondholders. 

Debentures, — Specific agreements 
to pay certain sums at a specified 
date and interest periodically: 

. Collateral.— Various stocks or se- 
curities pledged with a trustee. 

Next week a brief discussion of var- 
ious types of stocks and bonds will 


‘be given. 


dividends when it is able to do so; 
a factor worth considering. On 
the whole, it might be advisable to 
await er developments before 
making a decision one way or an- 
other. . 

Western Steel Products first 
mortgage bonds, in addition to 
ranking as a senior charge on the 
company’s earnings, also occupy a 
relatively strong position in the 
corporate setup of Corporate Steel 
Products, the parent company, since 
Western Steel is the backbone of 
the whole organization. Though 
earnings are lower this year, as 
witnessed by the suspension of pre- 
ferred dividends, there has been no. 
intimation that bond interest will 
be passed. 


Upper Canada Trust 

We would appreciate any informa- 

tion you might have regarding Upper 

ada Investment Trust preferred 
and common steck.. We understand 
that there is some re-organization 
under way. 

ee Canada Investment Trust 
Ltd. been reorganized and will 
take the name of Upper Canada 
Investment Corp. The new com- 

any will have an authorized cap- 
ital of 200,000 shares of no 
common stock while the capitaliza- 
tion of the original company con- 
sisted of $1,000,000 of 7 per cent 
cumulative redeemable preferred 
stock having a par value of $25 per 
share; 40,000 shares of Class A 
common and 40,000 shares of Class 
B common both of no par value. 
Stock of the original company was 
sold in units of 1 share preferred 
and 1 share of Class A common 
at $40 per unit. There is approxi- 
mately $250,000 of preferred out- 
standing held by some 350 share- 
holders. ae 

Under the plan of reorganization 
ratified by shareholders at a meet- 
ing held on September 28 in To- 
ronto each preferred shareholder 
will receive 5 shares of new no par 
value common stock for each share 
of preferred while three new com- 
mon shares will be exchanged for 
each share of Class A common and 
each share of Class B common will 
be exchanged for one new common 
share. The new company will have 
approximately 80,000 shares of 
common stock- outstanding when 
exchange is completed. f 

Payment of preferred dividends 
was made regularly up to June 1, 
1931, when payment due on that 
date was passed. A dividend of 
87% cents per share has been de- 
clared - and paid on the preferred 
stock coyering the eight months 
ended October 31, 1931. Di-~idends 
on the new common shares will 
amount to about 22 cents per share 
payable semi-annually. 

An audit is now in course of 
preparation to determine the posi- 
tion of the company as at October 
31 when the new company takes 
over. We understand, however, 
that investments at cost are valued 
at about $278,000 of which some 


orecasts of the probable trend of any security. 
is one of fact and.not of opinion, 


33 per cent is in bonds and the 
remainder in preferred and com- 
mon stock. Shrinkage in the value 
of portfolio is some 33 per cent. 
The new company is taking over 
assets of the old company at actual 
value as at October 31, 1931. Man- 
agement of the new company will 
remain the same and it is stated 
that the reorganization will result 
in some savings. Dividends on the 
preferred shares were cumulative 
while this feature of course is 
absent from the new common stock. 
Control of the new company is in 
the same hands as the old but pre- 
ferred and class A shareholders 
will be getting a vote which they 
have not had previously. 


When a Broker Fails 

I should be glad of your advice 
regarding some General Motors stock 
which I purchased Aug. 18 through 
E. J. Bawlf Co. Ltd. of Winntpeg. 
I paid part of the purchase price on 
date of purchase and the balance in 
full on Sept. 21, but have not yet 
received the share certificate and as 
ae cede the Bawlf Co, went into 
iquidation on Oct. 9. From your ex- 
pereape with other brokerage firm 
sqeraetous would you say that I 
will receive delivery of the stock or 
will I have to share as a general 
creditor and if the latter, will my 
claim be the purchase price of the 
stock? On Oct. 7 Bawilf wrote me 
that my General Motors shares would 
be forwarded to me in due course. 

On Sept. 30 they billed me with 
$28.88 exchange, being at 8 per cent 
on $386.30, my payment of Sept. 21, 
which I have not yet paid. Is this a 
legitimate charge? American ex- 
change was’ at par on the date of 
purchase. 

I enclose their invoice for your 
inspection which I shall be glad to 
have returned. Any information as to 
how to secure ery of this stock 
will be eperomatnd. have already 
advised W. S. Newton, the liquidator, 
that the stock — to me, 

By advising the liquidator, W. S. 
Newton, that the stock belongs to 
you, you have apparently taken the 
best course. We could not express 
an opinion of legal features, and 
even a lawyer could not without 
examination and study of all details 
of your case. You have not yet 
received the share certificates and 
we cannot tell just what state the 
transaction may be on the books 
of the company. 


Commission Rates 

What is the rule governing com- 
mission rates charged stock purchased 
by Canadian brokers on the New York 
Exchange. I want to know whether or 
not the brokers’ commission will be 
divided ——. between the Mont- 
real and New York brokers, or are 
they each entitled to full rate o 
commission on the purchase? , 

Also kindly let me know what 
would be the range of commission on 
a Montreal stock purchase of say 
$1,100, covering 100 shares at $11 per 
share? 

In the case of a Montreal broker 


: 
‘ 


THE FINANCIAL POST 


buying shares through a New York 
broker for a Canadian client, the 
New York broker would charge the 
full rate of commission and the 
Canadian broker’ an over-riding 
commission. That commission ‘is 
not necessarily the same in each 
case, but it is a matter. subject to 
ocal regulations as thought advis- 
able. It is usually about the same 
as the commission in New York but 
not necessarily so. Some houses 
would make their own over-riding 
commisSion somewhat less than the 
New York commission. That would 
be a matter of arrangement be- 
tween client and house. 

* The range of commission on a 
Montreal stock purchase of $1,100, 
covering 100 shares at $11 a share 
would be 20 cents a share or about 
$20, for'the whole purchase. If the 
stock had been selling at 9 cents a 
share, or anything under 10 cents 
a share, the cost would have been 
10 cents a share which would have 
brought the total cost to $10. This 
patter is governed by a graduated 
scale. ; 


Ford of Canada 


Until recently I was the owner of 
sixty-two shares of Ford Motor of 
Canada, Class “A” stock, but late in 
September bought thirty eight addi- 
tional shares at 12.75 a share to give 
me an even 100 shares. It almost 
immediately dropped, came up again 
to 13, dived ~~ etc., etc., the usual 
story. But was amazed when it 
made a low of 8.87%. This in con- 
nection with other disturbing news 
from Canada causes me to wonder 
if any unfavorable news other than 
the usual run of “scares,” the British 
change from a gold standard, etc., 
has come out about the Canadian 
Ford company. I fully appreciate that 
at the time my Ford stock hit the low 
mentioned practically all standard 
American stocks also fell, U. S. Steel 
making the lowest it has known in 
16 years, for instance. But it was 
gence thought here in the United 

tates that Ford had pretty. well 
stabilized itself months ago, that it 
was, in short, about the best of all 
motor stocks, price considered. I ask 
your opinion specifically on the fol- 
owing: 

1. Is it thought that the Ford Co. 
will pay a dividend in December? (It 
paid 60c, as you know, last June). 

2. How do Ford sales compare with 
other companies? I understand Ford 
was doing about 35 per cent of all 
Canadian motor business in 1929. Is 
it holding its own (or-better) with 
General Motors at this time? 

8. Do you consider Ford “A” a good 
or, at any figure up to, say 20? 

bought my shares at various times 
and the stock would have to reach 20 
for me to come out even. Dividends 
about cover interest charges. 

I have confidence in Ford’s future 
and more confidence in Canada’s fu- 
ture than I have in that of the U.S.A. 
I expect to make my home in British 
Columbia a few years hence at the 
most. I am in the United States only 
temporarily. 

Just what will be done with re- 
gard to dividend on Ford of Canada 
A in December, The Financial Post 
cannot say. The company is main- 
taining its own counsel. 

Production this year is down to 
about one-third of its peak. Gen- 
eral Motors and another company 
are reported to intend invading the 
light truck field in which Ford has 
hitherto been supreme. Foreign 
demand is lower. These facts and 
reports indicate why stock has fal- 
len so low. 

On the other hand, the company 
is financially very strong, is known 
to have been studying from every 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 
will be wered 


by letter and those of general interest will be published on 


this page. We cannot extend this service to non-subscribers. A 


or 6 


envelope must always be enclosed to cover the direct reply. Write 


genera] investment and insurance enquiries on sheets separate from mining 
} telegram. 


enqu 


International Nickel 

Will you please advise me if you 
think International Nickel is a good 
buy at present prices? 

ternational Nickel, whether 

purchased as a new commitment 
or parchased with a view of aver- 
aging down former ones, must of 
necessity have more than the im- 
mediate possibilities in mind to 
warrant such action. Future os 
ings will probably have a defini 
relation to the degree of. business 
activity and demand for nickel, but 
this demand is being accentuated 
by the aggressiveness of its re- 
search department in providing in- 
creased uses for the metal. The 
company is Canada’s largest pro- 
ducer of ree and the statistical 
position of this metal is so unfav- 
orable that it is currently selling 
at the lowest price recorded. A 
conference is under way in New 
York at the present time in order 
to arrive at some equitable curtail- 
ment that will place production 
more in tune with consumption 
ere. : 

nternational Nickel’s new plant 
facilities have just been completed 
which not only permit greatly re- 
duced operating costs but will take 
care of demands for its products 
greatly in excess of any past pro- 
duction. cee 

The company is in a strong liquid 
position and dividends have been 
continued although not entirely 
earned. In summarizing, we might 
say that the large pre reserves, its 
low cost production position, and 
the increasing use of nickel, all 
point to the possibility of more 
profitable operations under more 
favorable conditions. 


Kirkland Lake Gold 

I would greatly appreciate receiv- 
ing from you a few facts relating to 
Kirkland Lake Gold. Just where does 
this mine rank among gold mines in 
Canada in the production of gold, its 
prospects of continuing to hold that 

lace or of improving its position 
n regard to production? Is the mine 
economically and well managed? What 
is the probability of this company 
becoming ‘a dividend payer. 

I am interested in this stock purely 
as a speculation but I would like your 
opinion as I believe your information 
to be sound and reliable, 

Kirkland Lake Gold Mining Co. 
is the smallest producer in the 
Kirkland Lake camp, having a pro- 
duction in the first six months of 
the current year of $284,510. Pro- 
duction in recent months, however, 
has shown an improvement to 
$60,000 per month. : 

It is the deepest gold mine in 
Canada with current workings at a 
depth of 4,750 feet. In the past 
two or three years the company 
has had under way a courageous 
deep development programme in 
the expectation of favorable ore 
deposition at depth. This pro- 
gramme has pioneered deep work- 
ings in the camp and results show 


No answers can be given by telephone or 


The manage- 
is excellent 
has a 


that it oa See 
ment of the pro 
and economical, but it he 
struggle as a producer since 1919 
to reach its current position. Oper- 
ating earnings in September were 
approximately $35,000 which is 
equivalent to about 8 per cent on 
the authorized capitalization of the 
company. During past months 
there has been a steady increase in 
value of production, owing to the 
treatment of greater quantities of 
the higher e ore encountered 
at depth, e company also en- 
joys a fairly strong liquid position 
with approximately $500,000 in its 
treasury. Already steps have been 
taken to increase milling facilities 
but there have been no definite 
announcements that tonnage will 
be stepped up or that dividends are 
imminent. 

It cannot be denied that the com- 
pany is in the best position it has 

een since the commencement of 
operations, but now that this deep 
horizon has been reached some 
heavy expenditures are facing the 
company in the way of equipment 
and shaft facilities that are liable 
to make heavy inroads into its cash 
position. 


Hollinger 

Will you give me some information 
on Hollinger as an investment for 
the next few years? 

Hollinger Consolidated Gold 
Mines passed through an anxious 
time a couple of years ago, but 
apparently is now definitely on a 
much ‘sounder basis. Production is 
up slightly and earnings are more 
than adequate to meet current divi- 
dend requirements. The possibili- 
ties of the property are the sub- 
ject of an exhaustive study by Dr. 
Graton, geologist of Harvard Uni- 
versity, and until his report is out, 
which will be in about one year’s 
time, there will be little definite 
knowledge as to the possibilities of 
ore at depth. At current prices, it 
is giving a fairly satisfactory yield 
with ore reserves sufficient to in- 
sure this yield. 


Hamilton Porcupine 

I have 200 shares of. Hamilton- 
Porcupine Gold Mines. 

Can you give me any information 
regarding the standing of this stock 
or if it has any value? 

Hamilton Porcupine Gold Mines 
was incorporated in 1928 with an 
Ontario charter to hold title to 11 
claims in Whitney township, Porcu- 
pine district, Ontario. A small 
amount of development has been 
done on the property and early in 
1980 an effort was made to raise 
funds that operations might be re- 
sumed. The company is now in- 
active. 

The shares of the company are 
not listed on any exchange nor is 
there any visible market for them. 


conceivable angle the advisabilit 


of bringing out new models and all | la 


sorts of reports are around as to 
what these car's will be. You say 
you have confidence in Ford’s 
future and more confidence in Can- 
ada’s future than you have in that 
of the United States. We share 
your confidence in Canada, and as 
for Ford of Canada,. consult the 
record, 

Ford companies have in the past 
shown themselves very resourceful 
and enterprising. They have met 
and surmounted many difficult prob- 
lems in the past and you can be 
certain that those in charge are 
not asleep at the switch. Ford of 
Canada suffers from the same ad- 
verse influences as does the indus- 
try as a whole. The turn for this 
company is expected to coincide 
with the revival of business. 


Strength of Brokerage Firms 

I have some securities deposited 
with ——, Toronto, with branch at 
Montreal. In view of the bankrupte 
of the brokerage firm of McDougall 
& Cowans I have great fear of losing 
should —— also go into bankruptcy. 

Would you please advise me 
whether I am safe in leaving my 
securities with them for a month or 
two until I am in a better position 
to forward the cash and have them 
returned to me, or should I make a 
great effort at some sacrifice of ob- 
taining the money at once and having 
the securities sent to me without 
delay? I would be at a great loss 
should the above firm make a failure. 

As brokerage firms are not pub- 
lishing their financial statements, 
it is impossible for us to state just 
how strong any one firm may be. 
One, who deals with a broker, and 
who buys on margin, must take 
the risk of his remaining solvent 
just as did the clients of the Mont- 
real firms to whom you refer. 
These, some years ago, appeared 
among the strongest in the game. 
But there is no publication of an- 
nual statements whereby clients 
can keep themselves adviged. There 
is some supervision of internal af- 
fairs of brokers belonging to the 
Toronto Stock Exchange when re- 
ports of the Exchange auditor 
make it seem advisable. Number 
of bankruptcies under the condi- 
tions has not been alarming. 


Burns & Co. 


I hold a $500 bond in trust of 
Burns & Co., 5% per cent. 

Would you please advise as to 
whether or not you think that it would 
be wise to sell and re-invest in other 
food stock or bonds which at present 
ow prices might have a better chance 
for reasonably quick appreciation 
when things return to normal.’ 

The total issue outstanding of 
Series A 5% first mortgage bonds 
due 1948 of Burns & Co. amounted 
to $6,928,400 as at December 31, 
1930. Its bond interest of $384,360 
was just earned in 1930 with a net 
profit of $1,557 to spare, but this 
was before depreciation. After de- 
preciation and bond interest there 
was a considerable deficit. 

The accumulated surplus after 
payment of preferred dividends in 
1930 was uced to $14,663. Pre- 
ferred dividends, of course, are no 
longer being paid, but the company 
has had the adverse business condi- 
tions in Western Canada to con- 
front during 1931. 

The working capital at the com- 
mencement of the year was $1,914,- 
138. In 1930 inventory had dropped 
from $38,967,955 to $2,674,394, the 
total current.asset being $5,279,- 
160. Current liabilities stood at 
$3,365,022. This was considerably 
under the amount a year earlier, 
mainly through the reduction o 
bank demand loans from $3,689,000 
to $2,486,000. The bank overdraft 
also dropped from $165,168 to 
$44,169. : 

The situation, however, continued 
adverse throughout 1931 but heavy’ 
reductions were made in the ex- 
penses in all departments of the 
company and subsidiaries with the 
result that for the eight months 
ended August 31, 1931, the earn- 
ings available for bond interest be- 
fore depreciation were slightly bet- 
ter‘ than for the same period in 
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1980 althougif turnover was not so 


evidently required arrangements 
were made whereby Senator P. 
Burns, founder of the business, is 
putting approximately $800,000 in- 
to. the business. He receives for 
$200,000 of this sum 20,000 ordi- 
nary treasury shares of Burns and 
Co., and the rest represent a pur- 
chase of 6 per cent redeemable 
mortgage bonds of the subsidiary 
company, Palm Dairies, Ltd. 

With. four quarterly dividends 
passed, preference shareholders are 
now voters at annual meetings. The 
business of the company will in all 
probability fluctuate with business 
conditions in. Western Canada 
where it has its principal business. 
This. will in turn automatically re- 
flect on the safety and market- 
ability of the bonds. 


Bank Stocks 

I was advised some time ago by a 
bank branch manager not to sell 
my bank stocks as he was suré 
I would get more for them later, but 
bank stocks are worth less now t 
they were at that time. What would 
you advise ? What about Commerce, 
Imperial, Huron & Erie, Canada Per- 
manent and Real Estate Loan? 

Most Canadian banks have drop- 
= the bonus which in recent years 

as been paid with the regular divi- 
dend. The Canadian Bank of Com- 
merce will, like all the others, drop 
its bonus payment, but it is under- 
stood that it will continue its 12 
per cent per annum regular divi- 
dend. The company has been pay- 
ing dividends regularly since 1890, 
giving 7 per cent at first and rising 
to the present dividend. 

During the present time of ad- 
verse business the banks have had 
more than usually difficult prob- 
lems to handle. Deposits have been 
increasing, but the opportunities 
for safe*loans in business have not 
been’ so numerous as previously. 
The company’s statements su 
mitted to Ottawa continue to be 
somewhere near $700,000. 

Imperial Bank also omitted its 
bonus. This bank has shown pro- 
gressively a strong solvent posi- 
tion as to annual statements. The 
total assets are about $148,000,000 
and immediately available liquid 
resources are nearly $40,000,000. 
The company has bonds and securi- 
ties other than those of the Can- 
adian governments. of $91,000,000 
and nearly $10,000,000 due from 
other banks. Deposits reached 
$122,883,000, and the company has 
a reserve of $8,000,000 with paid-up 
capital of $7,000,000, 

Canada Permanent Mortgage and 
Huron and Erie have for 
many years given statements which 
show very strong financial 


si- 
tions. These companies have bea 


given careful conservative 
ment and 


they have to hold their 


position in spite of the difficult con- || 


SUB-LEASE 


The Canadian 
Bank of Commerce 
Building 


We have been authorized by 
one of our tenants who have 
more s than they require, 
to sublet a portion of their 
space in the new fice 
bui of the Canadian 
Bank of Commerce. 


MCWILLIAMS 
& BROUGHALL 


Rental Agents 


25 King Street West 
TORONTO 


Elgin 4182 
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SMOKING MIXTURE 


Manufactured and Guaranteed by The 
Tuckett Tobacce Coneees ated, 
Head Office, Ham e 


i f Canada with re-, The company’s assets amount 
dition in parts o $ ‘362 aad - 


rd to octane. 
eReal Estate n Company of 
Canada has been in business since 
1879. ar 8 00 its oe 
id cap was ‘ on w 
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always enjoyable. 
Herbert Tareyton 
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1931 : 


Issue limited. To insure recewing copy | 


please order at once, Price $2.00 


This is the sixth year in succession The Financial 
Post has brought out its Survey of Mines. — 
Each preceding volume has been an accepted suc- 


‘cess. The average paid circulation over this n 
of years has been 7,165. 


s 


umber 


The Survey of Mines is the only complete record of 


ining activity in Canada available in permanent 
fon. SS is‘a vivid compilation of facts relating not 


only to the indus 
various companies t 


in a broad sense, but to the 
t together form that industry. 


It is a reference volume for everyone interested in 
the great and growing mining industry, whether as 
an operator, mine executive, financier or investor. 
It holds its place as the one authoritative reference 
volume on the desks of all those whose interests, 
either directly or indirectly, touch the mines, 


This year 


manner than formerly; of producing com 


d of production, costs, 
ps of financial structure and history, also details as to 


personnel and directorate. 


companies are covered in an even more complete 


there is a full 


gs and di complete 


Companies under development are fully covered with 


status of operations, together with names 
directors. 


present 
of all officers and 


A list of leading mining engineers, geologists and mine managers 


is included. 
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“Garrent Events in Banking World 
PI Important Changes. 


EMPIRE BANK 
~~ AND CURRENCY 


FB. ss q Empire Eco- 
_ nomic Union Commit- 
tee Favor Step 


_ PROPOSAL NOT NEW. 
“Was ‘Vetoed in Toronto 
in 1920 By Congress of \ 
Empire Chambers 
_ of Commerce 
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September 
Upturn and Exchange 
Securities Dro 


A decline of $17,419,000 in the 
amount of railway securities held 
by Canadian banks, a drop of $19,- 
570,000 in their call loans abroad 
and an increase of $11,000,00 in 
provincial and municipal loans were 
the chief chahges in the asset col- 
umns of Canadian chartered banks 


during September, 1931. Both Can- 
adian call and current loans showed 
of $8,000,000 and $9,000,- 


increases a 
the | 000 respectively indicating a seas- 


Industries 
Economie Union, 
in 


Se aed 


' 


wn lS gl apis A leh bye hy es ae 


“ke exchange and, indirectly, the 
oye eitrenciea Of the test of 
__ the world. 


* *Ratio of current and 


onal upturn of business activity 
during tember.' With only one 
exception in the last 11 or 12 a 
have Canadian current loans failed 


Immediately 
Sept., _ Aug., sess 
71,496,219 


110,887}141 98,994,821 


27,580,866 
93,665,424 
18,466,944 
452,406,898 
109,665,579 


865,297,345 


455,928,988 
90,095,595 


879,446,810 


64,567,818 + 6,028,006 


in Statement 


Reflect Seasonal Trade 


Bank Returns 


Instability — Railway 
p $17,500,000 


eriod has been approximately 


000,000. 

Among liabilities the most impor- 
tant change—also seasonal—is the 
$25,800,000 jump in demand deposits 
which increased to $594,000,000 and 
are within $75,000,000 of the same 
figure a year apt Savings deposits 
showed a smal thengh unexpected 
drop of $5,572,000, while foreign de- 
posits, reflecting the troubles of the 
foreign ¢xchange situation which 
came to a head at that time, were 
lower by $18,500,000. 

The Financial Post index of credit 
conditions in Canada as measured b 
the ratio between current and call 
loans in Canada and demand and sav- 
ings deposits in Canada, increased 
slightly to 63.5 as compared with 63.3 
per cent the previous month and 71 
per cent in September, 1930. The 

inancial Post analysis of the bank 
statement is as follows: 


ASSETS 
Available Liquid Resources 


Change Change 
352,698 
— 6,216,151 
000 


— ‘18,478 
22,090:688 — 17,160,084 
$25,560,670 +-190,868,318 
186,811,278 — 96,715,683 


873,741,976 + 5,704,334 


Sept., ae 
71,848,912 


— 19,569,984 
+ 14,148,965 


Loans and Securities Other Than Those of Canadian Government 


160,100,226 

61,548,049 

166,575,719 

loans 1,186,610,527 
. 192,623,082 


147,779,394 
1,865,136,947 


78,967,511 
1,127,280,857 


186,762,285 
1,870,047,558 


169,620,939 
158,630,062 
198,795,904 


— 9,610,718 
— 17,419,462 


t 7,945,687 
9,229,670 
— 6,172,872 
+ 11,017,109 


— 4,910,611 


99,780,304 
54,460,125 
226,020,490 
1,256,805,777 
225,801,724 


117,086,666 
1,978,455,086 


+ 60,319,922 
+ 7,087,024 
~e 59,444,771 
—119,295,250 
— 82,678,692 
+ 80,692,728 


118,818,189 


Other Assets 


10,309,759 9,456,587 


6,231,485 
19,538,048 
61,348,152 
14,496,888 

1,726,695 

179,116,764 
2,914,461,667 

6,807.4 

112°681,584 
3,033,950,748 


2,925,435,799 
6,814,154 
113,198,066 


8,045,448,019 


ooo + 


853,172 + 2,409,657 
13,296 + 765,545 
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THE FINANC 


REPORT ISSUED 
BY BAR ASSOC. 
ON BANKRUPTCY 


Amendments Submitted 
to Ottawa Claim to 
Hold Solution 


Special bankruptcy committee ap- 
pointed by the Canadian Bar As- 
sociation has issued a report of its 
suggested amendments to the Bank- 
ruptecy Act, which are expected to 
tarry some weight when final 
amendments are being drafted and 
discussed by the federal House dur- 
ing the coming winter. 

The high spots of the committee’s 
report, as far as the trading com- 
munity is affected, are represented 
by the following suggestions, in ef- 
fect: 

That a aw department at 
Ottawa be created, upder the control 
of a superintendent, and in: addition 
to require all trustees to be licensed. 

That the superintendent be obliged 
to examine the books of all licensed 
trustees and examine the work of 
official receivers from time to time. 

to be 


Selection of Trustees 
. com- 


That every person desirin 

licensed to act as a trustee 
pelled to file an application with the 
superintendent such application to be 
accompanied by a guarantee policy 
for a fixed amount. The superintend- 
ent would report to the Minister of 
Justice, who would be free to grant 
or refuse any license. No license 
would be granted before the minister 
had received the superintendent’s 
report on the rere and finan- 
bility of the applicant. 
The licenses will be issued annually. 


That licenses be cancelled at any 
time upon report of the superin- 
tendent to the effect that a trustee 
was not fulfilling his duties properly. 
Licenses would only be valid in the 
provinces in which they were issued. 


That only properly qualified per- 
sons would be eligible for appoint- 
ment as authorized trustees. At the 
first meeting of creditors no close 
relation to the debtor to be allowed 
to vote on the appointment of the 
trustee. 


That if the bankrupt or authorized 
assignor is an incorporated com 


ny, 
078 | no officer, director or employee there. 


+ 1,185,778 
+ 10,974,182 
- 6,657 
+ 616,482 
+ 11,497,271 


196,029,674 — 15,177,182 
8,048,226,736 122,790,987 
6,790,447 | +- 28,707 
178,849,401 — 60,151,835 


8,228,366,584 —182,918,565 


LIABILITIES 


To the 


139,908,403 461 eteees 


17,925,201 540,890 + 


22,117,872 26,141,550 
19,500,000 6,500,000 


Public 


— 1,904,629 
7,384,811 
4,028,678 


+ 18,000,000 


163,518,498 
$1,284,077 
26,798,190 
20,700,000 


— 238,605,090 


Deposits by Public 


- . 504,275,249 
1,455,518,906 


2,049,794,155 
313,097,017 


568,462,418 
1,461,091,577 


2,029,558,995 
$31,596,371 
Due to Banks 


Un. Kingdom’. 4,939,359 


2,802,559 2,850,886 


- 2,703,018,944 2,690,555,911 
12,694,945 . 12,789,019 


Liability to 

800,442 

162,000,000 162,000,000 

144,500,000 144,500,000 

$,023,014,881 38,018,318,844 
68.5% 


Credit index* 3 
7 cail loans in Ca 


SA(_ Bank Ghat 


or 


by epening offices in 
of the Empire, 


that 

gland 

increased from £14,453,000 
of which in 


the governments or 
ominions could 


Sir Edmund Walker, in reply to 
that address expressed the opinion 
that the plan was hardly feasible 
so far as the Dominion of Canada 
was concerned, owing to. the fact, 
which he said could never be al 
our curre affairs 

e parte 

rk was 

in co ence Canada’s logical 

centre of making international 

clearings. “Whether the Canadian 

dollar was quoted in pound ster- 

ling or any other currency we would 

. have to go to New York for settle- 
ment.” he said. 


$10,000,000 


THE PAST—Life Assur- 
ance, being fundamentally 
sound, has met all claims 
during recent times at 
full face value. 


* THE PRESENT and THE 
FUTURE—We have poli- 
cies planned to provide 
for: Protection of your 

. family dependents; Edu- 
cation of your children; 
A personal retirement al- 
lowance; or, other needs 


The Canadian Bank of Commerce 
penoonee the following list of staff 
changes: 

G. F2OSS, manager at Campbell 
River, B.C., has been appointed audit 
officer in the Superintendent’s Dept. 
at Vancouver. 

R. H. SAYERS, formerly manager 
at Iiderton, Ont., has been appointed 
mana at Exeter, Ont. 

H. M. PORTEOUS will be acting 
manager at Ilderton, Ont. 

J. H. POUPART, former manager at 
Mount Royal Ave., Montreal, has been 
appointed Manager at Rosemount. 

% CHARRON, manager at Rose- 
mount Montreal, has been appointed 
manager at St. Chrysostome, Que. 

Cc. V. COUET, manager at St. Chry- 
sostome, Que., has been appointed 
manager at the Nanaimo and Charles 
branch, Vancouver, B.C. 

Weedon, Que., branch is now oper- 
ated as a sub-branch under the super- 
vision of the manager at ‘Commercial 
Drive, Vancouver. Will be open daily. 

Campbell River, B.C., branch will 
be operated as a sub-branch under 
the supervision of the Courtenay 
manager and will be open daily from 
Nov. 15. H. Nelson will be in charge. 

W. S. HUBBS, accountant at the 
Almonte branch of the Bank of Mont- 
real is being transferred to the staff 
of accountants at the main branch at 
Ottawa. 


Vancouver Banker Heads 


New Foreign Trade Bureau 

Announcement has been made from 
the national headquarters of the 
Canadian Chamber of Commerce that 
Mayne D. Hamilton, of Vancouver, 
has been appointed chairman of the 
newly formed Foreign Trade Bureau. 
At a round table conference on 
foreign trade during the sixth annual 
convention held at Regina in Septem- 
ber, it was felt that there should be 
set up in Canada a national bureau 
to study the Dominion’s import and 
export trade with particular reference 
to markets, the products which we 
can advantageously sell in other coun- 
tries, and our import requirements. 

Mr. Hamilton 4s superintendent of 
the Canadian Bank of Commerce in 
British Columbia and president of the 
Vancouver Board of Trade. 


THE 


Western Empire 


Life Assurance Company 


HEAD OFFICE 
701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 


SASKATOON EDMONTON 


Sharehold 
3,528,914 — 2,723,472 


— 73,616,911 
+ 85,877,047 


— 87,738,864 
— 69,267,236 


+ 25,812,831 
— 6,572,671 


+ 20,240,160 
— 18,499,154 


Abroad, Ete. 
— 4,367,608 
+ "625,087 
— 556,858 

_ 718,169 


= 48,327 


+ 12,468,088 
— 44,014 


667,886,160 
1,419,641,859 


2,087,628,019 
872,364,258 


10,586,090 
61,651,766 
12,874,322 
83,847,159 

3,964,085 


2,874,956,454 
18,242,577 


* 5,646,731 
+ 3,950,013 
644 


= 21'790,238 
— 1,161,526 


™~-171,937,510 
— 6,547,682 


806,256 * 
160,992,767 1,007,283 
144,853,071 353,071 

+ 9,696,487 0490,083.1%8 —176,886,794 


to demand and savings deposits in Canada. 


LEADING WESTERN 
BANKER RETIRES 


Bk. of Montreal Loses Valued 
Officer in J. McEachern 
of Winnipeg - 


Announcement has been made of the 
retirement of John McEachern, super- 
intendent of Manitoba branches of the 
Bank of Montreal, who has been a well 
known figure in Winnipeg banking 
circles for the past 23 years. 

Mr. McEachern embarked upon his 
banking career with J. C. McKaggie & 
Co., a firm of private bankers of 
Stayner, Ontario, in which he was a 
partner for 15 years. In 1903 he 
joined the Bank of British North 
America as manager at West Toronto, 
beings promoted to the position of 
superintendent of western branches of 
that bank at Winnipeg six years later. 

The Bank of British North America 
was taken over by the Bank of Mont- 
real in 1918 and in 1923 Mr. McEachern 
received the appointment from which 
he is now retiring. : 

Mr. McEachern, who is 64 years of 
age, will continue his activities on 
the Winnipeg Board of Trade, of 
which he is president. He is also vice- 
president of the Canadian Club, a 
national cougcillor of the Canadian 
Chamber of Commerce, and chairman 
of the finance committee of the Win- 
nipeg General Hospital. 


W’peg Insurance Institute 
Elects Officers for 1931-32 


At the eighth annual meeting of the 
Insurance Institute of Winnipeg, held 
recently, the following officers were 
elected for the 1931-1932 season: R. O. 
Taylor, Northern Assurance Co., hon- 
orary president; E. P. Withrow, 
Dominion of Canada General Insur- 
ance Co., president; W. B. Lowry, 
Insurance Co. of North America, vice- 
president; George E. Budden, Western 
Canada Underwriters, secretary; and 
C. R. Francis, Canadian Fire Insurance 
Co., treasurer. . 

The two last named were elected in 
place of T. E. D. Boys whose retire- 
ment as secretary-treasurer, which 
post he has held since the early days 
of the Institute, was announced. 


Weekly Bank Clearings 


Eastern Cities 


Nov. 6, 1930 Nov. 5, 1931 

$ 3,886,727 $ 3,011,007 
8,095,820 2,686,178 

991,326 823,460 

915,072 747,655 

7,208,626 6,634,435 

secceees 162,630,456 125,502,110 
° 8,710,581 
910,676 
870,091 
107,693,648 
5,633,188 
1,053,909 
775,147 
3,391,854 


Peterboro”’ ...... 1,003,040 


Toronto ...... e+e 188,993,297 
Hamilton 





CALGARY VANCOUVER 


‘Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
Alberta and British Columbia 


FIRE 
Insurance in force over 
Assets over ... 


AUTOMOBILE 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


Agents reauired in Ontario 
Write Eastern Branch, 2 Toronto St., Toronto, Ont. 


THE WAWANESA MUTUAL INSURANCE CO. 


Héad Office—Wawanesa, Man. . 


563,801 
2,817,188 
518,901 


994,235 565,869 


Western Cities 


Nov. 6, 1930 Nov. 5, 1931 

-» $ 962,545 § 739,716 
56,687,484 77,528,859 

0 493,314 

964,200 
467,706 
6,415,521 


Fort aie es 


gary e 
Medicine Hat .... 
Saskatoon 
New Westminster 
Vancouver 


483,759 
2,885,008 
837,727 
20,811,350 
1,933,314 


658,648 
16,883,537 
2,060,755 
590,458 


Insurance for Buyer and Seller 


T 
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: 


Exchange Situation 
Increases Savings 


An adverse exchange rate 
between Canada the 
United States is proving 
beneficial to many places 
along the U. S.-Canada bor- 
der. m a bank manager in 
Rock Island, Que., which is 
the Canadian customs foint 
for Vermont highway No. 5, 
which crosses through into 
Lennoxville, Magog and Sher- 
brooke, we learn that in the 
past few weeks no less than 
25 new accounts have been 
opened and the savings de- 
partment shows an increase 
of $25,000. 


The explanation is that 
many persons who previously 
kept their eet accounts 
with American banks have 
taken advantage of the pre- 
mium on U. S. funds and 
opened accounts on this side 
of the international boundary. 


of, be allowed to vote for the ap-| 


- 


pointment of the trustee. 

That the superintendent visit per- 
sonally, or cause a.duly qualified 
member of his staff to visit each office 
in Canada of every licensed trustee, 
at least once every year and examine 
carefully the administration of all 
bankrupt estates being administered. 

That the superintendent receive and 
keep record of all complaints from 
creditors or from any person inter- 
ested in a bankruptcy. The super- 
intendent to make such report to the 
Court in connection with the appli- 
cation by debtor for his discharge as 
he may deem fit. : 

Some Points Overlooked 

The above are only some of the 
salient features of this important 
document, and regret is expressed 
in some quarters that the recom- 
mendations do not go further and 
urge the institution of public ex- 
aminations in open court of debtors 
and public hearings of applications 
for discharge. 

It is felt, too, that trustee’s li- 
censes should be issued by the Min- 
ister of Justice on recommendation 
of the superintendent, who woutd 
co-operate with boards of trade and 


‘Taboos Common Stocks 


For Insurance Portfolio 


Head of Metropolitan Life Declares Principle 
of Valuation Unsuitable — Experience 
of Last 214 Years Reviewed 


That “common stocks do not and 
will not meet the requirements of 
life insurance” was the view em- 
phatically expressed by: Frederick 
H. Ecker, president of the Metro- 
politan Life Insurance Co. of New 
York, in an address upon the in- 
vestment problems of life insurance 
business, given recently. 


Selects List of Stocks 


Mr. Ecker analyzed between 40 
and 50 common stocks which had 
been picked two years ago by R. H. 
Loomis, of Boston, who eapportes 
common stock investments before 
the American Life Convention in 
Oct., 1929. Mr. Ecker acknowledged 
this was a most select list, hav- 
ing no bonds or practically no 
funded debt ahead of them. They 
comprised stocks of well-managed 
companies, outstanding in the busi- 
ness of the United States. ' 


The average depreciation in mar- 
ket value of these stocks be- 
tween the date of the address and 
June 30, 1931, a period of 20 months, 
had been 57 per cent, said Mr. 
Ecker. This was held to demon- 
strate amply that common stocks, 
even of the exceptionally high class 
of those submitted, were unsuitable 
as an appropriate investment for 
life insurance funds. 


Anticipating the question as to 
what had been the experience with 
regard to the type of securities gen- 
erally bought by large mutual life 
insurance companies during the 
same period, Mr. Ecker said: 


“I have not the figures of other 
large mutual companies, but in gen- 
era] the investment policy of such 
pompano is much like our own, and 

have secured some figures relating 
to our own investment account. 


$13,000,000 Profit 


“On December 31, 1929, a date con- 
venient for the compilation which I 
have in mind our company had in its 
portfolio some 1,300 separate items 
of bonds and preferred and guaran- 
teed stocks, the latter within the 
prescription of the so-called Wales 
Act of New York. The market value 
of these assets on December 31, 1929, 
was approximately $1,200,000,000. Be- 
tween that date and June 30, 1931, 
there matured or were sold out of 
that portfolio, securities of market 
value of approximately $74,000,000, 
from which the net profit amounted 
to something over $1,000,000. Of that 
same portfolio, the securities remain- 
ing unmatured and unsold on June 
30, 1931, had then a market value 
of $1,139,000,000, which sum, taken 
with the amount matured or sold, 
showed a total of $1,213,000,000. Thus, 
in. market value of securities still 
owned, plus market value of securi- 
ties sold in the interim, the company 
had a profit between December 31, 
1929, and June 30, 1931, of approxi- 
mately $13,000,000. 

“Lest some one might raise the 
pojnt that the difference in our se- 
curities was computed as of Decem- 
ber 31, -1929, while that relating to 
the securities listed in the above- 
mentioned address was computed as 
of October 17, 1929, I have had a 
separate computation made as to the 
difference in market value of the 
common stocks contained in the list 
mentioned, as between December 31, 
1929, and June 30, 1931. Notwith- 
standing the depreciation in market 
values of stocks between the upset of 
October, 1929, and December 31, 1929, 
nevertheless, the common stocks re- 
ferred to had depreciated in market 
value between December 31, 1929, and 
June 30, 1931, by somewhat over 30 
per cent. 


Value of Diversity 


“While the figures which I have 
given regarding our own company’s 
securities have brought out the fact 
that there was an actual appreciation 
between the dates mentioned, it is 
not that fact which I wish to stress 
so much as the fact that during this 
period of severe financial depression, 
our diversified investments hav> ox- 
hibited a stability which we believe 


is inherent generally in the types 
and methods of investment followed 
by legal reserve life insurance com- 
panies. 


“In this connection, I may well 
allude to @ tabulation recently pub- 
lished by. a New York investment 
house which showed that, of the life 
insurance companies having assets 
of over $500,000,000, the approximate 
appreciation or depreciation of bonds 
and stocks (the stecks being princi- 
pally. preferred or guaran ) for 
any one year, in comparison with 
the market value the previous year, 
ranged between December 31, 1924, 
and December 81, 1930, from a high 
point of 3.06 sy cent appreciation to 
. low point of 2.74 per cent deprecia- 
ion, 

“Furthermore, while having allud- 
ed to market values in order to make 
@ comparison in results with the 
list of common stocks which has been 
mentioned, it should not be over- 
lodked that, by law, bonds held by 
life insurance companies and not in 
default are valued on an amortized 
basis, and market values, as such, 
are not of present significance ex- 
cept in the case of those bonds which 
may be in default. 


Insurance Business Different 


“Daily quotations or market values 
of investment holdings are not as 
important to life insurance compa- 
nies as to some other financial in- 
stitutions such as commercial banks, 
for example. This is due to the fact 
that the liabilities of a life insurance 
company, which are the claims aris- 
ing from outstanding policies, mature 
over a period of time which is fig- 
ured with remarkable accuracy by 
our actuaries with the aid of well 
proved moftality tables. Commercial 
banks’ liabilities though, which are 
in the form of deposits, have for the 
most part no definite maturity dates 
and, therefore, may be withdrawn in 
bulk on short notice. Nevertheless, 
it is interesting to see how life in- 
surance investments have stood up, 
market-wise, during the present per- 
iod of financial strain. 

“In the tabulation heretofore re- 
ferred to, comparing the market. val- 
ues of our securities as of June 30, 
1931, with their market value as of 
December 81, 1929, our Government 
Yonds, our municipals, 
utilities and our miscellaneous group, 
covering industrial securities, all 
showed increase, the railroad securi- 
ties alone showing a decline of only 
approximately 0.8 per cent. Since 
June 30, 1931, and particularly dur- 
ing the last 30 days of unprecedented 
recession, the decline in market val- 
ues has continued to be relatively 
less in our class of investments than 
in other listed securities.” 


Finds Farmers Best 
Insurance Buyers 


Analysis by occupations of- 
the last 1,000 life insurance 
nae issued by the Mutual 
Relief Life show that farmers 
headed the list, representing 
18 per cent of the total num- 
ber of insured. Clerks were 
the next best buyers, in num- 
bers, forming 9 per cent of 
the total, though this classi- 
fication does not include law- 
yers, accountants or book- 
keepers. Following came 
salesmen, 8 per cent; house- 
wives, 6 per cent; mechanics, 
and students, 5 per cent each; 
laborers, stenographers, man- 
agers, teachers and foremen, 
4 per cent or lower, account- 
ing for 75 per cent of the 
total. The remaining 25 per 
cent comprises a miscellane- 
ous group of all kinds of oc- 
cupations. 
~Of the 1,000 applicants’ 
policies, 55 per cent were writ- 
ten on the all-life plan, 23 
per cent on the “20 pay life,” 
20 per cent on endowment 
plans and 2 per cent on term. 


our public} 


chambers of commerce throughout 
the Dominion. In order to stress 
these and other points, a § 
committee of representatives of the 
Board of Trade and Better Busi- 
ness Bureau, of Montreal, is draw- 
ing up a list of additional proposals 
for submission to Ottawa for con- 
sideration in conjunction with the 
report of the Bar Association. 


What Editors 
Say of Banks 


Too Little Credit 


Brandon Sun.<The Canadian banks, 
like those to the south of us, are 
rather prolific in tendering advice 
to others at re of less business 
activity an curbed speculation. 
Their ideas of economics are used up 
in telling others what to do for what 
we now are suffering from. 
course, there is a lack of business and 
much of it is due to lack of initiative, 
which in turn is due to the restric- 
tion of credit. That is rather largely 
due to the banks. Their official 
financial economists cannot hide that 
by any camouflage. The banks enjoy 
considerable trading privileges from 
e people, granted them by their 
representatives in parliament. Their 
exclusive position, too, gives them the 
franchise of doing a much larger 
share in ey industry out of the 
rut. Since the banks are in business 
to make money, and can make mone 
only if they make loans, they shoul 
bestir themselves to bolster up their 
courage and begin to facilitate a 
trade revival by extending credit 
where it is safe and proper to bestow 
it. 


The other day the Magazine of Wall 
Street, New York, carried an article 
asserting that “at a time when the 
entire business and commercial struc- 
ture has been drastically deflated, 
forming a fundamentally sounder bas- 
is for credit than has existed in many 
years, and at a time when money is 

lentiful, the avera bank today 
s as cautious and timid as it was 
careless and confident in 1929.” Cau- 
tion is age but timidity that becomes 
paralysis is not good. Business pro- 
gress and revival depend on credit, 
and if there is too little credit the 
needed prpeese of recovery will 
unduly delayed. On the whole, the 
banks were too confident in 1929, and 
apparently they have,gone to the op- 
posite extreme and have become too 
cautious now. 


TORONTO INSTITUTE 
HOLDS MEETING 


President Reviews Insurance 
Affairs During Past 
’ Year 


Speaking. at the opening meeting of 
the thirty-third session of the Insur- 
ance Institute of Toronto on Oct, 29, 
W. H. Burgess, president, etréssed the 
importance of insurance education in 
the fire and ¢asualty field, which, he 
said, had not been given sufficient 
attention by managers in the past. 
He pointed out that as com with 
1,081 candidates for nation in 
the life branch at the last session, 
there had been only 33 candidates in 
the casualty and 381 in the fire branch. 

The Institute had made good prog- 
ress, however, said the s er, mem- 
bership having increased by upward 
of three hundred, while the financial 

osition was also somewhat improved. 
Fe looked forward to the day when 
insurance institutes throughout Can- 
ada might so co-ordinate their work 
and courses of instruction that an 
all-Canada institute should arise. 
Montreal, Vancouver and Winni 
now have successful institutes which, 
however, have become affiliated 
the Insurance Institute of America, 
presumably as a matter of expediency 
with respect to courses of study and 
examinations, 

Five other meetings will be held 
during the year, one in November 
addressed by L. C. Evans, of the 
London and Lancashire, on the sub- 

ect: “Historical Background and 
ractices, Public Liability Insurance,” 
and also by Harry D. Anger, on “Busi- 
ness Laws Surrounding Casualty 
Insurance.” 

The December meeting will be 
addressed by H. H. Wolfenden, con- 
sulting actuary and statistician on 
“Soci Insurance.” The January 
meeting by John A. Robertson on 
“Recollections of an old Insurance 
Man.” The February meeting by F. 
richsen-Brown on “Recent mport- 
ant Legal Decisions in Insurance,” and 
the final March meeting by F. W. 
Hill, actuary of the Crown Life In- 
surance Co., on “Government Super- 
vision of Life Insurance Companies 
in Canada.” 


Mexico Grants Permit 
to Confederation Life 


Confederation Life Association of 
Canada announces that it has received 
a pernfit from the government to re- 
sume operations in Mexico after be- 
ing suspended from operating here 
since the new insurance law went into 
effect in January, 1930. 

The business of the Sun Life Insur- 
ance Co. of Canada remains sus- 
pended, inasmuch as it is understood 
this company did not apply for a new 

ermit, on the grounds that it would 
e profitless to try and operate under 
the new law. 


Alberta Fire Loss Up 16 p.c. 


at $2,371,598 For 9 Months 

Fire losses in Alberta for the first 
nine months of the yee, to Septem- 
ber 30, totalled $2,371,598, according 
to figures given out from the office 
of H.-Brace, provincial fire commis- 
sioner. This is an increase of $336,- 
514 over the same period of last year. 

Edmonton’s share of these losses 
was $229,297 and Calgary’s, $269,257. 
For the poems as a whole January 
was the heaviest month and Septem- 
ber the lightest. 

While the net loss this year is 
higher than that of 1930, there is no 
reason to believe, fire officials as- 
sert, that the loss for the entire year 
will be heavier than that recorded in 
1929, which was a million dollars or 
more in excess of 1930. 


Life Officers Accee,. Board 
Now Includes 3 Canadians 


Three Canadians were’ elected to 
the executive boards of the Associ- 
ation of Life Agency Officers and the 
Life Insurance Sales Research Bureau 
at the recent: joint convention at Chi- 
cago. These are C. D. Devlin, Con- 
federation Life, who was elected vice- 
chairman both of the association’s 
executive committee and the board of 
the Bureau; A. Gordon Ramsay, Can- 
ada Life; and H. W. Manning, Great 
West Life. 


President Visits Maritime Agencies 
Thomas Bradshaw, president of the 
North American Life, recently re- 
turned from a tour of the company’s 
eastern agencies, which included the 
cities of Montreal, Quebec, Sher- 
brooke, St. John, N.B., and Halifax, 
N.S. He was accompanied by J. A. 
McCamus, supervisor of agencies, 


W. Garfield Case has been ap- 
pointed by the North American Life 
Assurance Co., district manager at 
Owen Sound, Ont. 
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November 14% 


From China to Peru=_ 
| . . . in London, Paris or Havana 


any 


you go—Travellers’ Cheques are universal! 


money. 


Before going away buy Tra Cheq 
at The Royal Bank of Canada and 


worry while travelling. They are as good ag 


cash and far safer. 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 
ct Toronto Office: 205 Brock Building 
Walter J. Steer, Branch Manager’ 
: President, J. B. e, K.C., Man. 
_ist Viee-Bresident, 78. 'ie ee ae 


NORTHWESTERN MUTUAL - 


FIRE ASSOCIATION 


SEATTLE, WASHINGTON 


HEAD OFFICE FOR CANADA: HAMILTON, ONTARIO 


Writing Fire and Automobile Insurance at Cost 
tis Assets $5,010,673.96 
ALL POLICIES NON-ASSESSABLE 
Paying Dividends ranging from 25% to 40% 


Winsipea: Mlentresh, Quesee City, Saint “John, Mallfss ‘snd ‘Charlotsstow 


Before refusing more 
life insurance—or 
reducing what you” 


q 


Put It Up 
‘To Yourself 
yourself: Will my action mean 
for my family if i 


this premium cause them as great 
ship now? 


Tath it over with @ Crown Life Man 


CROWNLI 


an handel 
die? Will payment oe 


on 


<« @ 


HOME OFFICE: TORONTO, CANADA 


INSURANCE COMPANY [fj 


@ FRIEND OF YOUR FAMIL 


\ 


ed is certainly more than a corporation 

acting in fiduciary capacities. 
cuenres re and Executor apes 
when appointed as your personal repre- 
sentative under your Will aes becomes a 
“Friend of Your Family”; ready and wil- 


ibe’ 
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hs 


2 
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already have—ask © 


Ls 
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CHARTERED TRUST AND EXECUTOR COMPANT 


ing at all times to assist your beneficiaries: © © 


with their life's problems. 


Chartered Trust and Executor Company 
is proud of its record, especially in its 
capacity of conservitor of estates for 
widows and children. 


CHARTERED TRUST AND 


EXECUTOR COMPANY. 
34 Kirg St. West, Toronto 2 
132 St. James St. West, Montreal, Que. 
JAMES Y. MURDOCH, K.C. 


Vice-Presidents: 
W. S. MORDEN, K.C. JOHN J. GIBSON and Gen. Mgr. 
Secretary: E. W. McNEILL 
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REAT LAKES 
EPORT SHOWS 
ONDS COVERED 


ferred Claims of $241,- 
508 Preceded Bonds 


Starr Mfg. Profit 
May Attain Estimate 


Operations of Starr Manu- 

facturing Co. in the nine 

. months ended September 30, 

- 1981, resulted in a net profit 
of $14,495 available for 

interest. With October and 

November the months 


bonds, amounting to $18 
will be earned cules over, 
Business in bolts, nuts and 
various specialties has been 
somewhat lower than was an- 
ticipated in April but skate 
sales have improved and at 
least one order has 
. In April, 19381, 


pried’ at $29,420,460; — 
lant Valued at 
_ $7,914,109 ! 


t 
per cent first mo 
bonds for a period often 
years. ; 


Redemption of Notes Pro- 
vides Problem for 
1932 


From Our Own Correspondent 


MONTREAL.—Increased  activ- 
ity is noted of trading in the shares 
soane ee total of 

common 8 

hands in the week ended ‘perso 

7 and resulted in a slight u 
trend in the stock to current levels 
of around 2. No definite has 
been disclosed which would account 
for the r interest in the 
r- ae other -general market 
the current year, Fraser 
yoai?a dperations of tha big guiphite 

8 0 ions 0 

mill at Athol. This unit only came 
into full on in the latter 
half of 1930; benefits of 1931 activ- 
ov one renren wr umes: einen 
by prices peyvemes or pulp which 
leaves but a narrow margin of 


profit. 

Pro it is reported, is being 
made in liquidating lumber inven- 
tories whose decline played a large 

in the | rted 


ower repo 
1930. It will be remembered that 
losses on this account were al- 
ly mentioned in connection with the 
wide drop in earnings last roe and 
an inventory eee $1,938,215 
was set up out of income. 
Inventories were written down to 
$5.80 590 as compared with §$11,- 
805, a situation which found re- 
flection in working capital which 
totalled $2,492,403 as oppened to 
eee at the end of 1929. 
position of Fraser Compa- 
nies, however, must remain indefin- 
‘until the situation surro 
500,000 of 6 cent notes, 
due July, 1982, is cleared up. Un- 
less the cash. position of the com- 
y shows a marked improvement 
t is apparent that fedemption of 
these notes in the hands of the pub- 
lic would prove Scere water 
taking. Further, the company has 
0 $4,000,000 of other se- 
feat ees oe ptirctety ball. 
are privately held. 
re of valunding this debt 
depend on the condition of 
the sana. market next year; it is 
possible that steps will be taken to 
extend son enabariy of the notes 
with the approval of security 
holders. 


Coast Tappi Section 


Hold Meeting in Canada 
From Our Own Correspondent 
MONTREAL.—Technical men op 
resenting the majority of the pulp 
and paper mills in Oregon, Washing- 
ton and British Columbia recently 
held a convention at Powell River. 
This is the first occasion since the 
formation of the Pacific Coast sec- 
tion of the Technical Association of 
the Pulp and Paper Industry, (fami- 
liarly known as Tappi) that the 
organization has held a convention in 


ada. 

In addition to listening to a number 
of interesting speeches and general 
Wiscussions on current topics, the 
delegates were shown over the Powell 
River Co.’s water power and pulp and 
paper developments at Powell River, 


on n¢ -bank loans, amor- 
jon of bond discount, deprecia- 
funted to $1,080,208 which left 
ted w e 
mrplus for the year of $710,266. 
the three months ended March 
31 net earnings amounted to 


available for fixed 
; whlan lah on aration 


Seow 
us for the quarter of $31,861. 
Average sales pet month and av- 
a to have been lower in the 
® Quarter of 1931 than was the 
}in 1930. For the five months 
| August 31, 1931, both aver- 
Sales per month and average 
Tece: ~~ ton, were lower 
rrespo figures for the 

ended March 31, 1931. 


needs of your family be provided for in 
accordance with your 


wishes. 


The benefit of the experi- 
ence of our officers in 
estates planning is avail- 
able without obligation. 


Write for information if 
inconvenient to call. 


London 
Toronto 
Hamilton 
Montreal 
Windsor 
St. Thomas 
Chatham 
Winnipeg 
' Regina 
Edmonton 
Vancouver 
. Victoria 


T(ANADA [RUST 
COMPANY 
“Faithful, permanent and impartial” 


T. G. Meredith, K.C., Chairman of the Board 
Hume Cronyn, President 
H. E. Gates, Vice-President 
M. Aylsworth, General Manager 


er Meetings 


Approve Dunning Plan 


Twenty-One Classes of Security Holders Give Formal 
Approval— Way Now Open for Consolidated 


Paper to T 


MONTREAL.—Over 
week, bondholders of Belgo-Can- 
adian Paper Co. and of the Anti- 


costi Corp., and preferred and com- pri 


mon shareholders of the latter cor- 
poration, gave formal approval to 
Le eenees plan or eed 
ower per -» pre 
by the Shareholders’ Protective 
Committee, under the chairmanship 
of the Hon. Charles Dunning. 
Twenty-one meetings have been 
held since the beginning of October 
by the different classes of security 
holders. In each case the reorgan- 
ization plan was approved and the 
way is now clear for Consolidated 
Paper Corp, to take over and, merge 
all the units formerly controll 
by Canada Power and Paper. 
Before the end of this month it 
is expected that the Dunning Com- 


e Over 


From Our Own Correspondent : 
the past,;mittee will be able to announce 


formally that Consolidated Paper 
has taken over active control of 
the Canada Power and Paper enter- 


se. 
Although not officially in con- 
trol, it is understood that the new 
group are already acting in an 
advisory capacity in bringing about 
the desired reorganization of Can- 
ada Power and Paper. Minor ad- 
justments have been made, but the 
real work will not start until L. J. 
Belnap officially assumes his duties. 
Meanwhile it is understood that 
steps have been taken to consoli- 
date the clerical staff*of the enter- 
rise, = of which was located at 
ree Rivers and part in Montreal, 


ed | Henceforth all clerical work for the 


corporation will be done from Mont- 
real. The executive staff remain 
here as heretofore. : 


New .Books 


“An Introduction to Auditing” 

The work of the accountant and the 
work of the auditor are quite differ- 
ent but to be an auditor one must 
first of all ba an expert accountant. 
Most limited companies are required 
by law to have audits of their 
accounts but net all business firms 
are corporated as limited companies. 
There are no legal requirements for 
audits of accounts for portperenion or 
sole traders. Nevertheless, many part- 
nerships find audits of value. 

An introduction to auditing has 
been written by C. A, Ashley, who is 
an assistant professor of accounting 
in the University of Toronto, and has 
been published in the form of a 
pocket-size volume of 160 pages. 

The volume covers all the primary 
principles of auditing and includes 
many case decisions as well as an 
analysis of companies acte of the 
Dominion and the nine provinces. 

« Introduction to Auditi 
Canadians” is published by MacMillan 
company of Canada, Toronto, and sells 
at $1.50. j 


“If I Were King of Canada” 
The historians.of the future may 
well speak of the current period o 
economic development as the era of 
panaceas. All over the world, pro- 
fessional and amateur economists 
have been pointing “the way gut” of 
depression and financial crisis. "To the 
resent reviewer, 99 per cent of these 
iscussions seem thoroughly futile 
and decidedly most of them are-un- 
interesting. 

Now we have 4 complete volume 
of panaceas. writer by the name 
of Oliver Stowell has produced a 
speculative account of the policies 
he would put in force by proclamation 
if he were King of Canada. One might 
well expect that the writer, settin 
out to design a new basis for socia 
and economic life in Canada, would 
present his qualifications, but we are 
not told who Oliver Stowell is, or 
what has been his experience in 
handling of such problems. 

To the speculative mind, such @ 
volume will have some considerable 
interest, and it cannot be denied that 
Mr. Stéwell has, in a superficial way 
at least, recognized the essentials of 
many of our national problems. He 
diseusses most of the a of our 
economic and social life, analysing 
his view of the causes of depression 
and suggesting the formation of an 
economic and general staff to control 
our effairs. Feeling that never in 
history has any country had at the 
Same moment so great a responsi- 
bility and so limitiess a future as 
Canada has today, he presents what 
he considérs practical measures to 
enable us to achieve that future. 

The volume, “If I Were King of 
Canada” is published by J. M. Dent 


for 


& Sons, Toronto, and the retail price | get 


is $1.50. 

Incidentally, the printing and bind- 
ing are a Canadian job and together 
with the bright jacket they reflect 
considerable credit upon those 
responsible. 


“Investment” 

After some years of study and prep- 
aration, a volume on “Investment” 
has been published’ as one of the 
Queen’s University series of busi- 
ness studies. This volume has been 
repared under the direction of W. A. 
MeKague, a financial writer of con- 
siderable experience, who has had 
the benefit of the suggestions, advice 
and information of some scores of 
bankers and others well equipped to 
discuss the problems of investment 
in Canada. 

The volume is very comprehensive 
and may be regarded not only as a 
text book on the technical phases of 
investment such as will interest bond 
salesmen, provincial and municipal 
treasurers, etc., but is an excellent 
study for the investor himself. 

This volume has been badly needed. 
Our professional financiers and in- 
vestors have had to me! very largely 
upon books published in the United 
States and necessarily dealing chiefly 
with American conditions, which differ 
in many respects from those that 
prevail in Canada. 

Mr. McKague has tackled his sub- 
ject with an obvious desire to be 
thorough in his coverage of the sub- 
ject. Thus we find chapters devoted 
to the instruments of investment; to 
the mathematics of investment, to 
each type of security, to the methods 
by which securities ate created and 
distributed, to the markets that pre- 
vail after they have been pla in 
the hands of the investors, to Canada 
as a field for investment and finally 
to the general subject of making 
sound selections. There are many 
tables and illustrative material, and 
some of investment bonds, deben- 
tures, stocks, etc., have been repro- 


ced, 

One could quote at length from a 
volume of this character, but it is 
perhaps enough to say that it has 
such a great value not only for the 
professional financier and the student 
but for the investor himself that it 


1/ should be in every library. 


Ryerson Press, Toronto, are the 
ublishers and have produced a well- 
ound, well - printed permanent 

volume. It sells at $4.50. 


“Gold and the Price Level” 

Probably at no previous time in 
history have business men been more 
anxious to learn something.about the 
movement of. prices. They are be 
ginning to realize that thé funda- 
mental factor in prosperity and de 
pression is the price level and while 
very able economists have been able 
to lst as many as twenty different 
causes of the present period of de 
pression, it is generally recognized 
that most of the so-called causes are 
merely symptoms, tracing to that one 
fundamental cause. Why prices have 
declined; what the exact effect of the 
decline has been; how we can avoid 
similar price declines in the future 
and thus stabilize prosperity are sub- 
jects that are being actively canvassed 
by the leadin "busishes men and 
economists of the world. 

Very notable contributions te the 


fj ent d 


the middle ages; a story that is 


mate of this subject have been made 
by Sir Josiah Stamp, and it is prob- 
able that his vision in forecasting the 

resent depression, when he saw the 
nevitable price decline in the making, 
is responsible for the fact that he is 
the world’s ranking economist today. 
Sir Josiah has written and spoken on 
this subject for a mumber of years 
and a group of his articles and ad- 
dresses have been gathered together 
in a single volume. Sir Josiah has 
always been able to write on the 
most difficult economic subjects in 
simple, business-like terms that are 
understood by the average business 
man battling with the practical prob- 
lems that result from the more 
theoretical movements. Sir Josiah is 
one of the economists who feel that 
a stable price level must be found 
as @h essential basis to adequate 
social life. He does not consider a 
stable price level to be beyond the 

ower of mankind to achieve, but he 
is nevertheless fully aware of the 
many problems that are concerned. 

The publishers of this little book- 
let have done a good job for the 
business man who wants to find out 
the fundamental reasons for the pres- 
ression and the possible ways 
of avoiding similar depressions in the 
future, and for the man who wants 
to have an adequate but clear under- 
standing of the problems of gold, 
a stable money. and the price 
evels, 

“Papers on Gold and the Price 
Level” by Sir Josiah weomp. is = 
lished by P. 8S, King & Sons, se 
Orchard House, Westminster, London, 
S.W. 1. The price is 7/6. 


“The Pound Sterling” 

When Great Britain recently went 
off the gold standard—not for the 
first time in history—the event mark- 
ed a further milestone in the history 
of a great monetary unit that dates 
back to pre-Norman days. e 

A. E, Feavearyear has written « 


the| history of the British pound and it 


is, of course, much more than the 
sto of the development of this 
single unit of money; it is really the 
whole story of money from before 
more 
absorbing than tales of wars and con- 

uests. The. best modern historian is 

@ economic historian who studies 
the past to find out things that are 
of value to us today in solving our 
business and economic problems. Mr. 
Feavearyear is such an historian. 

The publication of a book of this 
character at the present time, is of 
very consiiderable importance. There 
is more misconception in the public 
mind about the true meaning of money 
and its influence upon the price level 
and the consequent influence upon the 
state of trade than upon any other 
phase of economic life. We can only 
a true conspectus of the situation 
by the historical approach. To appre- 
ciate fully Britain’s problems today, 
to appreciate the influence of the mis- 
takes of the Bank of England, to 
understand the relationship between 
the British pound and British eco- 
nomic position, we must know how the 
system itself grew up. 

Mr. Feavearyear points out that 
the English y, six of which in 
the time of The Conqueror would buy 
a bushel of wheat or ten gallons of 
ale, will now purchase but one-fourth 
of a loaf or one gill of the smallest 
beer. The English pound’ which 
Domesday book recorded as a year’s 
rental of a 100 acre holding, will now 
scarcely pay a week’s rental of two 
unfurnish rooms in a suburban 
villa. Nevertheless, the British pound, 
while it may be off the gold standard 
today and while it may be selling at 
a discount in foreign markets, has 
held its head much higher than other 
currencies which came into being at 
the same time. The French franc, 
which is worth one per cent as much 
as the pound, and the Italian lira 
which has about the same value in 
world markets, started the great race 
of monetary history, neck apd neck 
with the British pound. 

“Against these examples,” says Mr. 


Feavearyear, “the history of the Eng- 6 


lish standard appears eminently re- 
spectable.” 

Such a story is of opera inter- 
est. “The Pound Sterling; the His- 
tory of the English Money,” by A. E. 
Feavearyear, is published in Canada 
by the Oxford University Press, To- 
ronto, and sells at $5. 


The World Economic Depression 

A revised edition of the report on 
“The Course and Phases of the World 
Eeonomic Depression” has now been 
issued by the, Secretariat of the 
League of Nations. This report was 
prepared at the request of the 1930 
yy by Professor Ohlin, of 
Stockholm University, with the assist- 
ance of the staff of the Economie and 
Financial Arganization of the League. 

The present volume differs from 
the first edition mainly by carrying 
the description and analysis of the 
depression up to the end of Septem- 
ber. Accordingly, it contains an 
account of the outstanding financial 
events of that month and briefly 
analyses the causes of the financial 
crisis, In addition, several minor 
changes are made throughout the body 
of the report in an attempt to present 
more accurate and up-to-date inform- 
ation. 

The report opens with a brief re- 
view of some aspects of the post-war 
economic developments, of structural 
changes in the years immediately 
preceding the depression, and of busi- 
ness cycle tendencies in the last de- 
cade. The origins and the course of 
the present depression are then an- 
alyzed and the action or reaction of 
production, domestic trade and con- 
sumption; prices, wages and profits; 
foreign trade and shipping; specula- 
tion, credit and savings; international 
capital movements, etc., are set forth 
in some detail. In the concluding 
chapters, some special problems are 
examined—the combination of struc- 
tural maladjustments and the busi- 
ness cycle recession; monetary fac- 
tors and the decline of the price level; 
the inflexibility of the economic sys- 
tem in relation to the depression; the 
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MINE . WORKERS 
OPPOSED TO CUT 


Union Rejects Counter 
Proposal—Steel Men 
Take Action 


From Our Own Correspondent 

MONTREAL.—Executive of the 
mine workers at Glace Bay has re- 
fused to accede to the counter wage 
proposal submitted by the Dominion 
Steel and Coal Corp. 

The company is reported to have 
sought a one-year contract and in 
view of the proposed wage reduc- 
tion, offered lower house rentals 
to the miners, the majority of 
whom live in company-owned 
houses. It is also said that the 
company offered explosives to the 
miners at lower cost, 

The basis of the wage reduction 
with present conditions in the coal 
trade, and competition of forei 
operators made it necessary for the 
corporation to ask for a new 
schedule. 

This was a counter proposal to 
that of the mine workers submitted 
about a month ago. Some 94 sep- 
arate demands‘ were filed, in ac- 
cordance with the policy at the last 
mine workers annual convention, 

General Wage Cut 

Dominion Steel and Coal’s coun- 
ter proposal covered reductions in 
wages running from 10 per cent per 
datal workers to 10, 15, 20 and 25 
per cent for the higher paid con- 
tract miners. The 10 per cent cut 
on datal rates would affect about 
8,000 employees, the 10 per cent cut 
on contract rates, about 3,300, the 
15 per cent cut, about 300. Some 
250 men will have to take a 20 per 
cent decrease and the 26 per cent 
cut would apply to about 600. 

The mine workers executive re 
fused this cut. In a letter to local 
unions, it was stated that the ex- 
ecutive board of the mine workers 
is devising ways and means to off- 
set the proposal submitted by the 
company. 

Want Bonus Suspended 

The latest move in the wens situ- 
ation, which is now ae adjusted 
by Dominion Steel, is a formal re- 
quest of the Dominion Government 
by the Sydney steel workers to 
suspend the bonus of 49% cents a 
ton now paid on coal used in steel 
making at the Sydney plant, until 
the Dominion Steel and Coal Corp. 
has submitted proof of the neces- 
sity for the recent 10 to 20 per 
cent w cut at that point. 

In a letter despatched to Hon. 
G. D. Robertson, Minister of Labor, 
it was stated that discontent and 
dissatisfaction-had been caused by 
the action of the company in reduc- 
ing wages on November 1. It was 
stated that the plant counsel con- 
sidered that an unfair advantage 
had been taken of the workers, 
pointing to the fact that the Dom- 
inion Steel and Coal had 
granted large concessions by the 
government. It was. suggested, 
therefore, that the Dominion Gov- 
‘ernment suspend the bonus on coal 
until such time as the whole wage 
question had been thoroughly in- 
vestigated and the necessity of 
such action approved. 


BRANT. CORDAGE 
CASH POSITION 
MUCH STRONGER 


Earnings Show Drastic 
Decline in Past Year; 
Inventories Cut 


Net earnings from operations of 
$20,995 is reported for Brantford 
Cordage Co. in the year ended 
August 31, 1931, in comparison to 
the $348,876 shown for the previ- 
ous year. After deduction of sun- 
dry expenses and additional provi- 
sion for doubtful accounts the com- 
pany earned 13.6 cents per share 
on the 68,198 shares of $25 par 
value first preferred stock out- 
standing as against $4.88 per share 
on 69,778 shares outstanding the 
oe year. Cash position, 

owever, is much stronger. 

After payment of dividends at 
the rate of 8 per cent on the first 
preferred stock and initial divi- 
dends of 7 per cent on ‘the 34,000 
shares of $25 par value second pre- 
ferred stock, the company had a 
deficit for the year of $188,509. 
Surplus account was increased b 
$25,522, received in excess of cas 
value of life insurance previously 
set up while discount on shares 
retired through sinking fund in- 
creased to $10,004 from $6,841 in 
1930. Surplus carried forward 
eran to $956,645 from $1,109,- 


The income and surplus account 
of the company for the past two 
fiscal years is as follows: 

Income and Surplus Account 
As at August 31 
1931 ; 


20,995 348,876 
7,000 7,000 


4,708 1,487 


9,287 840,439 
138,296 141,201 
59,500 


1980 


Net earningst 
Less: Sundry disburse. 
Additional prov. for 
doubtfal gccts. ... 


Net profit 
Less: Ist pfd. divd. .. 
2nd pfd. divd. 


Surplus for year .... 
Add: Prev. surp. .... 
Life ins., excess cash 


*188,509 
1,109,629 


25,522 
10,004 
956,645 


« 6,841 


Surplus carried fwd... 1,109,629 


+After depreciation and income tax pro- 
visions amounting to $89,020 in 1931; un- 
stated in 1930. 

* Deficit. : 

Working Capital Strong 

Unfavorable showing of the com- 
pany is stated to be due chiefly to 
drastic declines in prices on heavy 
inventories carried forward from 
the previous year and to unsatis- 
factory crop conditions in the Can- 
adian northwest. Results for the 
year are stated to be fully up to 
what might be expected having re- 
gard for conditions existing. 

The strong cash position of the 
al otal Incense demimaneemalig 
cies in different countries (including 
Russia) and rélative changes in pro- 
ducers’ and consumers’ goods. Fin- 
ally, the present depression is com- 
pared with earlier depressions and 
an analysis is made of the forces 
which in these past depressions ap- 
pear to have made for recovery. The 
volume concludes with a summary of 
the. situation in the summer and 
early autumn of 1931. 

It is published by the League of 
Nations, Geneva, at 7.50 Swiss francs 


mutual reactions of recession tenden-or 6 shillings. 


been | } 


company has been maintained with 
current assets of $2,289,432 against 
current liabilities of $38,979, a ratio 
of over 58 to 1. Current assets in- 
nae whee 02 ee seer 
par $349, Tepo in 
1930; Inventories of raw materials, 
grace in process, finished goods and 
actory supplies carried at cost, but 
not exceeding market value, are 
shown at $390,996 as against ” 
801 in 1930 while bills and accounts 
receivable, less reserve, are down 
to $649,538 from $1,164,809, Pre- 
paid fire insurance miums 
amount to $1,544, Lands, buildings, 
machinery and uipment show 
slight increase at $1,166,666 while 
patents, trademarks and goodwill 
remain at $993,797. 

_Current liabilities, including pro- 
vision for Dominion taxes, are 
shows At Sree an a es ban 
preciation is u m 
$418,436, During the year, the 
company retired through sinking 
fund 1,580 shares of first preferred 
stock leaving 68,198 ghares out- 
standing, carried at par value of 
$1,704,950. There are 34,000 shares 
of second preferred stock of $25 
per value outstanding, carried at 

50,000, and 80,000 shares of no 
par value common stock, carried at 
$400,000. Surplus is $956,645. 


EXCHANGE DUTY 
ORDER CLARIFIED 


Exchange Disparity Applies 
on Sales Price and 
Imported Value 


Further elucidation of the manner 
of-a plying the dumping duty to com- 
modities imported from countries 
whose rate of exchange is adverse to 
Canada is contained in a bulletin is- 
sued to appraisers by the Department 
of National Revenue, ‘ 

Difficulty had arisen as to how the 
exchange duty should be applied, 
whether on the selling price in the 
gente, s origin, ¢ . valuation 
mposed in Canada for du oses. 
The new bulletin makes it ¢ aes that 
the duty should be applied to both, 
the difference between the two sums 
then qeptgoentins the amount to be 
colle for the special or dumping 


duty. 

Thus, assuming the selling price in 
the country of origin to be $100 and 
the fixed value in Canada $150, and 
the adverse rate of exchange 10 per 
cent, both figures are to be increased 
by the difference in exch 10 per 
cent in this case, bringing the former 
up to $110 and the latter to $165, the 
difference between the two, namely 
the amount of the 
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Abitibi Power & Paper 
Company, Limited. | 
TORONTO, ONT. = 
Owning and operating mills at / 
Murray Bay, Que. froquois Falls. Gat : : | 


Beau 
Stargeos Fale, Ont. Fort William, Ont, 
Pine Falls, Manitoba . 


Daily Capacity 2200 Tons Newsprint 
Groundwood Pulp ~ 


Canada Power & Paper | 
Corporation aot | 


$55, representin 
duty to be levie 


Silk Manufacturers Find 
Exchange Adds to Costs 


That the incereased cost of import- 
ed raw materials due to the deprecia- 
tion of the dollar is a matter of some 
concern to Canadian silk manufactur- 

from the address of 

= 

Can- 

ada, given at the sixth annual meeting 


recently. 
While ee the great benefit 
to those en n the silk industry 
y tle tariff changes made in 1930 
and 1931—without which, it was said, 
few mills would be o tin, 
the additional cost of raw silk occas- 
ioned by the drop in our dollar and the 
fact that world prices are established 
on a gold basis, is entailing some extra 
tact in ico tenes, 

n regar e , Mr. 
Watson pointed out that there were 
still sections of the industry, throw- 
8 , thread manufacturers, ribbon 
weavers and knitters, whose items 
have not as yet been adjusted as to 
wording or rates in relation to the 
rest of the silk and artificial silk |- 
schedule, but it was pointed out that 
difficulties had been occasioned by 
the French treaty and by the time 
element. 

Mr. Watson said it would be well to 
consider some effort. toward getting 
passed “truth in fabric” legislation to 
correct some evils which exist, for the 
benefit of all concerned including the 
buying public. 


CARDBOARD INSDL BOARD, ¥ 
and SULPHITE and GROUNDWOOD PU 
SAW MILLS AT PEMBROKE, ONT. 
> ite Pi Pi 5 * 4 
Pickets, Laths, etc.—Annual Cap. 
25,000,000 F. B. M. ~ 


Belgo-Canadian Paper Com Limited, 
Shawinigan Falls, Que. | 


St. Maurice Paper Limited, 
Serie retain en . 


Decidedly worth reading— 4 


Every investor should 


have a copy 


Many investors ask The Financial Post how they are to 
choose the stocks that may prove to be the stock al Poa 


* 


leaders in the next period of rising prices. The Financial Post — 
is an investment and not a speculators’ paper and it does not 
attempt to pick stocks for market appreciation. But many ~~ 
common sense principles can be set down and ee te 4 
various stocks to determine which have substantial promise 


and great relative merit. ¥ 
Without prejudice and without any claim to prophetic 
vision, The Financial Post recently published a athe of 
articles on good Canadian stocks that seem to meet the most 
obvious tests that need to be applied to good securities. These 
articles are now reprinted in booklet form. The first chapter 
in the booklet outlines the record of some former leaders and 
tells why some disappeared and why some remained. It also 
discusses some essential tests. Further \chapters discuss 
individual stocks. The list is given at the left. 9 5 
booklet (48 pages and cover) is now available at c 
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Alberta Butter Production 
The Province of Alberta will likely 
create a new retord this season in 
butter Fietection, exceeding the 1924 
perk of 22,339,000 pounds, according 
Dr. C. P. Marker, dairy commis- 
s ner. So far, the output is 32 per 
eént ahead of jast year. The work of 
the Cow Testing Association has } 
trebled this year. 


e winter eotens 

Sébastien, deputy 

~« The work was 

e, he said, and 
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_.- You Can’t Read All the Newspapers 
~ No business man has the time to read hundreds of daily; 
=> their pages fer: information raters to oe or his 
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Our 


“Atlantic Sugar Refineries 


L MITED 


General Cffices 
. 485 McGILL STREET 
MONTREAL 
Saint John, N. B. 


, ae Pr: . 


4 Engineers, Manufacturers and 
Erectors of Steel Structures 


|- Head Office and Works Branch Office and Works 


Lachine Locks, P.Q. Amherst Ottawa Toronto 
P.O. Address, Montreal, P.Q. Winnipeg Calgary Vancouver 


Sales Offices 


Calgary 
Regina 


5 
301 
5.35 
20.25 

10 


188} 
187 
Edmonton —s 


Vancouver 


Toronto 
Winnipeg 


Montreal 
Ottawa 


A FEW COPIES LEFT 


x18 


12§ 


223 
55} 
40 
50 

xi4 

} 126 

125 
20 
113 
14 
24 


8t 
243 
14 
95 


GOOD VALUE 
FOR ONE DOLLAR 


Here is a book on the fundamentals of investing 
written from the Canadian standpoint. 

It deals with stocks; how to select them; how to 
judge their value; how to buy them; dealing with 
stock brokers, etc. 

It deals with bonds; what they are; how they can 
be judged; how to buy them; how to sell: them. 
“It discusses problems of different types of invest- 
ors and what they should choose. 

There is also valuable information on investment 
_terms, table of stocks, yields, table of bond 
interests, stock. exchange commission rates, etc. 


“How to Invest for Profit” is printed 
in clear type on the best quality bool 


paper and is bound in cloth. The price 
— $1.00. 


ee cr ce ee re cree crs ee ce ee ee ee ee ee ee ee ee ee ee ee 


THE FINANCIAL POST, 
153 University Ave., 
Toronto. 
Please enter my name to receive: 
() How to Invest for Profit—$1.00 a copy. 


() The Financial Post—$5.00 a year (52 issues) 
Enclosed is $........+.+.+++-in payment. 
Name 


Address SCPE EEE SHEE HHH EEE HEH OREO 


© o3* Ge a3ede Qe 


: 


3.25 


30 


14] 2 
it B0e(d) 
25 


Geno- © +8 © Be. 


Bote &- boas 


103}1. 
15 Soe 
104 


ee orem: AA: #2: 


2 © begs 


290 1248 s 
1,60 
7.00! s0e(e) 


80-+20c¢ 11.8|Cons. Indust 


7 
64 
10 


1 
3 


17 i 
61] 1 
204 | 12 
27| 3 
40}. 
15 
10}. 
82 | 7 
119 | 7 
20}. 
23/ 400 
10{. 
24 


183. 20 
nails. 50 


| 5 
7 


344/1.75 
re4l6.6 60 
5 

asi 3 

16} 2 


1g | 2 
9% 


5]. 
103/1.20 


+2.50 7.5|Goodyear Tire 


2.50 2.90/Cons. Smelters 


‘11.1 


ae aa FINANCIAL. Post: 


WEEK ENDING NOVEMBER 9 


‘Close Week 
Nov.2 Ending 
(or ee 9— 


ese} Do, pref. ... 
.-.|Anglo N. aor 
ae Do. pref. 
8.6| Assoc. Brew. . 
9.9} Do. pref. ... 
.|Agsoc. Can. . pee 
-|Assoc, Tele. .. 
.|Atlan. Sugar . 
Do. pref. . 


. Can. Nat. 


Scotia. 

Bk. oe Toronto 
.-.|Barcelona Tr. . 
---jBathurst Pr. . 


cok. DO, (RB): voce 
ae Grain .. 
Do. pref. . 
‘|Beath & Sons. . 
9.7 Beatty Bros, . 
9.4} Do. pref. ... 
...|Beauharnois oe 
~8.2|Belding Cort. . 
7.8} Do., ee 
ay -P. pt.. 
6.4|Bell Telephone 
...|Biltmore Hats .« 
10.8 pat oi e 
Ke os pref. ewe 
11.1|/Biue Ribbon e 
9.3} Do. pref. ... 
11.4|Brant. Cd. pf.. 


‘eo Tr. 
Brewing Corp. 
pref. 


Do, 
: Brew. % Distil. oe 
6.7/Brit, Amer. Oil| 13480 
jy were ‘| 1650 


17 
85 
174 
12 


Do. ist pref. 
«+s| Do, 2nd pref. 
...|/Bruck S, Mills. 
9.7|Building Prod. 
8.6|Burt, F. N. . 


4.4\Calgary Pr. 
as n. Bread 


4.1|\Can. Nor. “in 
ty Do. ‘pref. ... oat ts 6 
.|Can. Paving . os 1 
pref. ... 1] 103 103 10} 
62 Can. Seaman. 19|1905 193 191 
350; .50 . 


10 


. - -. wl 
2: PASALSSPP: aPw:: 


—. 


oe 
- jer m OOH O- wow = : 


“361200 200 200 200 
9 59 59 

3 
3 
3 
13f 
100 100 100 
20 163 20 


7. 7|Canadian Oil . 
8| Do. pref. ... 
-. |Can. Pacific os 
.../C. Pr. & Pa. In. 
...|Can, Vickers . 
-«-| Do. pref. ... 
14.3/Can. Wineries 
aA Wire Box 
.|Catelli on A. 


Do, 
Gent, Can. Lin 
hemi. Research 
Gites Service . 


e Do, pref. ... 
9.5\Cons. Bakeries | 
.--/Cons. Food a 
.f Do. (A) ...- 


eee} 90 
2120 i 1 4 i0 
210 
170 9 “a3 
8. 3\Cons. Press . << ss 
10 |Cons. Sand. pt ae part. aa 
18266 65 90 65 86 
5. S.S/Gensumers Gas 85/180 ty 180 180 
.|Cooksville Co. . ° 

..-| Do. pref. .. 
..-|Corporate Steel 
... (Corr. P. Box, p 
..|Cosgrave Br. .| 
...'Cosmos Imp. ..! 
10} Do. pref. ...| 
..-(Crown Dom. Oil) 
...(Crow’s N. Coall 
...([David & Fre. Bj 
..-|\De Havilland .| 
.-.(Disher Steel oa] 
cost. DO BEG- coe 
11.1|Distill-Seagram| 
6.9|Dominion Bank! 20/204 204 204 
16.7/Dem. Bridge ..| 13082) 27 28 27 
-+-/Dom, Coal ...-} ,...,/40 .. 4. 
---(Dom, Engineer. 50} 18 244 22 
82 82 


ital "2's 


--.\Dom, Found. . 
8.5|Dom. Glass . 
Do, pref. .. 
.!Dom. Iron, pf. 
10 |Dom. Motors . 
-|Dom, Pr. Stubs. 
.../Dom. Steel, pt 
..|Dom, St. & C.B.! 
6 |Dom, Stores ..| 
.[Dom. Tar & Ch.} 
8.2| Do. pref. ...1 |. 4 
7.7|\Dom. Textile «| 1925 633 
ra Do. pref. . | + +e {120° 
Donnacona . ose ke 
.|Dryden Paper 200; 3 
«|Duff. Paving .| ....) 6 
Do. pref. ...) , 68 
90) 20 
costae 
wees] 98 
eves] 16 
cose] O 


izs| a2 
«++ {120 
--\.| 20 ws 
170 3} 33 
10 10 
* BO KOK 
3503} 23 4 3 
1805} 19 183 
465} 53 5} 
19 os 


10.3 
5 |East. Dairies .| 
...|East, Steel ... 
7.1| Do. pref. ... 
.-.|East Koot. Pr. 
ne Do. pref. .. 
-|East. Theatres eve i 
. Do. pref. . ohorh he 
.. (Easy Washer .| ....| 33 
4.7|Economic Ie Foc el OF 
-|Edmonton D’y oval 38 
8.3| Do. pref. ‘| “eees| 788 
.../Enam. & Heat.) ....) 5 
10.5\Eng. Electric ‘| Ganelee 
oot ee CRP Th cost “deos 
11.1/Fam. Players ‘| ooo} 18 
Do. Vot. Tr. +6 
9.5|Fanny Farmer | 
7.8| Do. pref. .. 
-|Federa] Distil. | 
", . \Firstbrook Box! 
6.8\Ford Motors A| 
...|For. Pr. Secs..| 
10. ee: Co.| 
iby my 
Fron ook a 
.|Frost Steel . 


8.2/ Do. pref. .. 
..|Gen, St. ee 2335 


ci 


34 4 
85 105 
994 994 


‘iti “i ‘a 


1240) 21 214 
10279} 5% 7 
1950} 7 9 

28] 65 65 
cies of OO ee 
ooo 8 
e+»! 60 

10; 4 


7\| Do. pref. ... 
7.5\Gould Pumps p 
-|Gt. W. Saddlery 

js a Do. pref. 

9.5\Gurd, Chas. 
5. 7|Gypsum, Lime | 
...|Ham, Bridge . .| 
10 | Do., pref. ...| 
——. Cotton, p 
Ham. U. Theat 
il. Do. pref. .. 
Hayes Wheel . 
weal Do. pref, ....) o+++] o 
**lHillerest Coll. ecvelcée 
+s| Do. pref. ... st ew 
..-|Hinde & Dauch| 1} 
.|Holt, Renfrew . oe 
lewtl pref. . | 
.'Honey Dew .. 
13.5) Do, pref. ...j .....| 52 
i Smith Pap.i 112) 4 
Do. pref. ...} ....| 32 


cosh we 


Close 
Nov. 2 Boling 
a yp 9— 


Sales 
h Low Close 


184}1. 70-50 10.2} Do, (B) . 
ys 8 aoe, & E. M. 


184 
1145 14 ud 144 144 


1 Bank bg) ed 
50+50¢ 7.1|Lmperial Oil 12 18 
To ou Tob. se 68 
80 .|Intercok Coal p oe+| 80 oh er ee 
13 2 .|Int, Hyd. E(A) SB «. ‘* ee 
92] 7 7 \Inter. Mill, pf. 95 100 
80; 6 7.5| Do. Series (A)| .. ee oe 
8 40c 2.88|Inter. Nickel .| 58094 10% 135 
.+-|Inter. Paints .j ... “4 
»+-{int. Pa. & Pr.Al 1300 
ess] Do, (B) ... 
w++| Do, (C) ... 
---|Int, Pa. pfd. . 
7.5\Inter. Pete. .. 
.+.(Inter, Power . 
12.3] Do, pref. .. 
oe Uti. (A). ‘ 275] 21 


(B) . 1225 33 

‘Siiseme Pub, ‘Ser.| 40 
uv Do, pref. ,../ “/100 
-|Kelvinator . °. *"30). 4 

; 55) 90 


“. 


1270) 9 
82 


* © © a wtp & «a 


Do, pref, 
«++| Do. pref. (B) 
.|Marcus Loew's 


6.7 
” 


Do, pref. 
Mitchell, Robt. 
.|Monareh Bs it. 


---| Do, pref. .. 
6.5|Montreal Cot. 


pref. 
i itebell, J. &.. 1s 


4 
3.7|Mont. L.& Pr.| s9i88 38 
6.8|Montreal Loan ° 48 
6.3|Montreal Tele.| ....| 51 
nee Trams. .| 
7 
6. 


‘i 
111/155 156 
340 wut 13 
cd ‘lies centines ates 


i 
2 tk 


-|Nat. Brick . eee * oe. - 
. Do, pref. ... eadel a . oe ee 

.Net, Distiller. oc wet de 
15.7\Nat. Steel Car 123 nt 


$2 
ste 4.00 8.00 4.00 


4.3/Ogilvle Flour . "aS 185 185 136 


Do. pref. es oe 
eslont Ee 10% p rial fi “ot 9 
6.1/Ontario Loan .| «...j/117 2. «22 tee 
o--jOnt. Silknit ..] ...-| 7 ee cf ee 
6.1|Ont. Stee) .... eee ow ad ‘eo 


.. (N.S. Steel, pf.. 


“* oe ee 

“7 o 
** e * 
“* * oe 


6.7|Page Hersey . 76 693 74 
11.6}Paramount . .| .... vant 26 | a8 


ag 
97 


21 
.|Port Alfred, pt. ose Sem Se 
*}0|Porto Rico pf. ws pen? ton 
-+-/Postal Tele. . teak ee. ae ; 
5.5|Power Corp. .. 
6.2} Do. pref. . 
...|Prairie C. Oil. 
5 | Pressed —_ 


70 
298 29 294 


‘iy ‘is 
8 9 
il 12 
11§ .11 


231 231 


---/105 ke 

"805 al 13 
300; 6 9 
, 650; 10 12 
5 - al 


3 231 231 
76 


<o-| COR. 
*...| 6h 
To us9 Ke 


** 


id 
60 
38 
24 

tit 

+. 73 


10 
60 
334 


3 
5 
./St. Law. Pap. pl 


. (St. Maur. V. o 
‘34 South. Can. Pr. 


i anal Wich ain eS bevar kce 
413 104 15 10$ 123 
““§)29 29 29 39 
20/1053 105% 1053 108 
55 46 4 
ee “44 
355 4° 88.4 
pata Serene ~ llr 
8028 285 225 284 
825 32 29 «82 
“g22 23 


.|Stand. Steel .. 
"10 Do. pref. .../ 
6.1|Steel of Can.. 
5.5] Do. pref. . 

. (Sterling Coal | Ket: ‘ae 
“| 18} 28 
1.2 sc 20 97 
5.5 Bo, nate 
. 49 
6.7 > eee eee ° oe 
6.7 
8.4 


4.5|Sup. Pet. ord. 
ao aoe 


.|Tip Top Tailors epee oo ee 
Do. pref. ... oece an oa 


.|Tor, 

5. ‘6\Tor. Gen. Tr.. 
* 4|Toronto Mtge. 
-'Traymore . 

Do. pref. ... 

5. 5 Tuckett Tob. p 
-|/Twin City ....| 

Do. pref. ... 

Do. (notes) . 
13.7|\Union Gas. ... 
7.9|Union Trust .. 
..-/United Fuel .. 


wee 

12. al WalkerGood. ‘| 25684 

Waterloo Mfg. | 40 
2.5\Weston Bisc. . edec 
8.9} Do. pref. 

.|West. C. Flour! "370 
8.7 6 . FH 
7.5 is eas. an 
.|Whittall Can. beet 
i) Bee rat Hotel | 


. | Winnipeg flee! 1502 
Do. pref. ...| 44 
ene — oe é 
‘\woed = Zoi 18 se 

x23 -|Zimmerknit eee ! a ee 

7 Q «| Do. pref. . 

x Quotations for 1930. No sales sisal in "sti ‘to date, 
a Or payable in stock, 

b New York Quotations. 

t Quotations for 1929. 

. 24c monthly plus stock Gvitent of .005% esate 


d 4% in stock and 50c cash. 
+ Plus stock bonus. 


Winnipeg Stock Exchange 


November 4 
Bid Ask 
e+ 115 Gt. West Life 
Home Investment . 
Monarch Life 
Nor. Can, Mtge. pf. 
Nor. Can. Mtge. c.. 
Un. Gr. Growers . 
West Breweries ...+ 


Can. Indemnity Su 120 
Crescent Creamery ... 


Pid. .cccccoem 
Bk. Can. Nationale ...+.++++« 
Bank of Montreal ....-++«+++« 
Bank of: Toronto '...+++++<es+s 
a — 


Belding Gorticelit. pret jo eeeeemt 
Canada Bread “B” pref. ..+- 
ete 


ee eeeeeee 


Assoc. Telephone & Tel. “A”, 
Agnew Surpass 


eeeeeneeeene 


Can. Bank of Commerce 
Can. Pr. & Paper Invest. wi 
Consolidated Sand 


Eastern Theatres, 4 deuoee 
East Kootenay Pr., pfd. 
Foreign Power Secs. pfd. ..++ 
Foundation Co.. COM. ..++s++0 
I Oil 
eeeetenal Milling pfd. .... 
Do., pref. 
Kelvinator, pret. 
Loblaw ao“ 
Lindsay, C. 


“a” & 


Montreal Loan & Mige. Soe 

N. 8S. Light & eee eons 

Ont. & Que. le cececssccese 
he ee cies 

Ontario Steel Pr. eepeeeecera 


econ eeeeeeerenee 


Standard Steel, pref. “A” .... 
Standard Paving, pref. ... 


or 


sas thks’ 


Date 

ual nie” Date of 
Pe payment payable record 
=, 1500 Jan. es Dec. 17 
"1% 18% Dec. 15 
10% 


12% 

12% 
33 Nov, 14 

% Nov. 30 


ee 
Lh aed ond or i a 


Nov. 14 
Nov. 1 
Oct. 31 


OFF FREE RTE 


wz 
BS 
~> 


Nov, 30 
Nov. 13 
Oct. 21 
Oét. 31 
Oct. 20 
Oct. 31 
Oct. 31 
Oct. 16 
D Mer. 9 
Nov. ¥ 
Dec, 


Dec. 31 
Oct. 31 
Oct. 31 
Nov. 30 
Oct. 31 
Oct. 31 


petit 


z 
te 


25e Nov. 16 

Dec. 1 

Dec. 15 

Nov. 16 

Nov. 15 

Dec. 1 

Dec. 1 

Dec. 1 

Nov. 16 

20¢ Dec. 1 

25c 1 
1 % 1 

$1.75 Nov. 14 31 

Boe boe Dec. 15 Dec. 1 

Ibe Dec. 1 Nov. 16 

5% 

$1 

15¢ 

3% 

13% 


aR F 


2 
¥ee8 
RES eee - Bae 


t; 


eH 


Dee. 10 Nov. 20 
Dec. 1 Nov. 14 


bts ne Mabaso on Reduced from $1.75 


to $1 
per ee ae “B,” Dee. 


‘ L—— ¥ 

va Declared: 
Desa, ahoee Diines, Des. 16, 80. 
Bonus 


year: merce, 


Listed Bond 


1, 60c. Reduced from $1.75 to 


Yavestors Corp. 15e Nov. 2. Reduced from 26¢’ to Can. Life Assur. 475.00 


Omitted: 
the f pon Phat ty go he 
Y d bonus of ollowing ‘aT te. 


Quotations 


Week Ending November 9 


Int. Latest 
Rate Die Yield Bid High 


1953 51, 
1942 ... 
194i, ... 


é 


L. & Pr... 5 
Mex. “abd 


Steel ... 4 
Ogilvie F Flour use 
Do,, “B 


eeeseee é 


Torente 
Canada Bread eee 6 
Steel of Can, ..... 6 


Dominion Govt. Bonds (Montreal) 

7 3.75 105.50 105.00... 
1983 4.80 101.00 101.12 101.00 105.25 100.75 
ees 5.14 100.60 101.00 


cescvee 5 


S238 


ANAM m MMAR 
= 
oo 


et 


Range 
Low High Row 
7% 649 
100... 


wee 
. eee 
wee 
wee 


ee 

ere . 

eee . 
eee 

ore wee 

ad . ee 

*“* ** ere 

; ere 

aoe 

ose 

Bee 

wee 

wee 

ee 

eee 


i 


epee 
eet ee 


ese © e® «© 

*-* 
wee eveee 
eer eeeee 
ees, eee eee 


100 


+++ 108.15 108.75 


<< 105.30 100.00 
05.25 105.50 .... 112.40 105.25 

eves eves 108.12 94.75 
o* ofe 106.50 98.75 
«dee 102,25 + 92,50 
weve 102.45 94,00 
e+e+ 103,00 100,00 


o 
" 


95.10 


tad 
BRSSRRE 


93.00 
93.00 
93.75 


ttre 


————————————————————————————— 
Active Provincial & Municipal Bonds 


Quotations furnished by A. E. Ames & Co., Ltd. 
Canada Permanent Bldg., Toronto, Ont. 
November 9, 1931 


Provinces Rate’ 
Alberta ......- +» 44 
Alberta ......+.. 5 
Alberta 

British Columbia. 
British Columbia. 
British Columbia. ? 


1 Oct., 
1 July, 


A.J Pattison, Jr. &Cp. 


LIMITED — 


Actual Next Int. Approx. Approx. 
Maturity Date ield 


Price ¥ 
84.78 
93.756 

100.78 
90.00 


1958 
1943 


seesneespaee 


ttt at bt Pt DE ht tt eo, et Gt 

Sr row ni CoH SOUS ONE 
~ 

3 ss 


~ 
AAROCSCAaAmaacqa 


i] 
et et tt et tt 


ANP AAA MMM AM 
SRSSSRRVRRS 


Nov. 14 


AKKaKnoS 


WEEK’S CANADIAN STOCK AND BOND qe 
Montreal, Toronto & Curb Stocks ¢ | bean Deed 


November 10, 1931 


Industrial Stocks: 


Andian Nat. Corp. 
pe be 1.75 
1% pid. ..+.«.-+ 26.00 
Can. Biscuit pfd. 
Can: Dom. Sug. ¢. 16.00 


yo Starch pfd. 4 70.00 
Can, Tea pfd. ... 56.00 
Can. Wire & 

Cable pf. Ww. $9.00 
Can. Indus. ec. fo 77.50 
Can, Indus. c. ‘B’ 77.50 
Can. Ind. 7% ve 113.00 1itse 
Se 00 67.50 

38.00 


75.00 
14.00 
58.00 


Om 


sect 
4 Trust & Loan Stocks!” 
6% pid. ..... Br. Mtg. & Trust, 1. ss 
& Steel ‘pfd. ... 51.00 
Dom. Foundries 


& Steel com. .. 5.00 
Dom. Manuf. pfd. 75.50 


reer eters 


Hotel Scrip ... 
Mount Royal H. ¢, 1.25 
Mount H. 


iF 
. 


” 


ay 


Pek 
‘ 


- 24.00 
Wartdarsd ins 
Willards 

pid. .....% sees 80.00 
I Stocks 


: 
Amer. Assce. 30.00 


B 


Hg 


Can. Nat'l Fire .. 20.00 
Can. Fire Ins, 
Capital 


.00 
o« 77.00 85.00 


Dd ..-.000 11.00 16.50 

’ Lif we 

cLife 2096, pd. «178,00 216.00 
pd. 2. 11.00 5.5 


Life 
Crown Life .....135.00 180.00 
Fire ..100.00 127.50 


al 


Sy cocnscdvabenh. 


Ceeeeeetented 


sis 


s ee FRR sat Bape atet 


ores eeteteee © 

44/46 eee rerereee 
6 oe 

weedeat eeseeee 

Can. oii 5/54 stares 
a a ne 


Can. 
Can. Guar. seve 
eae} 


5B wong * 
vere : 
Province of : Ontario 44/44 Be 
Province o' ous, ods es eweeee 
Province of ) “ayn ne 
Province of ae ne ovbiecdecapeed 
Abitibi Power & Paper 5/53 srreesenstee 
Argentine Gov't. (Ser. B) a/es ostenense 
6/59 . wesw eee nesewee 
Co. of Canada ist, 5/ST .. 
Brazil, ° 8. of, Ext..8. F. 63/57 eeegeeee 
—— pe ef Power es tee heresee 
Columbia Power 54/60 
Brith Calumbia Telephone 5/ 
Calgary Power 
Calgary Brawine 6) 


a8 : 


rue bee 


of 
of 
of 
of 
of 


~~ 
% 


oe . 
es eteoeee 


ee toon eereeeee 


peieas 


anda fo 
ip Lines ist & eai 
ee. P. R. Trust 5 vet igucdae 


Collateral 
. P. R. Secured 44/44 Notes ... 
Shite ——— Ext. as F. 6/60 oe 
Colombia Republic Ext. 8. F. 6/61 . weesee 


Davies, Wm. 6/42 .......c00sereseee 
Dominion 


9 


a riers 


Players 6/48 ....25... 
Federal Grain 6/49 . 
Foreign Power gecurities Gory. 6/49" 
Fraser Companics 6/50 ......scsessssvee 
Gatineau Power, Ist Mtge. 5/56 .......« 
Gatineau Power, 8S, F. Debs., 6/41 


Howard Smith Paper Mills 54/53 ......0« 
Harris Abattoir 6/47 .....00s0.eceseecee 


Manitoba Power, Ist S. F. 54/51 «.+...04 
Maple Leaf Milling 53/49 ......sseeeses 
Massey-Harris, Ist Mtge. 5/47 .scenseses 
MacLaren Quebec Power 53/61 ..... 
Montreal Coke, ist S. F. hie «e 

. Montreal Island Power 5 
Montreal Light, Heat & 


ne 


eoeeereeeeeeere 


Moodiey J. R. 6/48 .... 
Ogilvie Flour Mills 6/32. eecddoecaee 
Ontario Power Service 54/50 .....sss00« 
Ottawa Valley Power 54/70 ....s.ssese« 


Power reat oer a 43/59 .ecse , 
Price Bros., 1 F. Ser, “A” 6/43 «206 
Quebec Power ist Mtge. Coll. S. F. 5/68 .. 
Shawinigan Water & Power 43/70 ....+s 
Shawinigan Water & Power 5/70 ....++« 


Simpsons 6/49 ......eseeeeeeees esccesee 
Southern Canada Power Ist, 5/55 .. 
United Gecurities Coll. Trust 55/52 ...+« 
West Kootenay Power 5/56 .... 
Windsor Hotel 63/43 ..... 
Windsor Hotel 6/47 

Winnipeg Electric 5/35 
Winnipeg Electric 6/54 . 


eee terete neee 


.Note re Unlisted Securities 


Although The Financial Post strives to of 
the closest quotations possible on the rl st 
and bonds in the various tables on thi 
adjoining page, the quotations are molen puara! 
and no responsibility is assumed in connection 


pPhas 


them. In inactive markets, many quotations can, 


little more than nominal but it is felt that 


nominal quotation giving an idea of approxim 


price is better than none at all. 


INVESTMENT BANKERS 


Dealers in Unlisted Bonds and Shares 


159 Bay Street, (Fi:.) Toronto 


. 


Elgin: 5101 (sm) § 


15 |2.40 11.i/Humberstone S} ° 65) 22 


17 |1.40+50 10.8|Hunt (A) ..| 35| 18 *Indicates broken lots. 





14,1931 


SUGAR REFINERS 
HOLD ACTIVITIES 
AT GOOD LEVEL 


ies ete oe 10 
owed Margina 
Decline 


Appointed President 


bition Building and the Montreal 
Baseball Club. ‘ 

Attendance at the baseball games 
last summer fell below those of the 

évious yaar. Week-day patronage, 
t is reported, was higher but attend- 
ance at the week-ends was marred by 
poor weather and a substantial decline 


was noted. 

The Exhibition Building was re- 
cently rented for the Made-In-Canada 
Show, an annual affair which provides 


THE FINANCIAL POST 


made on the common stock which com- 
prises 1,185,000 of clagsg “A,” par 
value $36, and 25,000 shares of class 
“B” stock. 


Kingston Elevator Co. 
ooenet none Deseo 
MONTREAL. Reports from King- 


ston are to the effect that the King- 
ston Elevator Co., en formed 
t 


Gioaatihes Store Sales 
Continue to Increase 


Sales ‘of Dominion Stores Ltd: 
amounted to $1,866,800 in the four 
weeks ended October 24, an increase 
of $91.599 or 5.1 per cent over the 
$1,775,201 of sales in the correspond- 
ing period of 1930, Sales in the period 
were lower than in the four weeks of 
September when the volume of $2,- 


an income of fair proportions. It is|subsidiary of Canada eamship | 943,598 was due in part to a special 
Dom. from baseball, however, that the com- | Lines, is experiencing a good season. | campaign. ; 
Sane, pany secures the greater part of its|;On Monday last 1,500, bushels; Total sales during 1931 up to Octo- 
Dom. revenue and earnings from this source | were handled, five boats loading and/| ber 24 are repo at $20 17 as 
are largely dependent on weather|three unloading. Though the move-| compared with $19,702,773 @ cor- 


iss | 


ip 


eeeecee. eee 80.00 
Life ... 
of N.A. 238. ~ 


~ Wi 


? 
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Pa- nanan 106.00, 120.00 
10% Dd. ...045 11.50 27.50 


lower rate than en of 
in 19380.. Total aie of 
of some 254,000 pounds. 

Total sugar manufactured ran the 
beginning of the year to October 
10, however, was 3 by 6,000,- 
000 pounds, at 674,809, 039 pounds. 
Domestic shipments in the four 
Mpomy tiod were lower by about 


| 


pounds at 87,601,213 


eMWewenwewenven | pounds, though total domestic ship- —= 


, 


ments from the beginning of the 
year were 710,730,414 pounds com- 
pared with 692,407 ounds in 
the same poet in 1930. To 
ments in the 4 weeks period, w 
es export, showed a drop of 
slightly over 3,000,000 pounds at 
90,103,895 pounds, but from the be- 
ain of = San shipments 
re y 11,000, unds at 
722,161 pounds. . 


Stock on Hand Steady 
Reflecti the es of 
ring operations and in- 
creased yg — of ‘aetioad 
on hand has been well con- 
trolled, and at October 10, showed 

a decrease nearly 1,000,000 
pounds at 88,407,190 pounds, while 
lower es 7.400 poe x “7 

’ ’ un ” 

098,829 pounds. — 

: Imports of raw sugar in Septem- 
ber, the latest figures available 
were 71,618,900 pounds compared 
with 103,078,100 pounds in Septem- 
ber, 1930. For the nine months 
ended September, 1931, raw sugar 
imports had decreased by 28,000,000 


pounds to 611,626,900 pounds. 


Refined Imports Reduced 
On the other hand, imports of 
refined sugar have shown s marked 


ARTHUR B. PURVIS 


Newly elected president of Dun- 
lop Tire & Rubber Goods Co., to 
succeed the Hon. E. B. Ryckman, 
who retired from that office in 
the company upon his appoint- 
ment as Minister of National 
Revenue. Mr. Purvis is also 
president and managing direc- 
tor of Canadian Industries, Ltd., 
which has a very large interest 
in the Canadian Dunlop Co. 


BROKERS PLAN 
PASSED UPON 


conditions during the season. 
Montreal Exhibition Co. does not 
ublish a financial statement but 
res released indicated a deficit of 
672 in the fiscal year ended October 
81, 1930. No disbursement has been 


ment that day did not establish a 
record day’s operation at the elevator, 
it came close to it. Reports from the 
elevator indicate that the plant has 
been busy, working day and night for 
about the last two months. 


responding — of 1930. This rep- 
resents an increase of $1,263,044 or 
6.4 per cent. During the past year 
the company has considerably in- 
cromses the number of stores oper- 
ated. 


Canadian Quotations—Cont’d 


Foreign Exchange 


New York Funds 
High Low 
(Premium) 


11 
11 1-8 
10 15-16 


STERLING, FRANCS AND LIRE 
Francs 


FOREIGN EXCHANGE 


BY CREDITORS| 3 =": 


Partners of McDougall 
and Cowans Can Re- 
establish 


From Our Own Correspondent 
MONTREAL.— Approval has 
been given by the crediters to the 
plan of reorganization as submitted 
by the partners of McDougall and 
Cowans, bankrupt firm of the Mont- 
real Stock Exchange and other ex- 


drop this year, and for the first | chan 


nine months totalled but 13,598,600 
as compared with 47,542,400 
in the same period in 1930. 
ptember imports were down by 
over 16,000,000 pounds at 3,659,300 
un, 
Exports of continye on a 
lower scale, and for the cine maoethe 


Prior to the meeting over 1,800 
proxies had been received from 
some 2,500 creditors, This was 
about 72 per cent of the number 
of claims and was sufficient to 
secure the approval of the scheme, 
the Bankruptcy Act requiring ap- 
proval of only 50 per cent of the 


Canadian Bonded Grain in U. S. 


Quotations on New York Produce Exchange, Basis Buffalo 


Week of November 10 
Soe 


High Low 
‘ov. 3 


to datet 


-704 50 Dec. 
-72 70 May 


Since trading opened March 3. 


684 


Last Year 
High Low 
(Discount) 

1-8 
7-64 
7-64 
3-32 
3-32 


Crop Year 
from Aug. 14 


High Low 


72} 
724 
164 
Tit 


52t 
514 
554 
&: 


36} 
-364 
38 
37 


Nov. 3 


5.72 
26.30 
15.37 
54.39 


44} 
454 
473 


1.13 
1.27 
1.21 
1.164 


99 
923 
974 

1.15% 


High for Lowfor Close 
week 


week Nov. 10 

554 
56 
-59¢ 
59 


453 
324 
323 
52 


67 
71 


672 
71 


Winnipeg Grain Prices 


Week to November 10 


High 
for 


week 


Open 
Nov. 4 


728 
728 
163 
11k 


36} 
364 
38 
37 


443 
4k 
47k 


1.063 1.13 

1.063 \ 1.18. 

1.124 1.18$ 
a eee 1.163 


554 
56 

59} 
59 


“45 
484 


Mining Stock Quotations 


Close High 
Company Sales Nov.2 for 


1931 


Week Ending November 9 


Low 


for Close | Par Range 1931 
Low 


"| prefer i 


Picobac— 


get more tobacco for 


‘Cle Pick of Conedds Burley Tobacco” 


GROVE IN SUNNY, SOUTHERN ONTARIO 


Dominion Foundries& 


Ss * $ 
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~ ; 
: 
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Limited 


STEEL PLATE 


STEEL FORGINGS ; . 


STEEL CASTINGS 
For Every Purpose 


Hamilton 


“en 


Steel | 
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10 per cent has been paid, the re- 
maining property will be trans- 
ferred to the firm. 

The ne® realization egmpany will 
have a capital of 60,000 shares. 
Unsecured creditors will receive 
about 43,400 of these shares, which 
are of no par value. They will be 
issued in he ratio of one share for 
each $100 of debt or major frac- 
tion thereof. Shares will be issued 
only to creditors. 
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WILTON C. EDDIS & SUN 


f | Established 1895 é 
_.* * CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


An investment programme aiming to brin; ing Saget 
independence, can be successful core ee 
securities before purchases are made and by i 
closely in touch with the position of the selected 4% 
ments once commitments are made, Sythe 
At the moderate cost of $5 a year The a 
Post Corporation Service will supply you a special — 
service on any 4 companies you select; 10 companies — 
cost only $12 a year; additional companies, $1.20 a com- _ 
pany. Such a service gives you, in card form, ra: 
plete review of ~~ company—its, history, : 
tion, management, seven omit earnings record, = 
record and all other points you need to make your 
investigation thorough. 3 oi 
In addition, the service supplies you throughout 
‘ year with current items of importance affecting the 
companies whose securities you select. The review of = 
Montreal Power, illustrated above, is a 12-page booklet — 
giving important facts about the company. ; 
Many individual investors are using theée special — 


services, thus benetittingy feu the ad. dligh 
research of The Finan Post Co 
The information cards sapnies in services are : 


identical with those contained in the complete service 
which covers all important Canadian companies and is 
priced at $20 a month. 
Secure a service on the companies in which you 
are inte 


$5 a Year for 4 Companies © 
$12 a Year for 10 Companies 
Additional companies — $1.20 a company. . 


The Financial . ost Corporation Service 
143 University Avenue, Toronto 


| anny EE . a 
eaver Silver. . a Niet ce THE FINANCIAL POST CORPORATION SERVICE, 
2fB 20006 148 University, Avenue, Toronto. ; 


- “"i0 106 i0 Please send me postpaid special yearly service on the attached list of ...++ 
i companies. I enclose cheque for $ . * 
«Please send me further particulars and sample card Om .iccsscseectese 
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PIPE & ALLEN 
QU ACTUARIES The total amount of the unse- 


jalizing in Pension Fund = and valuation, cured creditors’ claims is $4,333,- | 
ustical analysis and Hollerith tabulation for casualty, fire 909. 
fe ix ; No Definite Plans 


pe companies. 
ROPOLITAN BUILDING - TORONTO It is stated that the partners of 
McDougall and Cowans have as yet 


made no decision in respect to re- 
opening branch offices in- Ottawa, 

oronto, Winnipeg, Saint John, 
Quebec City and Halifax. The firm 
held four Montreal Stock Exchange 
membership seats and it is said that 
for the time being the business will 
be carried on with one or two seats. 


Montreal Exhibition 
- Had Difficult. Year 


From Our Own Correspondent 
MONTREAL,.—Earnings of Montreal 
Exhibition Co. in the fiscal year which 
ended October 31, 1931, are under- 
stood to have fallen below those of 
the previous year. The company oper- 
ates the Montreal Stadium and Exhi- 
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Howey Goid::;:. 
Hudson Bay..... 
Huronian..... . 

Int. Nickel. ..... 
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Waite V 
VANCO 
(Transaction for Week to November 4) 


eora M....... 
Kirk, Hud. Bay. . “i 
Kirk. Hunton. . .. 


e€ mean good paper, good press- 

work, and all that — but mere print 

ing, no matter how high the quality, is not 

sufficient to sell your product today. It’s 

the plus element in printing that creates 
sales. 


MacLean’s can give you high class print- 
ing — | 

a fundamentally sound advertising and 
merchandising appeal. 


a humanized, dramatized appeal that forces 
interest — that produces sales. 


. * . . . * . . 3. . . . . 
RSackeeseeseeesases: 


Vr may be getting good printing — 
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Grandview. ..... 
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Sucks 


SPECIFY 


B-A-B-N 


Monetary Document 


Intern, Coal..... «+ 
Independence 

Indian Mines ; ectee esece seece 
Jack Waite...... sseses 083 cccce ecese ccoce re so ee 


i 1 ieipeneat ovccs cial Post 
Answers Your Questions 
Without Charge - 


Los Ang. Van... 
Lorne Gold 
Marmot Gold... . 
Marmo: Metals.. 
Mohaw":........ 
Montana Mines. . 
As a subscriber to The Financial Post you are 
entitled to ask questions regarding any invest- 
ment that you are interested in. 
Address your enquiry to The Investment Depart- °* | 
ment when sending in your subscription. 
USE THIS COUPON 


Morton Woosley. 
mm aaa a ES 


Nationa! Silver... 
Noble Five 
Ploneer Gold, B.C, 

THE FINANCIAL POST, 
153 University Ave., 
Toronto. 


Premier Border. z 
Porter Idaho..... 

Please send me The Financial Post for the next year (5% 
issues) I enclose $5.00. 
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bles on this page and 
tions are not guaran 
sumed in connection with 
many quotations can_bé 
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Bank Notes 
Bonds 
Stock Certificates 
Postage and Revenue 
Stamps 
Cheques 
Municipal Debentures 
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the creative service of internationally 


known experts. 


a 100% service from idea to finished pro- 
duction, including andlysis, plan, copy, 
design, art, engravings, printing and mail- 
ing. 


Reeves McDonald 

Reno Gold 

Rufus Argenta... 

Ruth Hope 
Silverado......+2. sess 
Silver Crest...ss0 «© 
Snowflake. .. 4.» 
Sualoch.....ccoe seeses 
Torley Rich 
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63 Years’ Experience 


BRITISH AMERICAN 


BANK NOTE COMPANY 
LIMITED 


HEAD OFFICE: OTTAWA 
Toronto—1112 Bank of 
Hamilton Bldg. 
Montreal—511 Place d’Armes 


It’s the plus element in MacLean's 
inting that makes it different — 
that makes it sell. 
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Direct Advertising & Printing Division 
The MacLean Publishing Company, Limited 
143 University Avenue 
TORONTO 
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$51 


Mercury Oil......... 5@ «+++ Wright-Har 
a. Stock bonus 1 share for each 20 shares held. 
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| "The spectacular advance of silver 
this past week was a feature of the 


Mining News 


Hits Out at “Old Guard 


Capitalizing the favorable mar- 
ket trend of the gold stocks, high 
ressure promoters are doing their 
to take advantage of a public 
that has become gold-conscious. 

The Better Business Bureau of 
Montreal has issued a timel 
letin on the subject of gol 
the promoters’ activities as fol- 
lows: 

“Promoters are quick to follow the 
shifts in public opinion and the latest 
enthusiasm in ard to new enter- 
prises. They fashion their proposi- 
tions to — the public taste—be it 
movie pict studios, real estate, oil 
wells, and in times of rising com- 
modity prices, in copper mines, and 


\} so on. 


mcing regarded, the bank 


1 tbat orem < 

-**Phere is a suspicion in bullion 
: ‘the New York 
1 consistently 


is}e 


“Gold is a staple commodity and 
newspapers all over the world have 
had more to say about gold than ever 
before. The majority of the public 
do not know what it is all about, 
nevertheless an interest has been cre- 
ated and that interest is now about 
to be capitalized. : 

“The mines of yesterday, the dis- 
rupt, unsuccessful, 
are about to be trotted out before 
the public again. They will be re- 
named, re-dressed, and with new di-. 
rectors—but in many of them will 
be found the old guard of: promoters. 

“In the hundreds of mining promo- 
tions which discouraged the gullible 
public a few years ago, it was not 
so much the nature of the pepecnes 
which brought about losses of enor- 
mous sums of public money, as the 
inexperience of the principals of the 
company and their failure to display 

nitiative, ene or conscientious 
effort in anything but selling stock. 

“Unless history is to repeat itself, 
it will be necessary to examiné each 
new promotion ve carefully and 
pay particular attention to the quality 
and history, not only of the property, 
but of those individuals who are the 
directors and those who are known 
to be advising them.” 

Clean-up Not Ended : 

From the lurid literature that is 
being circulated by many high pres- 
sure pemneters ‘today, principally 
sponsori gold prospects, it is 
vident t the clean-up in the 
brokerage circles that ended with 
sentences at Portsmouth peniten- 
tiary has not removed all the evils 
with which the unsuspecting in- 
vestor is faced. Copper prospects 


ti- | that were promoted in the heyday 


: 


© OLGA’S NO. 3 WELL 


HAS BIG GAS FLOW, 


After Swabbing, Indicated 
Flow is ‘Three Million 


of high copper prices are now be- 
ing brought forth as gold pros- 
a Gold prospects that have 
n dormant for-years have been 
re-awakened and are being offered 
ublic by promoters who 
realize t the public is prone 
to forget. In their enthusiasm for 
the promotion of these gold pros- 
pects, some of the old guard have 
neglected to aomehy with the statu- 
tory requirements of the govern- 
ment.. In consequence, inistra- 
tors of the Frauds Prevention Act, 
and the Better Business Bureaus, 
have found ample reason to take 
on. 
Standard Exchange Watchful 
The Standard Stock & Mining 
Exchange of Toronto, the princi- 
pal mining exchange on the con- 
tinenty has had a watchful eye on 
the new developments and has al- 
ready taken the necessary steps to 


delist stocks whose msors are 
using questionable methods. 

An example of how an exchange 
can be m the innocent partner 
of an unscrupulous promoter is ex- 
emplified in a case that came 
fore the wane’ areck ae 
ing Exchange. e promo 
caution fulfilled the listing re- 
quirements in the minutest detail, 
requirements such as are ed 
by the leading 

It was not 
promoter to list the shares of his 
company in order to facilitate legi- 
timate trading, but rather that he 
could make a tool.of the exchange 
to assist in his selling campaign. 
By means of wash sales he estab- 
lished and held a market for the 
shares around a certain figure. 
Then with the aid of high pressure 
salesmen he subjected the public 
to propaganda, being assisted by 
the fact that the shares were listed 
and that his offering was below 
the market price. The quotations 
by the exchange did not represent 
values established by demand and 
any odd shares that came on the 
market, the promoter was obliged 
absqrb in order to hold his mar- 

et. 


In one case the listing commit- 
tee of the Standard Exchange made 
an exhaustive effort to trace the 
selling and establish whether the 
sales were wash sales or legiti- 
mate trading, but in each case the 
buying and selling orders were so 
screened that tracing was nearly 
impossible. 

Promoters Checked 

Definite action was taken by the 
listing committee in this case be- 
cause a block of stock was sudden- 
ly thrown on the market from an 
unsuspected source, and_ these 
shares the promoters would not ac- 
cept, mo eg, Any they were not 
free stock. e promoters were 
summoned to the presence of the 
listing committee and their inabil- 
ity to give a satisfactory explana- 
tion resulted in the prompt delist- 
ing of the shares. 

Now that Canada’s gold produc- 

tion has risen to unprecedented 
heights as far as the Dominion 
is concerned, the danger is that 
parasites of mining will discredit 
what legitimate enterprise seeks to 
foster. The leading brokers are 
lending their support to curb para- 
sitical enterprises as they realize 
that every dollar gained by the un- 
scrupulous promoter is one dollar 
removed from legitimate mining ef- 
fort. Exchange officials, brokers, 
Better Business Bureays and ad- 
ministrators of Frauds Prevention 
Acts, realize that the development 
of mining properties is itself haz- 
ardous enough without the risk be- 
ing incre through the activities 
of promoters who have no real in- 
terest in mining. 
' Properties must continue to be 
financed that their potentialities 
may be proved. Legitimate effort 
toward this end will continue to 
be encouraged but it is felt that the 
professional parasite should 
eliminated. 


Ottawa Inaugurates 


' New Minerals Report 


The Dominion Bureau of Statis- 
tics has inaugurated a new policy 
of sending out special bulletins on 
the principal metals and minerals 
mined in the Dominion prior to its 
complete eer ' 

In the following tabulation 16 of 


Production of Leading Minerals in Canada 


Asbestos 
Cement 
Clay p 
Coal 
Pp 


0 Gas & Of] Co., drilling in wes 


area township, southwestern On- 
tario, is meeting with success accord- 
ing to latest reports, its No. 3 well 
having an indicated production of 


~ close to ,000,000 cu. ft. of gas daily, | Sal 


with oil spraying over the derrick. 

The company drilled three wells in 
the area this past summer. No. 1 
came in with an indicated flow of 
approximately 700,000 cu. ft. but No. 
2 well, adjacent to No. 1, proved to 

‘be a dry hole, No. 3 well has just 
been completed to a depth of 1,800 
ft. and indications point to it being 
one of the best wells drilled in the 
area. This well has now been swab- 
bed out and plans are being made to 
start another well near by. 

These wells are not yet connected 
to the pipe line and no production 
is being taken. The pipe line to be 
laid to connect these wells has been 
deferred until such time as more 
definite knowledge is' available as to 
the _— capacity of the wells, and 
the length of line required. 

The Union Natural Gas Co. has 
agreed to take a definite production 
at a. price of 25 cents per 1,000 cu. ft. 


- BUILDING STONE 
SUBJECT OF STUDY 


Geological Survey Reports 
on Rocks of Georgian 
Bay Area 


M of the granitic rocks in the 
vicinity of Collins Inlet on the north 
_ shere of Georgian Bay are not only 
suitable but are desirable for build- 
ing purposes, according to the Geo- 
logical Survey, Department of Mines, 
Ottawa, ° 

This information comes through Dr. 
T. T. Quirke, who has been engaged 
in mapping’ and investigating this 

on. 

r. Quirke also advises that an ex- 
amination is/being made of the Orr- 
ville marble deposits about 20 miles 
east of Parry Sound, as a possible 
source of calcite for road materials 
and agricultural purposes. This re- 
port on the economic resources of the 
region is regarded as gratifying in 
view of the fact that the district 
has generally been overlooked as a 
commercial mineral field. 


Index of Prices of Mining Stocks 
The weighted index number of 
twenty mining stocks computed by 
the Dominion, Bureau of Statistics on 
the base 1926—100, was 63.0 for the 
-weex ending November 5, which 
was exactly the same for the preced- 


ere 
- Eleven gold ¢tocks fell from 63.9/B 


~¢o 68.5, four gold-copper stocks rose 
from 68.5 to 64.4, and five silver and 
miscellaneous stocks from 28.4 to 30.5. 


GEM LAKE MINES 
INSTALLS MILL 
TO MAKE TESTS 


Low Levels Give Good 
Values in Gold Over 
Length. 


Gem Lake Mines is installing a 
ten ton test mill to sample its ore 
before deciding on its contemplated 
milling programme, C. S. Morrow, 
vice-president of the company; told 
The Financial Post this week. 

The building to house the test 
mill is erected and the equipment is 
being installed. Production is ex- 
pected to start at an early date on 
the high-grade ore, which'will pro- 
vide the treasury with sufficient 
funds to carry out its deep develop- 
ment programme, it is hoped. 

This summer the shaft was deep- 
ened to the 750 ft. horizon where 
drifting has encountered the same 
rich vein developed on the 625 ft. 
horizon. About 50 ft. of ore has 
been proven up on this low level 
with the face of drift still in ore. 
On the 625 ft. level about 200 ft. of 
ore averaging $20 per ton has been 
developed. It is also proposed to 
trosscut on this level to pick up 
the No. 2 vein'found on the upper 
levels. 

The test mill is to be operated 
until about the first of February 
when sufficient knowledge will be 
at hand for the officials to reach 
a decision as to the size of a mill. 
At present a mill of from 100 to 
150 tons daily capacity is being 
considered. Funds to carry out the 
development programme have been 
slow to come in and officials believe 
that the operation of the test mill 
will provide sufficient funds for im- 
mediate requirements. 


New Bobjo Secretary 

Maurice Crabtree, of the legal firm 
of Parker & Crabtree, Toronto, has 
been appointed secretary-treasurer of 
objo Mines. 
Mr. Crabtree succeeded James 
Parker upon the latter’s elevation to 
the bench. 


the more important minerals | are 
listed with comparative figures for 
previous periods, which makes for 
more intelligent comparison. 

Gold, petroleum and zinc are the 
only items that show an increase 
over a similar period last year. 


~ 8 inonths ending 


A t 

1930 1931 
158,214 102,821 
7,287,823 6,600,137 
6,926,629 . 5,955,192 
9,334,910 7,477,871 
210,045,750 200,112,778 
’ 10,492 


1,722,667 
547,403 
189,442,047 
248,463 


17,780,321 
50,432,616 


August 
1931 
13,079 

1,109,977 
885,244 
760,127 

27,159,496 
2,1 


July 


123,790 713,02 
21,148,583 223,963,369 
336,806 


29,010 3 
19,305,724 


1,289,165 
4,432,598 . 78,581,289 
878,316 


108,314 
14,352 188,547 
17,080,531 


1,553,287 
19,198,013 169,543,278 


\BagamacRouyn 
Stock is Active 
After Long Rest 


Shares of Bagamac Rouyn Mines 
have become active on the market 
after a period of quiescence for 

| many months. On Monday last 20,- 
000 shares changed hands at from 
6 to 7 cents a share. 

Prior to the last two weeks, less 
than 20,000 shares had been sold on 
the Standard Stock and Mining Ex- 
change throughout the entire year. 
The’ activity in the stock is ex- 
plained in part by the appearance 
of an anonymous advertisement 
calling attention to the property as 
a penny stock investment that had 
a chanee of getting into the dollar 
class, 

_ The holdings of the company con- 
sist of mineral rights on 517 acres 
on and beneath the townsite of 
Rouyn, Quebec, adjoining the Nor- 
anada Mines on the south. Location 
is favorable but very little work 
has been done on the property as 
yet, though Sections gave interest- 
ing assays in gold, following sur- 
me exploration. 

he company has an authori 
capitalization of $4,000,000 tm as 
par value shares, of which $2,250,- 
_ rene. Some of the 
irectors ho ] 
stock arge blocks of 
ealty and Mines, Ltd., which 
was sponsored by J. J. Carrick, To. 


ronto, owns a large block of Baga- 

mac stock. 

i 

. 
Metal Prices 
= 
New York—November 10— 
Copper: Electrolytic spot, 7c. Ib. 
ndon—November 10— 

Copper: Electrolytic spot, £43 10s; future, 
£44 10s. Standard spot, £39; future, £39 
12s 6d. 

Tin: Spot, £132 58; future, £136 5s. 

Lead: Spot, £15 2s 6d; future, £15 2s 6d. 


Zine: Spot, 214 2s 6d; future, £14 12s 6d. 
Silver: 21-9/16d. per ounce, E 


105,719 
15,324,178 
178,709,416 


be | £2 


1,176,742 | In. 
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OTTAWA ISSUES | 


MAPS COVERING 
OIL STRUCTURES 


Alberta Areas Covered in 
Thorough Manner By 
Geol. Survey Maps 


A series of maps illustrating the 
Highwood-Jumpingpound anticline 
in Southwestern Alberta have just 
been issued by the Geological Sur- 
vey, Department of Mines, Ottawa. 
The maps take in an area beginni 
south of the Highwood River an 
extending northward through the 
Highwood, Waite Valley, Fisher 
Creek and Two Pine structures. 

A map shows the anticline on 
Highwood River to be compara- 
tively broad, a fact which may have 
been responsible for only shows of 
oil in the parts of the structure so 
far drilled. Another map shows 
Waite Valley, which is a relatively 
low structural area as compared 
with the Highwood to the south and 
the Fisher Creek to the north. Such 
wells as were drilled gave disa 
pointing results and at present the 
structure cannot be regarded as 
favorable. 

In the Fisher Creek area where 
high structural conditions exist, the 
only well that is being drilled in 
this area has already given three 
small shows of oil and drilling is 
proceeding. This well is regarded 
as a highly important test in that 
the shows of oil already obtained 
in horizons not expected to be pro- 
ductive have given rise’ to hopes 
for ultimate oil production when 
the prospective favorable horizons 
are reached. In tion it would 
seem likely from strata so far 
drilled, that the limestone, which 
is productive in Turner Valley, can 
be reached in this area at a depth 
of less than 3,000 feet. 

The Signal Hill well is being 
drilled on the west flank of the Two 
Pine structure and encouraging 
shows of oil have been obtained. 
During the past summer detailed 
work was done in this area and the 
data obtained are now under critical 
examination by Dr. G. 8S, Hume, 
petroleum geologist of the depart- 
ment. The Fisher Creek and Two 
Pine areas between the Highwood 
and Bow Rivers are at present re- 
ed as having the most favor- 
able structural conditions for the 
accumulation of oil in the eastern 
foothills region. 

The seriés of maps may be ob- 
tained by application to the director 
Geological Survey, Department of 
Mines, Ottawa. 


‘Granada Gold 
Lets Contract 
For Drilling 


Granada Gold Mines has let a 
contract for about 12,000 ft. of dia- 
mond drilling, The Financial Post 
is officially informed, one drill to 
operate from the underground work- 
ing and another to prospect from 
the surface in the vicinity of a new 
ore zone. 

At the present time 10 or 12 men 
are engaged in surface trenching 
in a new area and this work is to 
be followed up with diamond drill- 


g. 
The foundations have been com- 
pleted for the new compressor 
equipment and upon the installa- 
tion of this machinery and the new 
electrical motive power additions 
are planned that will increase the 
mill to 200 tons daily capacity from 
the present capacity or around 75 
tons. 

_ Application has been made for 
listing the shares of the company on 
the New York Curb exchange. 


Leroy Mines 


Is Equipping 
To Start Shaft 


An official report to shareholders 
of LeRoy Mines developing a gold 
aoe ae in Louvicourt township, 
northwestern Quebec, says a mining 
plant has been installed capable of 
sinking to 1,000 ft. and that shaft- 
sinking operations are to start at 
once. 

The mineralization is a fine iron 
pyrite with a small amount of chal- 
copyrite carrying gold values. Strip- 
ping over a distance of 500 ft. has 
disclosed many high grade sections, 
which show visible gold and trench- 
ing 300 ft. farther west located the 
vein in lower ground. The vein out- 
crops 175 ft. north of the proposed 
shaft with indications pointing to a 
dip of 70 degrees to the south. The 
two-compartment shaft is to be 
sunk to 125 ft. depth where a cross- 
cut will be run to the vein, after 
which sinking will be continued to 
the 250 ft. horizon where more la- 
teral work will be done. 


Prairie Cities Oil _ 
Meeting to Be Held 


Shareholders of Prairie Cities Oil 
Co. have been notified that the an- 
nual meeting of the company will be 
held in Toronto on November 19. 
Class “A” shareholders of the com- 
pany are now entitled to elect a ma- 
jority of the directors since dividends 
on this stock are in arrears since Aug- 
ust 1, 1930. Otherwise the Class “A” 
shares are non-voting. 

The annual statement of the com- 
pany for the year ended December 
31, 1930, has not as yet been made 
public. The company distributes pe- 
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The picture to the left shows 


onto Opens New 


1 


the exterior of the new mining 


laboratory built on the site of the old Mill building. To the right is 
an interior view of the basement where the heavy labgrato 
ment is located. The facilities provided within the new bu 


equip- 
ing are 


pronounced as the finest and most complete of any school of mines 
on the continent. In the centre is a picture af Professor H. E. T. 
Haultain, head of the mining department, 


University of Toronto 
Opens Mining Laboratory 


Official Opening of New Building an Occasion 
For Festive Gathering By Mining Fraternity 


The University of Toronto was 
host on November 7 to the mining 
fraternity on the occasion of the 
official opening of the new labora- 
tories of the Department of Mines. 

Sir Robert Falconer, retirin 
president of the University, p 
sided at the festive gathering, and 
traced the history of the mining 
department from its elementary be- 
ginning to the position it enjoys 
today with facilities that place it 
among the best equipped schools in 
the world, in minin neering. 
This success, he said, was due to 
the indefatigable effort of Profes-' 
sor H. E. T. Haultain, who, as head 
of the department of mines, had 
won for himself the affection and 
the support of the personnel of the 
mining industry. 


Hon. Chas, 
mines of Ontario, ke at len 
on growth of the mining activities 
since the commencement of the min- 


in 

told how, less than a year ago, it 

had been his privilege to lay the 

corner stone for the new laboratory. 
Government Furnishes Funds 
Early last year the new building 

was assured when the Ontario Gov- 


ernment presented the university ed 


with $232,000. To this have been 
added donations by «sympathetic 
members of the ng fraternity, 
as well as valuable pment by 
manufacturers of g machin- 


ery. 
"The building was constructed in 


art on the site of the former mill | ing 


uilding, to house the laboratories 
of the department) of mini a 
neering and is connected with the 
main mining building by an en- 
closed overhead bridge. It is of 
Georgian architecture, built of red 


balance rooms. The third floor will 
house the library, study rooms serv 
ice assay and assay research rooms, 
together with rooms for the staff, 
fourth floor leet for a The 

oO r ven up to assaying. 
In various parts of the buildi 
storerooms, a i 


es one by its- well planned sys- 


Mining Laboratory 


— as 


Maritimes, but 


BUOYS ALBERTA’S 
CRUDE OIL HOPES 


Encouraging Evidence of 
Commercial. Oil Found 
at Contact 
From Our Own Correspondent 

LETHBRIDGE.— Southern Al- 
berta and Lethbridge are pinning 
much faith in the Keho Lake*No. 1 
well as its major contribution ‘to 


mated at from 750,000 to 1,000,000 
cu. ft. The crude oil is of a greenish 
tinge and tests 33 gravity baume. 


tematic arrangement, with room| pore 


portion for new apparatus which 
to be added gradually. 
Course Started in 1878 


The ‘nucleus of the ‘present de-| 


partment of mining engineeri 

was established with the pememen 
tion of the School of Practical 
Science in 1878, which included a 


cCrea, minister of 1 


course at the university, and mi 


waa edited te tie ldtedete ak 
this has now been su 


. In this 
ties of the university 
ace with the 
the province. 
Professor Haultain Reticent 
To Professor H. E. T. H 
ing. dopartensat-sinee 1008 
inspiration of hundreds of 
go the plaudits of mi 
throughout the Dominion 
un and retiring manner 
which he has conducted 
ment. Professor Haul 
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brick with brown stone trimming, | the 


, 
having steel construction with rein- 
fo concrete floors. It measures 
76 ft. by 106 ft., has four stories 
and basement with provision made 
for the addition of another story. 

On the ment floor are the 


heavy machinery and storage bins | ing in Lond 


for ore. The second floor will be 
flotati di ~ with eo 
otation, e ng, with se 
rooms for apparatus serving these 
a furnace, chemical, screening and 


an enrolment of 116 incl 
sons of he taught in 
former years. 


Nickel’s Earnings 
| Decline in Quarter 
Quarter Ended ‘September 30, Shows Net. Profit of 


$645,970, Equal to One Cent Per Share 
on Common Stock 


Net profits of the International 
Nickel Co., of Canada, for the 
three months ended September 30, 
last, were $645,970, equivalent to 
lc. per share on the 14,584,025 com- 
mon shares outstanding after allow- 
ing for preferred dividends. This 
compares with a net profit of $1,- 
700,249, equivalent to 8c. per share 
in the previous quarter. 

Earnings for the nine months 
period are shown at $4,005,857, 


which is equivalent to 17%c. per 
share on the common stock as com- 
pared with $9,897,836, or 57% cents 
per share in the same period of 


1930. 

The follo is a tabulation of 
the consolidated general profit and 
loss statement for the three quart- 
erly periods of the current year and 
a total of the nine months period 
of the current compared with 
a similar period in 1930. 


Consolidated Income and Surplus Account 


3mo.end. 3 mo. end. 
June 30 
1931 


g 
3,248,560 


Sept. 30 
1931 


3 
2,030,991 
27,059 


2,058,030 


813,556 
60,162 


1,684,311 
115,245 
928,096 
645,970 
18,665,460 

488,447 
18,822,983 

eeeeeeeeeeeete 483,485 

SEES 1,4571898 


16,881,605 
le 


Other income 


Total income 
Less: 


Admin. & gen. exp. . 
Tax provision 


Operating income 


Int. paid and accr. «+s. 
Deprec. and res. ...sess 


Net profit 
Previous surplus 
Less: Adjustments .. 


New surplus 

Dividends : 
Preferred 
Common 


Surplus forwarded 
Earnings per common share 


Gross Earnings Down 

The gross earnings, which had 
remained steady in the first two 
quarterly periods of the current 
year showed a decline of approxi- 
mately 37% per cent in the past 
quarter. Administration and gen- 
eral expenses showed a slight de- 
cline for the previous quarter, while 
an adjustment in respect to taxes 
and exchange reduced the previous 
surplus by $488,447. Pats 

The provision for depreciation, 
depletion, and other reserves was 
of the same liberal order,- but 
slightly below the previous quarter, 
while the total reserves for the nine 
months’ period, were about 15 per 
cent below the same period in 1930. 

Dividends Not Earned 

Dividends were further reduced 
during the third quarter to an an- 
nual basis of 40 cents per share on 
the common stock or 10 cents per 
share quarterly 1c. per share of 
which was earned. 

No statement has been made re- 
garding the future dividend policy 
of the comnany, but students of 


troleum products both wholesale and International Nickel believe that 
retail in the three prairie provinces. further curtailment of dividends 


% 
! 


8,312,288 


$14,514 
187,274 
2,810,499 
118,574 
991,677 


1,700,248 
19,685,531 


483,484 
2,186,836 


18,665,460 
Be 


3 mo. end. 9 mo. end. 
Mar. 31 Sept. 30 
1931 1931 


$ 3 
8,238,406 8,517,958 
15,975 106,741 


3,254,381 
874,494 1,002,565 
145.910 "398,846 
2,738,977 7,228,787 
119,864 
954,475 
1,659,688 
20,646,169 


9 mo. end. 
Sept. 30 
1930 
63,728 
15,899,515 
1,164,862 
1,069,261 


371,197 
3,396,360 
9,897,835 

24,968,970 


353,688 
2,869,247 
4,005,857 

20,646,169 

488,447 

24,163,579 


1,450,453 
5,831,521 
16,881,605 
174c 


84,856,805 


1,450,436 
10,504,299 


22,902,071 
57 ee 


22,305,807 


483,484 
2,186,792 


19,685,531 
8c 


will have to be considered owing to 


the inroads being made on the com- 
pany’s liquid position. 

The balance sheet for the quarter 
under review, shows total current 
assets of $29,925,456, as compared 
with $33,711,065 on June 30, last. 

In analyzing the ae assets 
of the company it is significant that 
the inventories, shown at $21,250,- 
377, show but slight advance over 
those at the end of the. previous 
period which are about the same as 
at the end of the last fiscal year, 
December 31. Accounts and bills 
receivable. show further declines 
while government securities stand 
as they have for the past year. Cash 
demand and time loans, total $3,- 
149,748, a decrease from $6,061,520 
on June 30, accounti for the 
principal reduction in t current 
assets. 

Platinum Output Important 

In the third of a series of quart- 
erly letters accom the quar- 
terly statement, Robert C. Stanley, 
president of the company, reviews 
the company’s position as follows: 

“The so-called platinum group com- 
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test the producing area tapped 
the Kehorwell the north. 


f 


rises six metals, platinum, palladium 
ridium, rhodium, ruthenium 

osmium. All.of these metals with the 
exception of osmium are refined to 
high purity—at least to 99 per cent— 
by your company. In the process of 
extracting nickel from our ores, the 
patna metals are recovered as a 
y-product. To separate and refine 
the platinum metals contained in this 


cious not because of popular 

but because they possess certain de- 
sirable qualities. The study of their 
application to the needs of modern 
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civilization is a proper function of |} 


the platinum producer and we aré 
bringing to this study the experience 
of research and marketing which the 
company has gained in successfully 
finding new uses for nickel. In. this 
way we aim to increase earnings from 
the fortunate occurrence of precious 
metals in our great reserves of copper- 
nickel ores.” 


Mining 
Securities . 


We solicit your orders 
and will be pleased to 
furnish you with any in- 
formatidn on Canadian 
mining or oil stocks. 


G.W. Nicholson & Co. 


‘embers 
Standard Stock & Mining Exchenge 
302 Bay Stredt Toronto 
Eidin 5317 


COTTON- 


159 Craig St. W. 
MONTREAL 
Ma. 7785-4121 


COCOA: SIL’ 


AS MEMBERS OF 
NEW YORK COTTON EXCHANGE © 
NEW YORK COCOA EXCHANGE, INC, © 


NATIONAL METAL EXCHANGE, INC, © 


We have facilities for expeditious 
handling of transactions in 


these 
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